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For fast, dependable Nationwide 
Service—route via Transamerican 


What goes into getting freight shipments from points 
of origin to destination involves a tremendous number = me EDITOR 
of things that take place before or after the shipment is we 
picked up; or things that seem absolutely remote to the 
actual handling of the shipment. 


The kind of a story that Transamerican has for you = 
in this connection is partially presented in this picture — ee i; —— EDITOR 
review showing (1) a new modern headquarters build- [| ee % = | 
ing, up-to-date and modern throughout (2) a new main- 
tenance garage where good rolling stock is kept in top 
notch condition and (3) a modern paint and body shop. 


Not only do Transamerican facilities such as these 
. ° ‘ : — FEATUR 
make for reliable, safe, and dependable service, but the 
men and women of Transamerican, through their years " oe 
of highway transport experience, assure you of a customer- ~ _ a= 
built service to fill your needs. we = , 


Today, America’s leading shippers, large and small, 
are using Transamerican’s service which extends from ’ ' ' 
Kansas City to New York (as shown in the map below} ee “ eo ae PROMO 
—an area where 31 strategically located terminals closely ; 
knit an efficient operation. Over 800 company-owned 
highway units serving approximately 600 direct points 
daily are at your service when you route via Transameri. | es 
can Freight Lines. a j 

Without obligation to you, call and let a Transameri- 3 er 
can representative tell his service story in terms of your 
specific shipping problems. Or, if you like, write a letter : ' 
to any of the Transamerican offices. PT ) a = 
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JUST PUBLISHED 


Traffic World's 
Questions and Answers 


Book | 


Orn 


As a reader of Traffic World’s “Ques- 
tions and Answers” column, you know 
the practical application of this useful 
information to your work. Now you can 
get all this information in book form ar- 
ranged according to subject matter and 
thoroughly cross-indexed for immediate 
location of the problem in question. 

Have the answers to specific problems 
at your finger-tips . . . answers that re- 
flect the latest reports and decisions of 
the Interstate Commerce Commission, the 
various courts, the executive and admin- 
istrative bodies to these current ques- 
tions that arise every day in the traffic 
and transportation industry . . . and, on 
controversial subjects, the viewpoints of 
both shipper and carrier are set forth. 

Start your set of these books with this 

first volume which includes all the ques- 
tions answered in Traffic World from 
June 1948 to July 1949. 
Cloth bound $2.25 e Paper bound $1.50 
Make sure that everyone in your traffic 
department has their own copy for use 
as a reference and text book. 


Traffic Service Corporation, Book Dept. 
815 Washington Bidg., Washington 5, D. C. 


Please send me the following number of 
copies of Traffic World's QUESTIONS and 
ANSWERS book. 


No. copies 
Cloth bound $2.25 Paper bound $1.50 


Check enclosed oO Send Bill oO 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Absorption of Switching on Shipments 
Receiving Transit at Local Point 

Question—Montana 

The tariff of Carrier A states that 
switching charge of Carrier B will be 
absorbed at destination point X on traf- 
fic originating at origin point Y, a point 
served by both carriers. In this instance, 
the commodity is grain which is milled 
in transit at point Z, a local point on 
carrier A. Inasmuch as we are unable 
to find any exception in the absorption 
tariff, on shipments given transit privi- 
leges enroute, it is our contention that 
the origin of the transit used governs 
origin of the traffic in so far as freight or 
terminal charges are concerned, and 
therefore should be absorbed. 

We would appreciate your opinion and 
reference to parallel cases. 


Answer 

It is evident that carrier A is con- 
tending that shipments from intermedi- 
ate transit point Z, to destination point 
X are local in nature and that they are 
not required to absorb switching charges 
of carrier B at destination. 

If the shipment had moved from Y to 
X without having been transited at Z 
there would be no question but that the 
switching charges at B would have been 
absorbed, as both origin and destination 
are competitive points. 

Point Z is a local point on carrier A 
and we believe that this is the basis for 
carrier A’s contention that they are not 
required to absorb switching at destina- 
tion. Perhaps they have based their con- 
tention on Fitchburg Gas & Electric 
Light Co. v. Boston & M. R., 164 I.C.C. 
487, 493, wherein the Commission said 
that it is not generally the custom of 
carriers to absorb switching charges on 
strictly local traffic, although they do 
often absorb switching charges of de- 
livering lines, generally on competitive 
traffic. In Minneapolis Traffic Ass’n. v. 
Chicago & N. W. Ry. Co., 245 I.C.C. 11, 12, 
the Commission said that competitive 
traffic is that which originates at points 
reached by more than one railroad, and 
local traffic that which originates at 
points served by but one railroad. 

While it is true that a point served 
by only one carrier is a local point, we 
do not believe that a shipment that is 
accorded transit priviliges must lose its 
identity as a through shipment at the 
transit point, in so far as switching 
absorptions are concerned. 

It is true that on a transited shipment 
there may be a movement of one com- 
modity into the transit point and a 


movement of an entirely different com- 
modity outbound, but the fiction of a 
through movement, as created by the 
transit tariffs, preserves the identity of 
the outbound shipment from origin 
to final destination and protects the 
through rate thereon. Woodward & Son 
v. Southern Ry Co., 156 I.C.C. 354, 356. 

We can locate no parallel cases but it 
is our opinion that the origin of the 
commodity receiving transit governs the 
switching absorption, which in this case 
is point Y, and therefore carrier A 
should absorb the switching charges of 
carrier B at final destination of the 
transited article. 

If it was the carriers intention that it 
would not absorb switching on transited 
shipments then they should have worded 
their absorption tariff accordingly. 





Tariff Interpretation— 
Capacity Loads of Freight 
Question—Indiana 


On April 22, 1949 we transported a 
shipment described on one (1) bill of 
lading, as follows: 

2 Truckloads empty glass bottles less 
than 1 gal. capacity n.o.i.b.n. 

This shipment originated at an In- 
diana point and was destined to a Ken- 
tucky point with rate application in 
Central and Southern Motor Freight 
Tariff Association, North-South Tariff 
No. 1-C. Both trucks were fully loaded 
and the weight of each portion on each 
truck was approximately 13,000 pounds. 
Our billing was based on a 20,000 pound 
truckload minimum weight at the truck- 
load rate for each load. 

The shipper and consignee are of the 
opinion that the entire tonnage of ap- 
proximately 26,000 pounds actual weight, 
should have been billed at the truckload 
rate and charges not assessed based on 
the 20,000 pound minimum truckload 
weight for each load. They base their 
opinion on Item No. 13436 of C & § 
Tariff No. 1-C as a specific exception to 
Rule 13 of the Classification which item 
makes no reference to overflow tonnage 
and Rule 13, Section 3, paragraph (a) of 
the Classification. 

On the other hand, we contend that 
Item 15920 of Section 9 of Tariff No. 1-C 
applies as a general rule for shipments 
provided with volume ratings and volume 
minimum weights in the classification, 
and said item takes precedence over Item 
No. 13436 due to the provision in Item No. 
13436 reading, “Except as otherwise spe- 
cifically provided in tariff.” 

Item 15920-D, paragraphs (a) and (b) 
provides a minimum charge basis for 
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every standard truck bearing a capacity 
Joad of -freight, either overflow tonnage, 
or otherwise. ‘ In other words, if the 
overflow filled the second truck, as in 
this case, the second truckload is subject 
to the minimum charge as provided for 
in paragraphs (a) and (b), so we con- 
tend. 

All parties concerned are interested in 
your opinion. Will you kindly allow us 
the benefit of same? 








Answer 

Since the carrier is attempting to apply 
the provisions of Item 13436 which, ac- 
cording to Note A of Section 1 and Sec- 
tion 2 thereof, applies only in connection 
with volume and truckload ratings as 
prescribed in the South Classification we 
will assume that the shipment moved 
under the straight Classification rating 
and rates applicable in connection there- 
with. 

Item 13436 of Central and Southern 
Motor Freight Tariff Ass’n. Tariff No. 
1-C, MF-ICC No. 73 reads: 


Volume or truckload ratings apply only 
when a volume or truckload of freight is 
shipped from one point (or places within 
plant of one shipper) in one day by one 
shipper, “‘on one bill of lading” for delivery 
to one consignee at one destination. d-Sec- 
tion 1 (See Note A): 

Note A—The provisions of this Section (Sec- 
tion 1) apply only in connection with vol- 
ume ratings provided in South Classification. 

Except as otherwise specifically provided 
in tariff, as amended, where volume ratings 
and volume minimum weight are provided 
in South Classification, charges will be 
assessed at such volume ratings but subject 
to the volume minimum weight provided in 
paragraphs (a), (b) or (c) below (as the case 
may be). * * * (c) Where articles are pro- 
vided for therein, with volume ratings of 
fifth (5th) class or lower, the volume mini- 
mum weight upon which charges shall be 
assessed shall be twenty-two thousand (22,- 
000) pounds. (Auth. Int. Dkt. No. 2621). 


As the commodity takes Class 5 or 
lower in the Classification, depending on 
the territory, the shipper and consignee 
are apparently attempting to use para- 
graph (c) of Section 1, which would make 
the minimum weight 22,000 pounds. This 
and other paragraphs of this section are 
nothing more than exceptions to the 
minimum weights as provided in the 
classification proper. 


The commodity takes a volume rating 
and volume minimum weight in the 
classification proper, therefore, Section 2 
of this item has no bearing, as it applies 
only to those commodities taking truck- 
load ratings and truckload minimum 
weights in the South Classification. 

Neither of these Sections makes any 
mention of an overflow or follow lot ship- 
ment and it is our opinion that neither 
section can be interpreted to provide 
charges on such a shipment. 

The carrier contends that Item 15920, 
which reads as follows will apply: 


The provisions of this item do not apply 
in connection with truckload ratings and 
truckload minimum weights provided in 
South Classification. 

(a) Except as otherwise provided in Note 
A and except on shipments subject to any 
quantity (AQ) rates or ratings, each and 
every standard truck bearing a capacity 
load of freight, such freight constituting 
all or a part of a single shipment, will be 
subject to a minimum charge computed as 
follows: * * * (3) Where articles are pro- 
vided with volume classes or ratings of 
fifth (5th) class or lower, the minimum 
charge will be for twenty thousand (20,000) 
Pounds at the volume rate provided for the 
article. * * * 

(b) When a shipment of freight is received 

excess of the quantity loaded or in ex- 
cess of the quantity that can be loaded in 
or on one standard truck, the following 
Shall apply: 

Each standard truck shall be subject to a 
Minimum charge as provided in paragraph 
&), except that not more than one truck 
Containing less than a capacity load of the 

































































“My dealings with 


Mayflower have always 






been very satisfactory.” 
Mr. R. H. P., Little Rock, Ark. 









“Thanks for your very 





efficient service. 





| appreciate it very much.” 
Mrs. D. P. B., Meridian, Miss. 








that's what they 
say about Mayflower! 


@ You will be glad to know that this report is typical of scores re- 
ceived from customers every day on Mayflower’s “Customer Report 
Cards.” It proves that Mayflower service, standardized on highest 


quality, pays off .. . that you can depend on Mayflower every time 


... every where! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 

— vides on-the-spot representation at the most points in the 
ad United States and Canada. Your local Mayflower agent is 
. listed in the classified section of your telephone directory. ' 
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This 1000-horsepower all- 

urpose Diesel is one of two 

lozen such locomotives now in 
Fast Freight Service on the M. & 
St. L. More of the handy road- 
and-switch engines are added 
every year to the big M. & St. L. 
fleet of Diesel power. 
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General Offices: Atlanta, Ga. 


P.& P. U. Ry. Co. 
and Peoria Gateway 
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Always Open 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All America” 





same shipment shall be charged for at actual 
weight and volume rate or ratings applicable. 


Paragraph (a) provides that each 
truck, regardless of whether or not it 
contains all or part of a shipment, shall 
be subject to a minimum charge as pro- 
vided in, in our case, paragraph (3). 
This paragraph has the effect of estab- 
lishing a minimum charge on 20,000 
pounds as the charge to be applied to 
the first truck even though it did con- 
tain only approximately 13,000 pounds. 

Paragraph (b) makes the same provi- 
sions applicable to the second truck as 
are applicable to the first truck, ie., a 
minimum charge on 20,000 pounds. 

In summary, we have arrived at the 
conclusion that the charges on the in- 
stant shipment should have been col- 
lected on the basis of the volume rating 
at 4 20,000 pound minimum for each 
truck. 





Tariff Interpretation— 
State v. Interstate Traffic—Reshipment 
Question—Oklahoma 


Recently we had the question come up 
as to whether a forwarder shipment mov- 
ing as described below was interstate or 
intrastate commerce. The facts in the 
case are as follows: 


The shipment moved from point A in 
one state into point B in another state, 
a distribution point maintained by the 
forwarder, and was there tendered to a 
motor carrier for transportation to the 
original billed destination point C, point 
C being in the same state as point B. 

The original consignee at point C re- 
fused to accept the freight because of 
damage. On instructions of the Ship- 
per, the forwarder ordered the motor 
carrier who hauled the shipment from 
point B to poimt C to return same to 
the distribution point. 48 hours free 
time allowed by storage tariffs on file 
had elapsed before the shipment was 
returned, making the carriers’ liability 
that of a warehouseman only. 

Neither the forwarder’s nor the motor 
carrier’s tariffs contained any provision 
for reconsignment or diversion of the 
shipment. ‘There was no new bill of 
lading issued on the shipment at point 
C for transportation to point B. In- 
bound charges from point A to point 
C were advanced on the motor carrier’s 
billing from point C to B. At no time 
did the shinment leave the possession 
of the carriers. 

Since the motor carrier involved 
maintains a considerably higher scale 
of rates on interstate traffic than appli- 
cable to intrastate traffic, the question 
arises as to the nature of the shipment 
being returned to the distribution point. 

Willi you kindly give this your con- 
sideration and advise? 


Answer 


At the time the shipment left point 
of origin there was apparently no 
intent, on the part of the consignor, that 
the shipment was to move back to 
point B. 

The fact that the carrier retained 
custody of the shipment during the de- 
tention of the shipment at C does not 
in and of itself alter or control the 
status of the subsequent movement from 
C. Baltimore & O. S. W. R. R. Co. v. 
Settle, 260 U. S. 166, and Goldsboro 
Chamber of Commerce v. Atlantic C. L. 
R. R. Co., 91 I. C. C. 315, 318-321. 

When the shipment was refused at 
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C there was nothing to be done by the 
carrier except to hold it under its lien 
for the accrued freight charges or in- 
structions from the shipper. The ship- 
ment had reached the consignee at the 
definitely fixed destination, and _ its 
journey has ended. 

It was not until after the shipment was 
refused at C that the consignor gave in- 
structions for the shipment to be re- 
turned to B, and that movement must be 
regarded as a new and separate move- 
ment not intended under the origina] 
contract. 

The fact that commodities received in 
interstate shipment are reshipped by the 
consignor, does not of necessity establish 
a continuity of movement or prevent a 
reshipment to a point within the same 
state from having an independent and 
intrastate character. See Chicago, M. 
& St. P. Ry. Co. v. Iowa, 233 U.S. 334. 


In Woodward & Son v. Southern Ry. 
Co., 156 I.C.C. 354, 356, the Commission 
in determining whether the interstate or 
intrastate rate is applicable for a subse- 
quent movement where the provisions of 
a reconsigning tariff have application, 
said: 


A general principle that the essential char- 
acter of commerce, whether interstate or 
intrastate, for example, rather than the mere 
accidents of the billing, is controlling, and 
that a persistent original intent on the part 
of the shipper may be determinative of the 
question, has been laid down by the Su- 
preme Court in Chicago, M. & P. Ry. Co. v. 
Iowa, 233 U.S. 334, B. & O. S. W. R. R. Co. 
v. Settle, 260 U.S. 166, and other cases, but 
in none in which the principle was applied 
did a transit or reconsignment tariff come 
into play. The intent as to destivation 
which enters into an original contract of 
carriage is not determinative in cases in 
which a tariff of either kind is in effect and 
expressly provides for changes in the original 
intent. The reconsignment tariff in this 
case so provides. By virtue of such a tariff, 
in effect when a shipment originates and 
duly complied with, movements to and from 
a reforwarding point, separate in fact, are 
in legal contemplation linked together in a 
continuous through movement, upon such 
rates and charges as the tariff provides 
therefor. 


In view of the above and the fact that 
there was no reconsignment or diversion 
tariff in effect, we are of the opinion 
that the intrastate rates should apply 
on the return movement to the distribu- 
tion point. 

The opinion expressed in the preceding 
paragraph is based on the assumption 
that the movement from C to B was not 
a part of a continuous movement to A or 
some other point in another state, in 
which event the movement from C to B 
would be interstate in character. 





TAX ON TRANSPORTATION— 


Shipments to Government of United States 
Or an Instrumentality Thereof Not Moving 
On U. S. Government Bill of Lading 


Correction— 


Regarding our answer to Texas, under 
the above caption, on page 4 of the 
October 15, 1949 Trarric Wortp; there 
are certain agencies or instrumentalities 
of the United States Government, among 
them the Reconstruction Finance Col- 
poration, which are exempt from taxa- 
tion under the legislation creating such 
agency or instrumentality, which ex- 
emption was not overridden by Section 
307 of the Revenue Act of 1943, where 
the payments are made directly by the 
exempt agency. 

Therefore, the shipments referred #0 
in the fourth paragraph of the above 
referred to inquiry are not subject 
the transportation tax. 
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NATIONWIDE 
SERVICE 


for Santa Fe Shippers 


* Indicates Santa Fe 
Traffic Office 


— Indicates principal Santa Fe Rail Lines 


Santa Fe Traffic Offices are conveniently located 
to serve freight shippers in all parts of the nation 


Wherever you are located in the 
United States, Canada or Mexico, 
there is a Santa Fe freight repre- 
sentative assigned to your locality 
and at your service. 


Each traffic office has direct com- 
munication by telephone or tele- 
type with other Santa Fe offices, 
and are fully equipped to give you 


promptly the information and serv- 
ice you want. 


Santa Fe freight men know their 
business. They know your territory 
and ours—and your local freight 
problems, too. Because these men 
believe in giving service, you will 
find it worth while to call them 
about your freight shipments. 


SHIP via Santa Fe all the way 


F. H. Rockwell, Gen'l Freight Traffic Manager 
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NILW4 
EXPRESS | 
Woara\e 


NATION-WIDE 


Test MONON service-with- 
a-plus on your next ship- 
Let us prove that 
MONON means Business. 


The LIFELINE of INDIANA 


LAFAYETTE 
NDIANAPOLI 


FRENCH LICK 
LOUISVILLE 


MONON 


THE HOOSIER LINE 


Indianapolis and Louisville 


Railway Company 





MAN Y ways to ship... 
but only 0 NE 


RAILWAY 
EXPRESS 


Before you ship—Ask yourself these questions — 


1. Will the carrier be able to handle my shipment, 
regardless of its size or weight? 


. Will | be dealing with one responsible carrier? 
. Will the charge be all-inclusive? 


uh wn 


You can say YES to every question when you use RAILWAY 


EXPRESS, America’s COMPLETE shipping service, because only 


RAILWAY EXPRESS can offer you ALL these advantages. 


For dependable, economical shipping, where and when you need it, 


specify and use RAILWAY EXPRESS every time! 


RAIL-AIR 


For FREE Survey, write 
W. E. Bolton, Ass't to President 
In charge of Industrial Development 
1012 La Salle St. Station, Chicago 5, Ill. 


THE ROAD OF PLANNED PROGRESS 





Is it a complete service, with pick-up and delivery? 
. Is it a dependable service, with national coverage? 


SERVICE 
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The : 
- handlin 
Less Carload Freight Plan shipme! 
er 
Winston-Salem, NC, } Agel 
Shippers of less carload freight are § terstate 
entitled to and require quicker and more — duced € 
economical service that is being given § up and 
by the railroads today, with the excep- § weight 
tion of a few fast schedules in widely § 542 and 
scattered areas. Some means should be § this n 
found to get this merchandise freight § handlec 
back on the rail lines at reasonable § tories < 
rates, where it belongs, and shipments § others 
forwarded and delivered with dispatch. § ly, 1946 
We feel the time has come when the § normal 
Congress should amend the transporta- § ditions 
tion act, perhaps section 5, so as to per- § had to 
mit the railroads to organize several § 4 freis 
common carrier forwarding agencies— § minals. 
not less than two and probably not more § _ The 
than four or five—hereafter referred to § {eight 
as “forwarders”—these forwarders to§ by the 
utilize both rail and motor truck serv- § "eater 
ice for the coordinated handling of § ' loade 
less carload and less truckload freight § 8 the : 
at through rates. As these forwarders § ™erchal 
get their service started, both the rail- §  freig! 
roads and their owned or controlled mo- § 4. this 
tor lines should be relieved of the re- § 224 ter 
sponsibility of handling any freight that § ‘Peed a 
could not be loaded by shipper and un- § ™t- 
loaded by consignee and handled as ag , 22eS€ 
carload or truckload. These forwarders handle 
should be organized in such manner as § “eight, 
to maintain competition at all points § Comsolic 
served by two or more railroads, and pos- § Sificatio 
sibly many served by only one railroad, § % Doc’ 
where the coordinating motor carrier plus in 
would not exceed the pick-up and de- § “ted © 
livery radius from the transfer point. a 
Under this plan all less than carload + a 
and less truckload freight would be han- te h 
dled in much the same manner as for- ow ; 
warders are now handling it, except that . ie 
they would handle all of it instead of aoe ci 
only the most desirable as at present. — 
This would avoid the discrimination be- J 5) : 
tween shippers and localities now s0 yaa orad 
commonly practiced by the forwarders, ast, | 
as well as the railroads with pick-up and Present; 
delivery service in not being able tog Modity : 
serve all shippers or receivers. Freight series 1 
would be handled either by rail or truck, sage 
or both, according to desire of shipper oF a 
economy of handling. - —_ 
Rates should be lower than now applied er : 
by common carriers, as suggested, so 4s pt ‘a 
to attract the large volume of this type shi adlthe 
of freight moving, leaving only that re-§ o» ey 
quiring personalized service to other§ . al 
carriers. This reduction in rates would a 
be a shot in the arm for business at the |. $2 - 
present time. aap 
These forwarders would be able t0 i ¢ or 
avoid the forty-hour week that became i ne 
effective on railroads September 1, just). It 
as forwarders and trucks are doing to-f 7°" tk 
day, so the railroads could dispense with i ract 
most station employes now required inf} 70V78. 
handling less carload freight. Some 
Inasmuch as the railroads have the handling 
larger investment, and perhaps the liabl. to 
greater incentive to serve the public— shipraen 
if their line of advertising can be reliedff these no 
on—they should be enabled to buy theg “Zed han 
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operating certificates or lease or other- 
wise control the motor lines necessary to 
the efficient and economical operation of 
these forwarder agencies. 

About fifteen years ago, Mr. Joseph B. 
Eastman, as Federal Coordinator of 
Transportation, suggested a similar plan 
put the railroads passed it up. Perhaps 
today the railroads might take the ball 
and run with it, if given the chance, as 
they are feeling truck competition most 
keenly. : 

The railroads and motor carriers are 
handling less carload and less truckload 
shipments at an average rate of less than 
7 per cent of first class and providing 
pick-up and delivery services. The in- 
terstate Commerce Commission intro- 
duced evidence in investigation of Pick- 
up and Delivery and Charges on Light- 
weight Shipments, Dockets 29555 MCC 
542 and 29556 MCC 543, indicating that 
this merchandise traffic was being 
handled at less than cost in some terri- 
tories and close to the border line in 
others based on 1946 operations. Obvious- 
ly, 1946 did not reflect a true picture of 
normal railroad or truck operating con- 
ditions due to the class of labor they 
had to contend with for platform work 
at freight stations, transfers, and ter- 
minals. 

The cost of handling merchandise 
freight is to a very great extent affected 
by the volume of traffic moving—the 
greater the volume the faster cars can 
be loaded so as to avoid transfers, which 
is the most expensive part of handling 
merchandise traffic. With the volume 
of freight to be handled by carriers un- 
der this plan, most, if not all, transfers 
and terminals would be mechanized for 
speed as well as reduction in handling 
cost. 

These forwarding agencies should 
handle shipments of the normal run of 
freight, such as is now shown in the 
Consolidated and National Motor Clas- 
sifications as first class -at Column 170 
of Docket 28300 appendix 10 ratings 
plus increases with perhaps a lower 
rated column, say Column 5, for such 
as cotton piece goods, iron and steel 
articles, and a Column 100 for articles 
rated higher than 100 in the classifica- 
tions. These three columns should 
eliminate, or simplify, the use of the 
classification in the billing of less than 
carload or truckload freight. Docket 
28300 did not include the area beyond 
Colorado, common points to the Pacific 
Coast, or within that territory. The 
presently published less carload com- 
modity rates in Transcontinental Tariffs 
series 1—4 and 3 are generally lower 
percentages of the applicable first class 
rates than the Columns 100, 70, and 50 
herein suggested, and perhaps would 
require some special treatment in order 
to attract the flow of traffic needed to 
make this plan cover the movement of 
shipments to, from, and within that part 
of the country. If necessary, a value 
charge could be added to the Column 
100 ratings for all shipments in excess 
of $2.00 per pound; if not, then 28300 
tates or some uniform scale approved 
by the Interstate Commerce Commis- 
sion. It will be essential to have rates 
lower than presently applied so as to 
attract the volume of traffic currently 
moving. 

Some provision would be required for 
handling shipments of explosives, freight 
liable to damage other freight, or such 
shipments that would not be handled at 
these normal rates. But with mechan- 
wed handling of freight at transfers and 


economical billing, merchandise freight 
should be handled in the public interest 
so as to permit the free flow of com- 
merce to all parts of the nation without 
discrimination to any party, place, or 
area, and with a profit to the forwarders. 

The thought motivating these sug- 
gestions is “In the Public Interest” and 
to get this merchandise traffic back on 
the railroads where, as before stated, it 
belongs, and eliminate the discrimina- 
tion practiced by the forwarding com- 
panies so that all traffic from all points 
to all destinations will have the benefit 
of improved service and reasonable rates. 
—C. F. BAvusEeRMAN, Traffic Manager, 
P. H. Hanes Knitting Company. 


Forwarders Defended 
New York, N.Y. 


I’d like to make a few remarks about 
the letter Governor Talmadge, of 
Georgia, wrote to the Commission in 
connection with Docket 29556, Small 
Shipments by Railroads (T.W., Oct. 8, 
p. 7). In his letter, Governor Talmadge 
has some rather ill-humored references 
to freight forwarders, conveying the im- 
Plication that he has some sort of axe 
to grind. 

Most of what he has to say about 
freight forwarders is incorrect. For in- 
stance, he cites three “very interesting 
points” from a general business publi- 
cation that the average weight of a for- 
warder’s shipment is 450 pounds; that 
forwarder business continues to swell, 
and that forwarders are making money. 

The latest available report of the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, covering the quar- 
ter ending with March, 1949, shows that 
the average weight of a forwarder ship- 
ment in the period was 432 pounds. The 
same report indicates a decline of ap- 
proximately 18 per cent in the volume 
of forwarder business, compared with 
the first quarter of 1948. 

As to the last of the three points, all 
that can be said is that the forwarding 
industry as a whole did not operate at 
a loss in the first quarter of 1949—that 
the net profit of the industry in that 
period was 84 per cent below that for 
the first quarter of 1948. 

Governor Talmadge says that a higher 
level of rates on small shipments would 
“create a wider spread between the rates 
on these and the rates on carloads,” thus 
making “better picking for the freight 
forwarders” and injuring “both the rail- 
road and the public.” 


I know of no evidence to show that 
freight forwarders injure or may injure 
the railroads and the public. Railroad 
car-mile revenue on forwarder traffic 
has been higher than on any other class 
of traffic. The public will probably not 
agree that it is being injured by the 
freight forwarder. The fact is that the 
forwarder has afforded to the public an 
efficient transportation service in many 
areas where it would otherwise not be 
available. The wide acceptance of for- 
warder service by shippers and receivers 
indicates that the public is suffering no 
harm from it. 


Governor Talmadge’s statement, that 
the freight forwarder “sort of preys on 
both (the shipper and the carrier) for 
support, is an insulting innuendo which 
deserves no refutation from the public, 
the railroads, nor the freight forwarding 
industry.’—J. J. Ketty, President, 
Springmeyer Shipping Company, Inc. 
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UNITED AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 


Serving 80 Cities Coast to Coast. 


Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed te 


meet your needs for commodities that 


require heat. 25 years service to na- 
tional accounts. Without obligation te 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 


located. 


MIDWEST TRANSFER CO. 


7000 S. PULASKI ROAD @ CHICAGO 29, ILL 
Telephone: POrtsmouth 7-2200 
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Ship Subsidy Cost Rise 
Expected by M.C. Bureau 


The Maritime Commission has issued 
a report of a preliminary study on 
devaluation of foreign currencies as they 
relate to American shipping, which, it 
says, reaches two principal conclusions: 
(1) That freight rates will tend down- 
ward, and (2) that subsidy costs to the 
U.S. Government for construction and 
operation of vessels will have to be in- 
creased. 

The report is titled “Devaluation of 
Foreign Currencies; An Analysis of the 
Probable Effects of Devaluation upon 
Maritime Commission Activities.” The 
commission said it was prepared by the 
special studies branch of its bureau of 
government aids and had not been made 
a subject of commission action. 

The commission said the report out- 
lined the effects that might result from 
devaluation on United States foreign 
trade, ocean traffic and rates, construc- 
tion and operating differential subsidy 
costs ,and other aspects of Maritime 
Commission activities. 

It said the study was presented in 
two main divisions: One dealing with 
the economics of foreign currency de- 
valuation, and the other appraising the 
impact of devaluation on the American 
maritime industry. It said the report, 
in discussing the general effects of de- 
valuation of currencies on ocean traffic 
and rates, stated that the foreign coun- 
tries involved represented a major seg- 
ment of the world engaged in interna- 
tional trade and operated well over half 
of the world’s active merchant vessels. 

The commission said the report found 
evidence that freight rates would ap- 
parently decline, first in the tramp trades, 
then in liner services, and added that 
as a consequence American ship opera- 
tors would be forced to cut costs as much 
as possible to maintain a competitive 
position. 

It said the report stated that sub- 
Sidies paid under the merchant marine 
act of 1936 for construction and opera- 
tion of U.S. flag vessels engaged in US. 
foreign trade would have to be increased 
as a result of foreign currency devalua- 
tion, since the disparity between US. 
and foreign building and operating 
costs, on which subsidy payments were 
based under the law, were determined 
m accordance with the official rates of 
exchange, 

“Although the merchant marine act 
of 1936 now limits construction dif- 
ferential subsidy to a maximum of 50 
Per cent, the President has requested 
Major General Philip B. Fleming, Chair- 
man of the Maritime Commission, to 
prepare a recommendation to Congress 
for an amendment to the act removing 
this limitation,” said the commission in 
a statement. “This would enable the 
commission to make subsidy grants on 
an «actual parity basis. 


“It may take at least six months to 
one year before a definite trend in 
foreign trade, ocean traffic and rates, 
and subsidy costs can be ascertained 
and even then it will be difficult to iso- 
late the effects of devaluation from 
political and other economic influences.” 





New England P. & D. 


Suspension Vacated 


The Commission, division 2, has dis- 
continued the proceeding and vacated 
as of November 5, an order suspending 
schedules proposing to establish charges 
ranging from 10 cents to 30 cents a 100 
pounds for collection and delivery of 
less-than-carload and any-quantity 
shipments at stations on the lines of cer- 
tain New England carriers. 

By an order in I. and S. 5706, New 
England Carriers Pick-Up and Delivery, 
it had on September 30, suspended op- 
eration of the schedules until and in- 
cluding May 2, 1950. The schedules had 
been published in supplement No. 86 to 
Agent C. W. Boin’s tariff I.C.C. No. A- 
829. 

Suspension of the schedules was re- 
quested in September by the Associated 
Retailers of Connecticut and other com- 
mercial groups in that state. (T.W., 
Sept. 24, p. 12). 

Earlier the Commission suspended un- 
til March 21, 1950, the operation of rail- 
road tariff schedules proposing discon- 
tinuance of free pick-up and delivery 
service on freight for the account of 
certain New England carriers. That sus- 
pension, ordered in I. and S. No. 5696, 
Pick-up and Delivery Charges in New 
England, applied to “flat” charges but 
not to charges proposed where stated in 
cents a 100 pounds. The latter were 
permitted to become effective for all 
eastern carriers, including those in New 
England. 

Agent Boin’s new supplement, involved 
in the proceeding now discontinued, was 
said at the Commission to relate to 
charges a 100 pounds not suspended in 
the earlier proceeding, I. and S. 5696. 
The Connecticut petitioners said “plus 
charges” in the new supplement were 
higher in amount than those not sus- 
pended in I. and S. 5696. 





Aluminum Rate Effective 


The Commission has declined to sus- 
pend motor-carrier rates on aluminum, 
plate or sheet, roofing, siding, shingles, 
plain, corrugated or crimped, screening 
sheetstrips, from Spokane, Wash., to 
Chicago, Ill., and the Twin Cities, pub- 
lished in Rocky Mountain Motor Tariff 
Bureau, Inc., agent, tariff No. 23, MF- 
I.C.C. No. 50 (T.W., Oct. 22, p. 34). The 
rates became effective October 27.. The 
tariff was protested by the Trans-Con- 
tinental Freight Bureau. 


Henry E. English, Dallas, 
Elected President of 
A.T.A. at Annual Meeting 


The board of directors of the Ameri- 
can Trucking Associations, Inc., at their 
annual meeting, which closed the six- 
teenth annual convention of the A.T.A. 
in Boston, elected Henry E. English, 
Red Ball Motor Freight, Inc., Dallas, 
Tex., president for the coming year. 
They also chose John Ruan, Ruan 
Transportation, Des Moines, Ia., fourth 
vice-president; George V. Estes, Lee & 
Estes, Seattle, Wash., as treasurer, and 
re-elected Chester G. Moore, who is, also 
chairman of the Central States Motor 
Freight Bureau, Inc., of Chicago, as sec- 
retary. 

The aforementioned officers were pro- 
posed by the nominating committee, and 
there were no nominations for the offices 
from the floor. However, nominations 
were made from the floor for the offices 
of first, second, and third vice-president. 

As first vice-president, the nominat- 
ing committee proposed Charles P. Clark, 
of Columbia Terminals Co., St. Louis, 
Mo., who has been serving as treasurer. 
Leland James, of Consolidated Freight- 
ways, Inc., of Portland, Ore., was nom- 
inated from the floor. Mr. James was 
elected. 

The nominating committee named 
William E. Humphreys, Jacobs Transfer, 
Washington, D.C., as second vice-presi- 
dent, and C. J. Williams, Hillside Transit 
Co., Milwaukee, Wis., was nominated 
from the floor. Mr. Humphreys was 
elected. 

For third vice-president, the nominat- 
ing committee proposed Leland James, 
while Fred B. Hufnagel, Jr., Sun Oil Co., 
Philadelphia, and Ray Lilenquest, of 
Inland Freight Lines, Salt Lake City, 
Utah, were nominated from the floor. 
Mr. Hufnagel was elected. 

Mr. English, in a brief speech of ac- 
ceptance, said he would do the kind of 
job the directors wanted done, if they 
would join him in his efforts. 

The board of directors also expressed 
opposition to an anti-trust suit filed by 
the government against the Atlantic & 
Pacific Tea Co., the nationalization of 
medicine, and a ton-mile basis for as- 
sessing highway taxes. 


Resolutions Adopted 


The resolution opposing the anti- 
trust suit against the Atlantic & Pacific 
Tea Co., was sponsored by the Contract 
Carriers Conference, and was adopted. 
It recited the fact that many members 
of the conference owned and assigned 
vehicles for the use of “clearly defined 
shippers” and had done so since before 
the passage of the motor carrier act. 
It said their operating authorities al- 
ready contained severe restrictions, and 
that any division of shippers into mul- 
tiple parts would result in serious legal 
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entanglements with state and federal 
regulatory bodies, and cripple the work 
of the carriers. Referring to the suit 
against the A. & P. as aiming at break- 
ing it down into multiple parts, the 
resolution was to the effect that the 
A.T.A. do all in its power to prevent such 
injustice to any shipper and particularly 
to the A. & P. The A.T.A. was directed 
to forward a copy of the resolution to 
President Truman, to the commerce 
committees of the two houses of Con- 
gress, and to “the named shipper.” 
A.T.A. was also directed to adopt nec- 
essary procedures. In a release dealing 
with the resolution, the A.T.A. inter- 
preted the resolution as requiring the 
association to do everything in its power, 
“including legal intervention if neces- 
sary,” to prevent “any such injustice.” 

A second resolution that was adopted 
put the A.T.A. on record against the 
nationalization of any phase of “the pro- 
fessional medical service,” on the ground 
that nationalization of any professional 
service or of any business was “only a 
step towards nationalization of all serv- 
ices and of all industry,” and that such 
nationalization “eliminates free enter- 
prise and leads to the progressive de- 
terioration of professional standards and 
business accomplishments.” A copy of 
‘this resolution is to be forwarded to the 
President and to members of Congress, 
and each of the latter were asked “to 
use every effort at their command to 
prevent the enactment of such legisla- 
tion.” 

The third resolution was one that had 
been adopted by the A.T.A. executive 
committee and called for an amendment 
of the association’s previous policy on 
the method of assessing taxes against 
highway users. 


It expressed opposition 
to any assignment of costs or taxes on 


a ton-mile basis. Recommended by the 
executive committee as a new statement 
of policy, the resolution adopted favored 
a registration fee for trucks graduated 
according to weight, and a motor fuel 
tax. The resolution said the A.T.A. had 
adopted at its last convention a policy 
that there be only a nominal registra- 
tion fee and gasoline taxes for all motor 
vehicles. 
State Law Violations Condemned 

A resolution adopted by the A.T.A. 
executive committee, and by the board 
of directors after opposition from the 
floor was withdrawn, was to the effect 
that A.T.A. vigorously and unqualifiedly 
condemned the practice of violations of 
state truck weight laws by any one, and 
pledged to all regulatory officials its 
active cooperation, and that of its af- 
filiated associations, in all efforts toward 
elimination of this abuse where it ex- 
isted. 

The resolution continued by saying 
condemnation by the association of such 
law violations was not to be construed 
as an endorsement of existing weight, 
height and length laws, where such laws 
were “unscientific, arbitrary and conflict- 
ing, depriving the nation of full use of 
its highway.” It said the trucking in- 
dustry appealed to agricultural, busi- 
ness and government agencies for enact- 
ment, by all the states, of fair and real- 
istic dimensional and weight statutes, 
not only “as an aid to better law ob- 
servance through elimination of uninten- 
tional violations, but as an imperative re- 
quirement for full development of both 
agriculture and industry.” 

John M. Akers, of Akers Motor Lines, 
Inc., Gastonia, N.C., spoke in opposition. 
He said the resolution would be taken 


~ future at: least.” 


as further encouragement by “a lot of 
states” to enforce more vigorously some 
of the “ridiculous laws on the books.” 
He said he wondered if the “rail people” 
would not use the resolution to encourage 
state officials to enforce those laws. He 
said he did not think the resolution had 
anything in it to do the trucking industry 
any good, and that is was a detriment 
to the industry. 

Chester G. Moore, A. T. A. secretary, 
replied, saying it was “high time this 
industry ceases to be thought of as a 
racket,” and that it was “high time 
that the official governing body of our 
national association see to it that we 
take our place among the respected in- 
dustries of this country.” He said many 
states did have restrictive laws that 
had been “put there by our enemies” to 
injure the trucking industry. He said, 
however, that the way to accomplish the 
purposes of the industry was not to up- 
hold violations of the law. He said any 
of the members of the board who had 
gone through “the same situation that 
we went through in Illinois in the last 
legislative session, know the danger that 
confronts our entire industry if we de- 
servedly get the reputation” of oppos- 
ing such a resolution. He said a small 
portion of the industry, both for-hire 
and private carriers, made the reputa- 
tion for the entire industry and added 
that “it’s a bad reputation and one that 
will ruin us if we do not change it.” He 
added some Illinois legislators had told 
him they could not be elected if they 
were not “against trucks.” 

He said it was not a question of policy, 
but a “must”, that the resolution be 
adopted. He added that “we cannot, now 
that this thing has come before the gen- 
eral assembly of our industry, let it be 
said that we stand for law violation. It 
would become a most suicidal situation if 
we refused to take a position against 
law violation.” 

Mr. Akers withdrew his oppostion af- 
ter John V. Lawrence, A.T.A. managing 
director, explained why, as a safeguard, 
the paragraph indicating that condem- 
nation by the association of violations 
of state laws was not to be taken as an 
endorsement of existing weight, height 
and length laws, had been included. He 
said the executive committee seemed 
satisfied with the “safeguarding clause.” 

It was announced that a resolution on 
truck leasing had been withdrawn by its 
sponsor, and E. J. Buhner, chairman of 
the board, who presided, ruled against 
a reading of the resolution, since it was 
not before the meeting. 

The usual resolution of thanks to those 
who had contributed their efforts to the 
convention was also adopted. 


Reports of Officers 


The board meeting heard the reports 
of John V. Lawrence, managing di- 
rector of A.T.A., and of Charles P. 
Clark, of Missouri, treasurer of the as- 
sociation. 

In the course of his review of the 
year’s activities, Mr. Lawrence referred 
to “the widespread attack which this 
industry is meeting at this time and 
which it can expect to meet in the near 
He added that “it all 
has to do with the truck use of the 
highways of this country.” He said he 
knew of no meeting since the associa- 
tion’s first where the importance of tak- 
ing decisions was greater, because of 
“the gravity of the situation.” He as- 
serted the industry must come to sound 
and definite conclusions on several sub- 
jects, in the public as well as the indus- 


try’s interest in the long run. He saiq 
the conclusions must embody principles 
that would be acceptable to the genera] 
public. 

He said the industry must either reach 
or lay the groundwork for reaching 
rapidly a sound policy with respec: to 
size and weight limits of the industry's 
vehicles “that can be converted into fair 
and equitable laws in the several states,” 
He said the industry must also arrive at 
@ sound and equitable set of principles 
for apportionment of highway costs in 
the form of use taxes over the various 
highway users and particularly over the 
trucks and trailers operated by the in- 
dustry. Thirdly, he said, the industry 
must develop and enunciate a sound 
policy to combat deliberate violations 
of state motor vehicle size and weight 
laws through flagrant overloading, “a 
practice of the few which will have dis- 
astrous effects in the long run on all 
of the industry if permitted to con- 
tinue.” 

Mr. Clark’s report showed, for the 
year ended August 21, 1949, an excess 
of expenses over revenue of $29,296.75, 
as compared with $38,637.86 for the year 
ended August 31, 1948. In the course of 
his report on general activities, Mr. 
Clark said the trucking industry was 
spending about $420,000 a year in public 
relations work “with very little industry 
advertising by individual truck opera- 
tors to augment it” while the railroads, 
he said, spent “in excess of $22,000,000 
each year in direct advertising alone, or 
fifty times the trucking industry’s bud- 
get.” He said the figures gave some 
idea of the comparative importance ap- 
parently attached by the two competing 
industries to the job of “getting its story 
told,” adding that the comparison did 
not “reflect too well upon our trucking 
industry—or give us reason to feel at 
all smug about the ultimate outcome of 
our fight for existence.” 


Harvard Research Report 


The meeting of the board of directors 
also heard a special report on the Har- 
vard University transport research proj- 
ect, by Dr. Ross McFarland, of the 
university’s School of Public Health. Mr. 
Lawrence, who introduced the speaker, 
said A.T.A. was bearing part of the cost 
of the research project, which Dr. Mc- 
Farland described as involving a critical 
analysis of what a man had to do when 
driving a truck, to the end that accidents 
might be prevented. Included in the 
factors to be studied, he said, were de- 
sign improvements in equipment, meth- 
ods for the selection of drivers, and the 
effects of such things as fatigue on driv- 
ing skill. As an indication of the prob- 
lems involved in the selection of drivers, 
Dr. McFarland said that “from a practi- 
cal point of view we believe that a man 
drives as he lives,” and that evidence 
that accidents had been caused by emo- 
tional strain because of personal dif- 
ficulties was to be found in the fact that 
many of the accidents due to inattention 
—resulting from worry about personal 
difficulties—had occurred at the begin- 
ning of a run rather than at the end. 


Executive Committee 

In addition to the actions that resulted 
in resolutions, the A.T.A. executive com- 
mittee decided that the association 
should direct its efforts toward repeal of 
the 3 per cent tax on the transportation 
of property, and seek shipper support 
to that end. The committee also de- 
cided that the association should con- 
tinue to oppose any change in the regu- 
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Offices Conveniently 
Located to Serve You 






Px ONTARIO 





BOSTON, MASSACHUSETTS oor 
ps he Dg 
195 Northern Avenue CLEVELAND 


Telephone Liberty 2-6330 


CHICAGO, ILLINOIS i 

A. “Al’ Engelhardt 

Terminal Manager CHICAGO 

1050 E. 81st Street 
Telephone Hudson 3-1146 \ ¢ SALISBU RY 
CINCINNATI, OHIO 

Bill ‘Bill’ Dick, Jr. CINCINNATI vs 


Terminal Manager 
3641 Geringer Street 
Telephone Mulberry 6116-7 


CLEVELAND, OHIO N 
Joe “Joe’’ Capak 
Terminal Manager 
1277 E. 12th Street y 
Telephone Prospect 0889 


DETROIT, MICHIGAN 
M. A. “Mike” Taylor 
Terminal Manager 


251 South Oakwood Blvd. ¢ 
Telephone Vinewood 19500 
MEMPHIS, TENNESSEE 
Audley ‘Bud’ Powers 
Terminal Manager 
261 W. Virginia Street 
Telephone Memphis 355830 & 356456 
SALISBURY, MARYLAND 
Payson “Payson” Berry 
Terminal Manager 
705 ag Bivd. 
Telephone Salisbury 6293 







ONTARIO, NEW YORK 
Main Office 
A. H. “Mac” McNeil 
Terminal Manager 
Telephone Ontario 4571 


Serving the shipping pub- 
lic in the transportation of 
perishable food products, 






to points generally east 
of the Mississippi River. 








ABADAN, Persian Gulf, 1 
ACAPULCO, Mexico, 2 
ALBANY, New York, 1 
AMAPALA, Honduras, 1 
ANTOFAGASTA, Chile, 2 
ANTWERP, Belgium, 7 
APIA, Samoa, 1 

ARICA, Chile, 1 


BAHREIN, Persian Gulf, 1 
BALBOA, Canal Zone, 6 
BALTIMORE, Maryland, 2 
BANGKOK, Siam, 2 
BARRANQUILLA, Colombia, 3 
BASRAH, Persian Gulf,.1 
BATAVIA, Java, 7 

BELAWAN DELI, Sumatra, 5 
BEIRUT, Syria, 1 

BOMBAY, India, 2 

BOSTON, Massachusetts, 3 
BREMEN, Germany, 2 
BROOKLYN, New York, 3 
BUENAVENTURA, Colombia, 1 
BUENOS Aires, Argentina, 3 


CALCUTTA, India, 2 
CALLAO, Peru, 2 
CAPETOWN, South Africa, 1 
CARTAGENA, Colombia, 


CEBU, P. R., 16 
COCHIN, India, 2 
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COLOMBO, Ceylon, 4 
COPENHAGEN, Denmark, 1 
CORINTO, Nicaragua, 2 
CRISTOBAL, Canal Zone, 4 
CURACAO, Neth. West Indies, 2 


DUBLIN, Eire, 1 
DURBAN, South Africa, 1 


EAST LONDON, South Africa, 1 
FUSAN, Korea, 3 


GOTHENBURG, Sweden, 1 
GUAM, Marianas, 2 
GUAYAQUIL, Ecuador, 1 


HAIFA, Israel, 1 
HAMBURG, Germany, 2 
HAVANA, Cuba, 2 

HAVRE, France, 4 
HELSINGBORG, Sweden, 1 
HONG KONG, 24 
HONOLULU, T. H., 5 
HOUSTON, Texas, 2 


ILOILO, P.R., 9 


KARACHI, Pakistan, 3 
KEELUNG, Formosa, 3 

KOBE, Japan, 17 
KORAMSHAR, Persian Gulf, 1 
KOTKA, Finland, 1 

KOWEIT, Persian Gulf, 1 


Monthly Schedule of Sailings Mailed on Request 


LAGUAIRA, Venezuela, 1 

LA LIBERTAD, Salvador, 4 

LA UNION, Salvador, 1 

LIVERPOOL, England, 3 

LONDON, England, 4 

LOURENCO MARQUES, East Africa, 1 


MACASSAR, Celebes, 2 
MADRAS, India, 1 
MALMO, Sweden, 1 
MANCHESTER, England, 1 
MANILA 29 


7 ° “?. 
MARACAIBO, Venezuela, 3 
MAYAGUEZ, Puerto Rico, 4 
MELBOURNE, Australia, 3 
MOBILE, Alabama, 2 
MOLLENDO, Peru, 1 
MONTEVIDEO, Uruguay, 3 


NAGOYA, Japan, 3 
NEWCASTLE, England, 1 
NEW ORLEANS, Louisiana, 2 
NEW YORK, New York, 5 
NOUMEA, New Caledonia, 1 


OKINAWA, 1 

PANAMA CITY, R. P., 2 
PAPEETE, 1 

PENANG, rong Union, 7 


PHILADELPHIA, Pa., 
PIRAEUS, Greece, 2 


HIPS, SHIPS, AND MORE SHIPS—going and coming—that’s what 
makes San Francisco one of the World's great seaports 


Just look at this November, 1949 sailing schedule, 
listing World Ports and number of sailings to each: 


PONCE, Puerto Rico, 4 

PORT ELIZABETH, So. Africa, 1 
PORT NEWARK, New Jersey, 3 
PORT OF SPAIN, Trinidad, 2 
PORT SAID, Egypt, 6 

PUERTO CABELLO, Venezuela, 3 
PUNTARENAS, Costa Rica, 3 


RANGOON, Burma, 1 
RIO DE JANEIRO, 2 
ROTTERDAM, Holland, 6 


SAIGON, Indo-China, 2 

ST. THOMAS, Virgin Islands, 1 
SAN JOSE DE GUATEMALA, 4 
SAN JUAN, Puerto Rico, 4 


SUNGEI-GERONG, Neth. East Indies, 1 
SOURABAYA, Java, Neth. East Indies, 3 
STOCKHOLM, Sweden, 1 

SUVA, Fiji Islands, 1 


TAKAO, Formosa, 1 
TAKU BAR, China, 2 
TAMPA, Florida, 
TRIESTE, 2 


VALPARAISO, Chile, 2 
VENICE, Italy, 2 


YOKOHAMA, Japan, 18 


BOARD OF STATE HARBOR COMMISSIONERS 


FOR SAN FRANCISCO HARBOR 
FERRY BUILDING « SAN FRANCISCO 11, CALIF. ¢ U.S.A. 
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Jations affecting freight forwarders, and 
to support the Commission decision re- 
quiring forwarders to pay regular tariff 
rates for terminal-to-terminal services. 

The executive committee directed 
A.T.A.’s general counsel to enter an ap- 
pearance and to keep the association in- 
formed on the prozress of the proceed- 
ing in which the Commission has issued 
notice of proposed rule-making in con- 
nection with the description of the com- 
modities in motor carrier certificates 
(T.W., Oct. 22, p. 29). The general 
counsel was also’ instructed to petition 
the Commission for reopening and re- 
argument in MC-89207, Monark Egg 
Corporation Contract Carrier Applica- 
tion, in which the Commission broad- 
ened the definition of fish in connection 
with motor truck transportation that is 
exempt from regulation (T.W., Oct. 8, 

=D). 

: The executive committee also provided 
additional funds for increased personnel 
to assist affiliated state associations in 
organizing and activating state safety 
councils and state councils of safety 
supervisors, and to coordinate the work 
of those groups. 

It expressed opposition to the expan- 
sion of bargaining areas on labor matters 
so that there would be contracts on a 
regional or national basis. 

The committee decided to establish 
a terminal operations council as part 
of A.T.T.’s safety and operations section, 
and expressed opposition to the recom- 
mendations of the committee on the 
reorganization of the executive depart- 
ments of the federal government (the so- 
called Hoover committee) that the safety 
functions of the Commission be trans- 
ferred to the Department of Commerce. 


Final General Luncheon 


The fifth and final general luncheon 
of the convention had for its chairman 
Fred B. Hufnagel, Jr. The speaker was 
Bernard E. Gray, general manager, The 
Asphalt Institute, New York City, who 
said narrow, two-lane pavements were 
the principal obstacle to free traffic flow 
on the roads. In rolling or mountainous 
country, he recommended the building 
of a third lane at intervals on the up- 
grades to expedite highway movement 
by accommodating slow-moving vehicles. 
Another possibility he suggested was con- 
verting present roads into one-way roads 
for one or two miles and building a new 
parallel road to handle traffic over that 
distance in the opposite direction. He 
also suggested a program of widening 
present roads. Mr. Gray said that what 
was needed was a highway modernization 
program, and not a complete replace- 
ment, and estimated that highway ex- 
penditures would reach three billion dol- 
lars or more a year. 

In order to accommodate all those 
wishing to attend the A.T.A. annual 
banquet, the ballrooms of both the 
Copley Plaza and the Statler hotels were 
engaged. Attendance at the banquet 
totaled nearly two thousand people. 


(See earlier story on page 15) 





Coach Seat Reservation 


Case Set for Hearings 


3y a notice in No. 30171, Charges for 
Coach Seat Reservations in East and 
South, the Commission has announced 
its assignment of the proceeding for 
hearing in Chicago and in Washington, 
D.C. (T.W., Feb. 26, p. 33). 





LATE NEWS 


It said hearings would be held before 
Commissioner Mitchell at the Hotel Mor- 
rison, Chicago, November 21, and at the 
Commission in Washington, February 
27, 1950. 

At these hearings, it said, the re- 
spondents would be expected to offer 
evidence on: (1) Cost to carriers of 
making coach seat reservations; (2) 
volume of travel in reserved’ seat 
coaches in relation to total number of 
reserved seats available; (3) effects of 
“no shows” and late cancellations of 
coach seat reservations on carriers’ 
revenue and service to the public; and 
(4) effects of tariff charges for coach 
seat reservations on carriers’ revenue 
and service. 





1.C.C. Authority to Cut 
State Passenger Service 
Challenged by Georgia 


The Georgia Public Service Commis- 
sion has questioned the authority of the 
Interstate Commerce Commission to 
order curtailment of passenger train 
service between points in Georgia, as 
required by the federal commission’s 
service order No. 843, on account of the 
coal supply situation. 

In a telegram to railroads operating 
in Georgia, the state commission as- 
serted “exclusive jurisdiction” over 
changes in intrastate service. Service 
order No. 843 required a cut in both 
interstate and intrastate passenger loco- 
motive mileage to 25 per cent of that 
operated on October 1, on railroads 
having 25 days’ supply of coal, or less. 
The Georgia commission told the Inter- 
state Commerce Commission that it was 
unable to concur that the authority 
cited in the service order conferred 
jurisdiction over service within the state. 

The Georgia commission’s telegram to 
the Georgia railroads follows: 

“Note that some railroads proposing to 
discontinue certain passenger service be- 
tween points in Georgia citing authority 
order Interstate Commerce Commission 
designed to conserve coal. This Com- 
mission recognizes existence of potential 
emergency and desires to cooperate to 
fullest extent in protecting coal supplies 
but directs to your attention that op- 
eration of passenger train service be- 
tween points in Georgia is under ex- 
clusive jurisdiction of this commission 
and it is therefore necessary to secure 
our authority before making any 
changes in such service.” 

At the I.C.C. it was said a telegram 
had been received from Chairman Matt 
L. McWhorter, of the Georgia Public 
Service Commission stating, among other 
things, that the Georgia commission was 
unable to concur that authority cited 
in the I.C.C.’s service order No. 843 con- 
ferred jurisdiction with respect to op- 
eration of passenger train service be- 
tween points in Georgia. 

It was stated at the I.C.C. that Chair- 
man McWhorter’s wire called attention 
to the fact the Georgia commission had 
sent a telegram to railroads operating 


in Georgia in which it was noted some - 


railroads proposed to discontinue cer- 
tain passenger train service between 
points in Georgia, citing authority of 
the I.C.C.’s order designed to conserve 
coal. 

At the I.C.C. it was said Mr. Mc- 
Whorter’s telegram to the Commission 
had been acknowledged. There was no 
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comment with respect to whether the 
I.C.C. would proceed further in the 
matter. 


(See earlier story on page 37) 





Carloadings in Week Ended 
Oct. 22 Totaled 589,088 


Loading of revenue freight the week 
ended Octobr 22, which was affected by 
continued labor difficulties in the coal 
and steel industries, totaled 589,088 cars, 
the Association of American Railroads 
announced. This was a decrease of 337,- 
888 cars or 36.5 per cent below the cor- 
responding week in 1948, and a decrease 
of 365,539 cars or 38.3 per cent below the 
corresponding week in 1947. 

Loading of revenue freight the week 
ended October 22 increased 5,175 cars or 
nine-tenths of one per cent above the 
preceding week. 

Coal loading amounted to 52,482 cars, 
a decrease of 125,702 cars below the cor- 
responding week in 1948, but an increase 
of 1,114 cars above the preceding week 
this year, said the A.A.R., and contin- 
ued: 

Miscellaneous freight loading totaled 320,- 
295 cars, a decrease of 106,405 cars below © 
the corresponding week last year, but an 
increase of 195 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 88,341 cars, a decrease of 
23,568 cars below the corresponding week 
last year, and a decrease of 135 cars below 
the preceding week this year. 

Grain and grain products loading totaled 
57,356 cars, an increase of 1,437 cars above 
the corresponding week in 1948, and an in- 
crease of 4,401 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of October 22, totaled 33,619 cars, a 
decrease of 1,438 cars below the same 1948 
week but an increase of 2,592 cars above 
the preceding week this year. 

Livestock loading amounted to 19,092 
cars, a decrease of 3,137 cars below the same 
week in 1948. and a decrease of 421 cars be- 
low the previous week this year. In the 
Western Districts, loading of livestock for 
the week of October 22 totaled 15,986 cars, 
a decrease of 2,614 cars below the same week 
in 1948, and a decrease of 629 cars below 
the preceding week this year. 

Forest products loading totaled 40,781 cars, 
a decrease of 9,777 cars below last year, but 
an increase of 767 cars above the previous 
week this year. 

Ore loading amounted to 6,832 cars, a de- 
crease of 59,186 cars below last year, and a 
decrease of 750 cars below the previous week 
this year. 

Coke loading amounted to 3,909 cars, a 
decrease of 11,549 cars below the same week 
last year, but an increase of four cars above 
the previous week this year. 

All districts reported decreases compared 
— the corresponding weeks in 1948 and 
1 : . 

Cumulative Loadings 


1949 1948 1947 
Four weeks of 
January .-- 2,843,619 3,136,602 3,315,992 
Four weeks of 
February . 2,767,048 3,076,653 3,193,958 
Five weeks of 
March* .... 3,344,597 3,612,357 4,035,514 
Four weeks of 
[Qe 3,078,454 3,210,586 3,399,969 
Four weeks of 
RTS 3,098,808 3,511,166 3,493,260 
Five weeks of 
A SS are 3,603,454 4,280,146 4,172,680 
Four weeks of 
Gn). wiaciaed 2,761,747 3,423,684 3,568,371 
Four weeks of 
pS 2,922,980 3,562,252 3,638,156 
Five weeks of 
September @. 3,390,749 4,411,589 4,542,799 
Week of 
October 8 574,228 891,651 956,862 
Week of 
October 15 .. 583,913 912,957 954,149 
Week of 
October 22 589,088 926,976 954,627 
Total 29,558,685 34,956,619 36,226,337 


*Includes week ended April 2 
# Includes week ended July 2 
@ Includes week ended October 1 





helpfulness is one more reason for giving your 
new plant a“CENTRAL LOCATION”! 


At the peak of the 1949 pack, the boiler broke 
down at the plant of I. Miller Pickles, Inc., North 
Tonawanda, N. Y. Tons of quality pickles faced 
spoilage. But, within hours, a New York Central 
locomotive rolled onto the factory siding. And 
steam from its boiler saved the day! 


That might never happen to you. But in scores 
of other situations New York Central’s quick- 
thinking cooperativeness can save you losses or 
increase your profits. It’s a plus added to the many 


SYSTEM 


strategic advantages of giving your new plant or 
warehouse a ‘‘Central Location.” 


As a sample of that helpfulness, let New York 
Central industrial experts do the preliminary hunt- 
ing for a site to fit your needs. They know the un- 
equalled combination of man power, markets, mate- 
rials and ports along this 11,000-mile rail network 
. .. with its $300,000,000 in new freight cars, Diesel- 
electric locomotives, passenger cars and other im- 
provements to serve new industry. 


FREE BOOKLET—“FINDING A CENTRAL LOCATION” 


tells you in facts, figures and pictures the industrial 
advantages of the key area New York Central serves. 
It’s yours for the asking. And so is the expert site-finding 
service it describes. Write Industrial Development Dept., 
Room 1314 F,, 466 Lexington Ave., New York 17, N. Y. 


New York Central 


The Smooth Water Level Route 
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Rail Operating Men View 
Relationship of Switching 


To Freight Loss, Damage 


Carrying the attack on freight loss and 
damage into the operating side of rail- 
roading, representatives of 52 railroads 
met recently at Buffalo, N.Y., in a 6%- 
hour session devoted to careful switching. 
The meeting was held in connection with 
a session of the Eastern Claim Confer- 
ence. 


P. M. Shoemaker, vice-president, Dela- 
ware, Lackawanna & Western, chairman 
of the railroad contact committee of the 
Atlantic States Advisory Board, and 
chairman of the General Managers As- 
sociation, New York, presided. Fifty-two 
railroads were represented by operating 
men, ranging from yardmasters to vice- 
presidents, and the total attendance, in- 
cluding representatives of various divi- 
sions of the Association of American 
Railroads, numbered 339. 


The session was described as one in 
which operating men “took down their 
hair,” admitting freely the existence of 
switching practices in which reformation 
was badly needed; and admitting also 
that the problem of rough handling of 
freight was one largely in the hands of 
the operating men for solution. The 
consensus was that improvement could 
be brought about by widespread educa- 
tional work among operating workers, 
and the determination was expressed 
that those in executive positions would 
apply themselves vigorously to the job. 


Among those who contributed promi- 
nently to the discussions were: Frank 
Love, manager, property protection, New 
York Central; J. M. Symes, vice-presi- 
dent, operations, Pennsylvania Railroad; 
J. A. Fisher, vice-president, traffic, Read- 
ing; Felix Hales, vice-president, opera- 
tions, Nickel Plate; C. F. Paterson, vice- 
president, operations, Lehigh Valley, and 
John Edwards, general manager, Balti- 
more & Ohio. 





Suspension of Tonnage Duties 


President Truman, October 26, issued 
a proclamation suspending and discon- 
tinuing foreign discriminating duties of 
tonnage and imposts within the United 
States so far as respects the vessels of 
Pakistan and the produce, manufactures, 
or merchandise imported in said vessels 
into the United States from Pakistan or 
from any other foreign country; the sus- 
pension to take effect from September 
10, 1949, and to continue so long as the 
Teciprocal exemption by Pakistan of 
vessels belonging to citizens of the United 
States and their caroges shall be con- 
tinued, and no longer. The President’s 


action was taken under section 4228 of 
the Revised Statutes of the United 
States, as amended by the act of July 24, 
1887, c. 13, 30 Stat. 214 (U.S.C., title 46, 
sec. 141). 


THE WEEK IN TRANSPORTATION 


Railroads ‘War’ on Trucking Industry, 
A.T.A. 16th Annual Convention Told 


Speakers at Annual Convention in Boston Assert Railroads Will 


Spend Large Sums to ‘Break the Back’ of Motor Transport. Say 
Industry Will Fight With Facts and Will Not ‘Knock’ Rails. 


By Lewis W. Britton 


Speakers at the first general meeting, 
October 23, of the sixteenth annual con- 
vention of the American Trucking As- 
sociations, Inc., at Boston, declared that 
the competitive situation between the 
trucking industry and the railroad in- 
dustry had reached what was variously 
described as a “brass-knuckles, eye- 
gouging, no-holds-barred” struggle in 
which the members of the trucking in- 
dustry were said to be “fighting for their 
own lives,” and in which the railroads 
were trying to “break the back” of motor 
transport. 

It was asserted by Ted V. Rodgers, 
honorary life chairman of the A.T.A. 
board of directors, that the railroad in- 
dustry planned to buy the radio time of 
the “American Forum of the Air,” that 
they had hired a top-flight “propaganda 
agency” at a reported figure of $200,000 
down “and more to come,” and a com- 
parison was made of what was asserted 
to be a $50,500,000 rail program for ad- 
vertising and organization work for one 
year with a total of $2,500,000 a year for 
advertising and organization work in the 


trucking industry,. $400,000 of that 
amount, it was said, being intended for 
advertising. 


The convention was scheduled for Oc- 
tober 21 through October 26 at the Hotel 
Statler. Preliminaries of the “national 
truck roadeo,’ sponsored annually by 
A.T.A., with drivers demonstrating their 
skill with various classes of equipment, 
were held on October 20, with the finals 





Henry E. English 
New A.T1.A. President 


on October 22. October 21 and 22 were 
given over to meetings of the conferences 
of the various types of carriers organ- 
ized within the A.T.A. 


H. D. Horton, president of A.T.A., in 
his report to the convention, was first 
to deal with what he said was one-half 
of the problem of the trucking industry 
—the other half being the age and state 
of the highways used by truckers. As 
to the half of the problem not involving 
highways, Mr. Horton said it “comes 
from the competitive transportation 
agency which has long regarded the 
motor truck as the chief instrumentality 
in breaking its monopoly which it held 
6) — for so many decades—the rail- 
roads. 


“There is visible evidence in the form 
of advertisements, publicity stories and 
other external signs that the railroads 
have decided that now is the time to 
break the back of motor transport and 
I have no personal doubt but that they 
are out to do it. 


“In spite of the fact that they are 
being cautioned by their own people 
against ascribing their difficulties to the 
motor truck, leadership in this form of 
transportation continues to appear to 
believe that if they can cut down the 
efficiency of the motor truck and sky- 
rocket the taxes trucks pay, the railroad 
problem will be solved.” 


Mr. Horton asserted that Robert R. 
Young of the Chesapeake & Ohio, Wil- 
liam Faricy, president of the Association 
of American Railroads, and Fairman 
Dick, whom he described as a “widely- 
known investment banker and railroad 
security expert,” had all said, at one 
time or another, that it was a grave 
error for the railroads to continue to 
indulge “in this kind of thinking.” 

He said Mr. Young had asserted that 
the railroads were “under-compensated 
for all the heavy work they do, work the 
truck can never do.” Mr. Horton also 
quoted Mr. Young as saying the number | 
of ton-miles “per annum per capita” 
moved last year by the railroads had “in- 
creased to 141 per cent of 1922, at about 
which time the truck rate argument first 
began to be advanced,” and that “in 
sharp and uncalled for contrast the 
percentage of the national income which 
flowed to the railroads for rendering 
this increased service had fallen to less 
than 50 per cent of 1922.” 


Mr. Horton said Mr. Faricy had 
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pointed eut that motor truck freight had 
done little more in the last four years 
than recapture the relative position it 
held prior to the war. Recently, Mr. 
Horton said, Mr. Faricy made the “inter- 
esting observation” that of the total 
gain in truck traffic in the last four 
years, more than 60 per cent of the gain 
was made in the first two years when 
there was no increase of consequence in 
rail rates and less than 40 per cent in the 
latter two years in which the increases 
were made that were allegedly pricing 
the railroads out of the market. 

Mr. Horton said Mr. Dick, in an ad- 
dress before the United States Chamber 
of Commerce, was quoted as suggesting 
that the railroads abandon less-carload 
traffic—they lost money on it anyway, 
and should stop trying to get it away 
’ from the trucks. The A.T.A. president 
said Mr. Dick has “pointed out that 
there was a huge reservoir below the 
truck zone of competition from which 
the rail revenue could be increased some 
billions of dollars without harmful di- 
version to the trucks.” Mr. Horton con- 
tinued: 

“yet the monomania of the former 
monopolists with a dream of restoration 
ef monopoly impels them to war against 
the trucks ceaselessly and often with 
rare disregard for the facts.” _ 

At this point, Mr. Horton said, the 
two halves of the situation “come to- 
gether to form our current problem, 
and added: ; 

“Observing the situation with respect 
to our highways and their understand- 
able obsolescence; knowing that during 
the war years even minimum main- 
tenance of the sort so vital to older roads 
particularly was impossible because of 
lack of men, machinery and materials; 
realizing the ease with which this high- 
way situation could be converted to 
their purpose—they have seized upon 
the whole question of highways as being 
the ideal artillery to dispatch their anti- 
truck ammunition.” 


A Bitter Battle’ 


Mr. Horton asserted that the attack 
would get much worse before it got bet- 
ter, and that “we are in for a bitter 
battle.” He said what the “anti-truck 
forces” were now building up in the 
press and over the radio was “public sen- 
timent against our industry,” and that 
“they hope it will be sufficiently strong 
by the time most state legislatures meet 
again to be reflected in such enactments 
as removal of reciprocity treaties, cut- 
ting down of sizes and weights and in- 
creases in truck taxes.” 


He asserted there were only two things 
the trucking industry could do. First, 
he said, was to leave no stone unturned 
in an all-out effort to improve trucking 
operations at the point of contact with 
the public, so to improve courtesy and 
safety performance that “by common 
consent of the great majority of high- 
way users, the trucks are outstanding 
in this field,” and to be “over-scrupulous 
about obedience to weight laws.” 

Having done these things, Mr. Hor- 
ton said, the industry “must devote an 
equal amount of time to telling our 
story.” He said the A.T.A. had been 
doing an outstanding job of telling 
Americans about trucks, but he added 
the story was much too big to depend 
on organizations in the industry to tell 


it. .He said every operator should dedi- 
cate himself to be a committee of one 
to carry the story of truck service to the 
people of his community. 

Mr. Horton asserted the growth of the 
industry could be checkmated and “its 
current service curtailed if the forces 
arrayed against us are successful.” He 
said he found some operators “taking 
refuge in the thought that truck service 
is so essential that the public will not 
permit it to be restricted.” He urged 
his hearers to “take no comfort in that 
thought—it is not true.” 


Commentator Speaks 


Harrison Wood, commentator on the 
weekly radio program, “This Changing 
World,” sponsored by the Fruehauf 
Trailer Co., also referred to the condi- 
tion of the highways. He said roads 
broke up when they were not main- 
tained “whether a single automobile, 
truck or bus runs over them or not.” 
He said he quarreled with the people 
who now looked at highways showing 
the result of lack of wartime mainte- 
nance and ascribed the result to the 
trucks. Unfortunately, he said, “peo- 
ple in high places who could tell 
the truth about our highways—who 
could defend the trucks against these 
false charges—these people are strangely 
silent.” 


He asserted trucks were criticised for 
slowness, and for speed, because they 
were easily identified, and were not car- 
rying people. Referring to the com- 
petitive situation, Mr. Woods said: 

“It is thoroughly understandable that 
in the terrific fight for business going 
on today, we should reach a no-holds- 
barred stage which we evidently are in 
now. It also seems inevitable that in 
the evolution of transportation there will 
be shocks and dislocations which will 
produce violent reactions from those in- 
volved. It seems to me that the trucking 
industry is feeling them now as a nec- 
essary stage in its growth and as a con- 
sequence of its impact on older forms of 
transportation.” 


Picture Slides on ‘War’ 


Mr. Rodgers introduced the next 
phase of the discussion on the com- 
petitive situation by asking how many 
of his hearers realized “the type of war- 
fare going on in the press today.” He 
said a few pictures might tell the story, 
and called on Walter W. Belson, A.T.A. 
assistant general manager and director 
of public relations, to comment on a 
group of picture slides that were then 
shown. 

The first few slides announced that 
the “cold war” between the railroad in- 
dustry and the trucking industry had 
become a “red-hot shooting war,” and a 
“brass - knuckles, eye- gouging” fight. 
Other slides showed the prominent po- 
sition given by newspapers to pictures of 
truck accidents, a cartoon with the 
theme that “box cars belong on the rails” 
circulated among railroad industry pub- 
lications, and one showing what was 
claimed to be truck damage to highways 
that appeared in a Philadelphia paper. 
Mr. Belson said the editor had had an 
unfortunate experience with a truck on 
the highway and “has not been happy 
about trucks since.” 


Mr. Belson said the truckers were 
fighting for their lives. He said dollars 
and facts would be used to carry the 
story of trucking. 

Mr. Rodgers then resumed his re- 
marks. He said the industry must cure 


TRAFFIC WORLD 


its bad behavior and cure it in a hurry, 
He asked his hearers not to do anything, 
and not to allow others to do anything, 
that would injure the industry. It was 
here that he made the comparisons of 
the amounts he said would be spent in 


_ & year by the railroads and the trucking 


industry for advertising and organiza- 
tion work. 

He said the trucking industry would 
not use “our organization” to attack the 
railroads, adding that “we will not spend 
the money knocking a competitor.” He 
said the industry was not going to “cry 
on the public’s shoulder,” but that “we 
are going to fight all right, by publishing 
the truth.” He said the trucking indus- 
try would “knock down every lie from 
any source,” and would “take the truth 
to the people.” He added that “knocking 
a competitor never gets you anywhere in 
this great country.” Mr. Rodgers said 
that “we are declaring war on the lying 
rumors on the trucks and trailers. How 
well we are able to take the truth to the 
American people depends on you.” 


Booklet Announced 


Mr. Horton also announced publication 
of a booklet, “What’s This About A ‘Free’ 
Ride for Trucks?” which was described 
as the first of a series designed as 
analytical rebuttals of “the railroads’ 
calculated misrepresentations” about the 
trucking industry. The booklet was 
written by Mr. Horton, as chairman of 
the A.T.A. board of directors. He auto- 
matically assumes that position on retir- 
ing as president. 

Mr. Horton urged his hearers to use 
the booklet as an envelope stuffer to be 
enclosed with payroll checks, bills to cus- 
tomers and checks to suppliers. He 
asked truckers to buy them by hundreds 
and thousands and send them out. 


The booklet is along the lines of Mr. 
Horton’s remarks in his annual report. 
It charges that “a powerful and selfish 
group in this country is playing a daring 
and dangerous game wtih the public wel- 
fare.” It asserts that “there is no room 
for pussy-footing or polite talk when 
dealing with a group which has no regard 
for the public interest and even less for 
the truth.” Identifying that “group,” 
Mr. Horton says, in part: 

“I am talking primarily about the 
handful of men who today are guiding 
the destinies of our great railroad sys- 
tems. . .” 


Work of A.T.A. Reviewed 

Mr. Horton also reviewd the various 
A.T.A. programs in the field of safety 
and safety education; the work of the 
A.T.A. traffic department and law de- 
partment. In the field of labor relations, 
he said operators were kept current on 
developments in the congressional field. 

“An industry well informed by indus- 
trial relations department bulletins,” he 
said, “was in position to prove effective 
in the Taft-Hartley repeal attempt and 
in the attempt to eliminate the motor 
carrier exemption to overtime provisions 
of the fair labor standards uct.” 

He also referred to the work of the 
A.T.A. research department, its field 
service department, its equipment and 
operations section, and its freight claim 
section. He said one of the most signifi- 
cant activities of A.T.A. was the rapid 
growth and development of the account- 
ing council, with 29 accredited and 
recognized state accountinz councils. 
Mr. Horton said he endorsed the opin- 
ions of Ted Rodgers and Ed Buhner, who 
preceded him as president of the A.T.A., 
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October 29, 1949 


as to the effectiveness of the A.T.A. 
taff. 

’ H. E. English, first vice-president of the 
AT.A., called on F. A. Schotters, vice- 
president and general manager of Trail- 
mobile Co., to present the company’s 
safety trophy to F. J. Boutell Driveaway 
Co., Inc., of Flint, Mich. Wilbur H. 
Boutell, secretary of the winning com- 
pany accepted the trophy. Mr. English 
said the trophy was awarded for a 
superb safety record of more than 17 
million miles of operation. He said 
Boutell had adopted modern methods 
of selection, training and supervision of 
its drivers. 

A new tank truck trophy was then 
presented by Mr. Schotters to the Dan 
Dugan Oil Transport Co., of Sioux Falls, 
SD. The Trophy, it was said, was 
awarded on the basis of the carrier’s 
safety record and its activities contrib- 
uting to highway safety of the general 
public. The- carrier who wins it three 
times will retain permanent possession. 
Mr. English said the accident ratio of the 
Dugan company was .545 accidents in 
100,000 miles. 

Mr. English announced that in the 
association division, the Pennsylvania 
Motor Truck Association, of Harrisburg, 
was the winner of the state association 
trophy. 

He also announced winners of truck 
fleet safety awards and said the trophies 
would be presented at ceremonies to be 
held in the winners’ home states. Win- 
ners were announced as follows: 

Local operation, class A-1, up to 100,- 
000 miles, Consolidated Dairy Products 
Co., Inc., Long Island City, N.Y.; class 
A-2, 100,000 to 500,000 miles, Nicholas 
Petroleum ‘Transport Service, Newark, 
N.J.; class A-3, unlimited mileage, Ewing- 
Von Allmen Dairy Co., Louisville, Ky. 

Long distance operation, class B-1, up 
to 500,000 miles, Harry E. Grimes Trans- 
ports, Arkansas City, Kan.; class B-2, 
500.000 to 1,000,000 miles, Felts-Willett 
Transport Corporation; class B-3, 1.000,- 
000 to 2.000.000 miles, L. L. Majure Trans- 
port, Meridian, Miss.; class B-4, 2,000,000 
to 3,009.090 miles, Kansas Transport Co., 
Inc. McPherson, Kan.; class B-5, un- 
limited mileage, Asbury Transportation 
Co., Los Angeles, Calif. 

Combination local and long distance 
operations, class C-1, up to 100.000 miles, 
Motor Truck Equipment Co., Harrisburg, 
Pa.; class C-2, 100.000 to 500,000 miles, 
Hargleroad Van & Storage Co., Hastings, 
Neb.; class C-3, 500,000 to 1,000,000 miles, 
Carr-Consolidated Biscuit Co.,; 
Barre, Pa.; class C-4, 1.000.000 to 2.000,- 
000 miles, Alton Box Board Co., Alton, 
Ill.; class C-5 2.000.000 to 3,009,000 miles, 
Walker Hauline Co., Inc., Atlanta, Ga.; 
class C-6. 3.000,000 to 5.009.000 miles, 
Mistletoe Ex»ress Service, Inc., Oklahoma 
City, Ok'a.; class C-7, 5 000,000 to 12,000,- 
000. miles, Red Ball Motor Freight, Inc. 
Dallas, Tex.; class C-8, more than 12,- 
000.009 miles, Huber & Huber Express, 
Inc., Louisville, Ky. 

Industrial safety contest, class 1, up 
to 1090 emp'oyes, Hargleroad Van & Stor- 
age Co. Hastings Neb.: class 2, 101 to 200 
employes, Columbia Truck Leasing, Inc., 
Kansas City, Mo.; class 3, 201 to 500 
employes, Columbia Transportation Serv- 
ce, Cincinnati. O.; class 4, over 500 em- 
ploves, Red Ball Motor Freight, Inc., 
Dalias, Tex. 


Truck Shop Excellence 


Mr. Enelish also presented awards to 
three truck lines selected as winners in 
separate classes in the first annual truck 
shop excellence contest sponsored by 


Wilkes-" 


“Transport Topics,” publication of A.T.A. 

Hemingway Brothers Interstate Truck- 
ing Co., New Bedford, Mass., was winner 
in the for-hire carrier class for com- 
Panies operating more than 100 vehicles. 
Lewis Hankins, superintendent of equip- 
ment, represented the company. : 

Meadows Transfer Co., Des Moines, 
Ia., was winner in the for-hire class for 
companies operating less than 100 vehi- 
cles. The company was represented by 
Ray A. Brown, partner and general man- 
ager. 

Alton Box Board Co., Alton, Ill., was 
winner in the private carrier class. 
Walter A. Klasner, manager of the 
transportation department, represented 
the company. 


Awards were made on the basis of 
briefs describing carriers’ plants, main- 
tenance system and results obtained. 
Plants of winning companies and their 
records were inspected by one of the 
contest judges before the awards were 
made, the A.T.A. announcement said. 
The judges were: W. Y. Blanning, di- 
rector, Bureau of Motor Carriers of the 
Commission; E. D. Merrill, president, 
Capital Transit Co., Washington, D.C.; 
and Hoy Stevens, chief of the A.T.A. 
equipment and operations section. Each 
winner received a pennant and a cer- 
tificate. 


Congressman Speaks 


The guest speaker at the general ses- 
sion was Representative Andrew Jacobs, 
of Indiana. Among other things, Mr. 
Jacobs said that, since transportation 
ranked second only to agriculture, it was 
vital that “all of us keep a close watch 
on competition in transportation,” which, 
he said, must be fostered. He said 
transportation was regulated in this 
country because in a broad sense, “it 
is a public utility.” He added that “the 
fact that it is regulated is a recognition 
of its importance.” 

Mr. Jaccbs said shippers of the country 
had just cause to complain about the 
lack of progress in the “important field 
of coordinated service.” He said shippers 
were becoming increasingly impatient 
and would not wait forever for coordi- 
nated transportation simply to satisfy 
the selfishness of a few who shaped 
transportation policies. 

“If competing agencies do not develop 
efficient and economic coordinated serv- 
ice on a voluntary cooperative basis,” 
he said, “they will be compelled to do 
so, and probably on much less desirable 
terms than they could themselves de- 
vise.” 

He said the proposal to permit single 
ownership and operation of trains, 
planes, ships, trucks and busses, had 
been referred to as integration, and that 
it advocates argued that a few large 
corporations could blanket the country 
and provide the shippers with the co- 
ordinated service they wanted. He con- 
tinued: 

“We want, and will get coordinated 
service, but we won’t psy the price of 
monopolies for it. If we sought govern- 
ment ownership, the quickest and surest 
method is to permit the abuses of private 
monopoly as a preliminary step. Pro- 
ponents of monopoly always speak of 
economy, lower costs, technological de- 
velopments, and greater efficiency. They 
forget that competition keeps men on 
their toes.” 

The remainder of Mr. Jacobs’ speech 
dealt with international peace. 

Followinz the customary. vlan of the 
annual convention of American Truck- 
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ing Associations, Inc., the conferences 
of the various types of motor carriers 
within A.T.A. met on the two days pre- 
ceding the general meeting. 


The Regular Common Carrier Con- 
ference elected the following officers: 
Chairman, W. W. Callan, president, 
Central Freight Lines, Inc., Waco, Tex.; 
first vice-chairman, C. J. Roush, Road- 
way Express, Inc., Akron, O.; second 
vice-chairman, Lee A. Hyde, Highway 
Express, Inc., Memphis; treasurer, L. A. 
Rosenthal, Pyramid Motor Freight Cor- 
poration, Philadelphia, Pa. 


A group of carrier members of the 
conference announced that they had 
now decided they favored the proposed 
report of a Commission examiner on 
truck leasing. The board of governors 
of the conference, it was decided, should 
review its past position in the matter. 
It is also to reconsider its approval of 
the majority report of the A.T.A. com- 
mittee on truck leasing. 


The conference decided to work for 
a new statement of policy having for its 
purpose the equalization of regulation 
among all carriers, and to re-examine 
the Commission’s policy, with a view to 
bringing exempt carriers under regula- 
tion. The conference expressed the view 
that it wanted the Commission to 
realize the inroads other types of car- 
riers were making into the common car- 
rier services. 

Eight studies of terminal operations 
were considered and it was decided con- 
ference members would receive a manual 


on that subject, to be made available at 
small cost. 


It wes also decided that meetings on 
the subject of industry-owned insurance 
companies would be held in various parts 
of the country. Sam A. Simpson, presi- 
dent, Truck Insurance Exchange, of Los 
Angeles, Calif., reported there was in 
process of formation a regional industry- 
owned insurance company, like his own, 
in the middle west. 


Harold F. Hammond, manager, trans- 
portation and communications depart- 
ment, United States Chamber of Com- 
merce, spoke on truck operations in 
congested areas. He recommended the 
formation of local committees to work 
for the design of new buildines provid- 
ing adequate off-street receiving and 
shipping facilities. 

E. R. Jelsma, professional staff mem- 
ber of the Senate interstate and foreign 
commerce committee, talked to the reg- 
ular common carrier group on “National 
Transportation Problems.” After a gen- 
eral survey of transportation legisla- 
tion and statistics, Mr. Jelsma referred 
to the Senate subcommittee oreanized 
to investigate transportation problems 
pursuant to Senate resolution 50, with 
Senator Myers of Pennsylvania as 
chairman, and outlined the scope of 
the sub-committee’s work. 


Irregular Route Carriers 


John E. Maltby, vice-president, Har- 
wood Trucking, Inc., Marion, Ind., was 
re-elected chairman of the Irregular 
Route Common Carriers Conference. 
Other officers named were: Vice-chair- 
man, J. B. Cole, Jr., president, Jack Cole 
Co., Inc., Birmineham, A'‘a.; tresurer, 
Peter D Serra. pres‘dent. Rand Exvress 
Freight Lines, Inc., New York; secretary, 
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R. Y. Sharpe, president, Pilot Freight 
Carriers, Inc., Winston-Salem, N.C. 

Thirty members were named to the 
conference’s board of directors, to repre- 
sent geographical divisions designated as 
eastern, southern,. mid-western and 
western, as follows: 

South: John M. Akers, vice-president, 
Akers Motor Lines, Inc., Gastonia, N.C.; 
J. W. Stanley, president-treasurer, B!ue 
Ridge Transfer Co., Inc., Galax, Va.; 
J. M. Cole, Jr., president, Jack Cole Co., 
Inc., Birmingham; Otis G. Grigman, T. 
G. Griggs Trucking Co., Ruby, S.C.; J. 
B. Holloway, president, H & L Delivery 
Service, Inc., Hattiesburg, Miss.; R. Y. 
Sharpe, president, Pilot Freight Carriers, 
Inc., Winston-Salem, N.C.; J. C. Weaver, 
traffic manager, Transport Corp., Rich- 
mond, Va.; W. H. Tomkins, president, 
Tomkins Motor Lines, Inc., Nashville, 
Tenn.; W. S. Ball, Ball Transit Co., Har- 
lan, Ky.; Malcolm D. Cornell, president, 
Cornell Motor Freight, Silver Spring, 
Md., and S. J. Morris, S. J. Morris Motor 
Express, Inc., Atlanta, Ga. 

Midwest: Dallas L. Darling, president, 
Darling Freight, Inc., Grand Rapids, 
Mich.; Maurice L. Gilliland, Gilliland 
Transfer Co., Fremont, Mich.; John E. 
Maltby, vice-president, Harwood Truck- 
ing, Inc., Marion, Ind.; H. J. Lee, presi- 
dent, Lee Brothers, Inc., Chicago; John 
Lyon, Lyon’s Truck Line, Waukegan, 
Tll.; R. A. Peters, general manager, Mil- 
ler Transportation, Inc., Kokomo, Ind., 
and Joseph C. Leonardi, president, Sen- 
ate Cartage Co., Inc., Chicago. 

East: Andre Limone, A & J Limone, 
Teaneck, N.J.; Earl N. Marcotte, Earl 
N. Marcotte Trucking, Epping, N.H.; 
Melvil R. Mich., Germantown, N.Y.; 
Russell R. Goddard, vice - president, 
Plymouth Rock Transportation Corp., 
Cambridge, Mass.; Peter D. Serra, presi- 
dent, Rand Express Freight Lines, Inc., 
New York; Charles H. Trayford, general 
manager, Mural Trucking Service, New 
York, and Jerry Vozeh, Jerry Vozeh 
Trucking Co., Inc., Jersey City, N.Y. 

West: W. F. Schaefer, Bird Trucking 
Co., Kewaskum, Wis.; Eldon Miller, pres- 
ident, Eldon Miller, Inc., Iowa City, Ia.; 
Joseph E. Grinpas, Kansas City; S. 
Santarsiero, president-treasurer, Moore 
Motor Freight Lines, Inc., St. Paul, 
Minn., and Chris Sorenson, Sorenson 
Truck Line, Longmont, Colo. 


Oilfield Haulers 


The Oilfield Haulers Conference unan- 
imously chose W. O. Compton, T. E. 
Mercer Co., Fort Worth, Tex., as chair- 
man for the coming year. The other 
officers elected were: Vice-chairman, C. 
R. Patterson, Sr., Patterson Truck Line, 
Houma, La.; treasurer, O. R. Davis, Oil 
Field Haulers Association, Inc., Austin, 
Tex, 

R. C. Williams, R. C. Williams Oil- 
field Trucking, Russell, Kan., retired 
from the chairmanship after three years, 
having refused re-election because of the 
press of personal business. 

The conference voted authority to the 
chairman to name a committee of oilfield 
haulers to call on oilfield equipment 
manufacturers to discuss the possibility 
of reducine the weight of drilling equip- 
ment. Difficulties were encountered in 
some states in obtaining permits to move 
extra heavy loads, it was said. 

The conference voted to request A.T.A. 
to include a representative of the oil- 


field haulers on the A.T.A. committee to 
the Transportation Association of Amer- 
ica. It also reiterated its opposition to 
driver-owned truck leasing. 


Private Carriers 


The Private Carriers Conference named 
A. E. Cudlipp, Lufkin Foundry & Ma- 
chine Co., Lufkin, Tex., as chairman, to 
succeed himeslf. It named C. A. Pas- 
carella, Francis H. Leggett & Co., New 
York as vice-chairman, and John A. 
Hassey, Cities Service Oil Co., Boston, as 
treasurer. 

President Horton, addressing the 
group, called for unity among all types 
of carriers and urged them to take an 
active interest in association matters. 

Ed Gogolin, general manager, Penn- 
sylvania Motor Truck Association, said 
the public relations program of the pri- 
vate carriers benefited all types of car- 
riers, both local and over-the-road. 

Ben Miller, of A.T.A.’s industrial rela- 
tions department, reviewed the effects 
of the wage-hour laws on private carrier 
operations and said no change was made 
in the exemptions to the overtime provi- 
sions of the fair labor standards act at 
the first session of the 81st Congress. 

Joseph E. Keller, attorney for the con- 
ference, reviewed the status of cases 
pending before the Commission and em- 
phasized the private carriers’ stake in 
truck leasing. 

Mr. Cuflipp, in his annual report, said 
conference membership had _ almost 
doubled in the past year. 


Film Carriers 


In a brief meeting, the Film Carriers 
Conference re-elected James P. Clark, 
Highway Express Lines, Philadelphia, 
Pa., as its chairman. The conference 
also re-elected John Vickers, Carolina 
Delivery Service Co., Charlotte, as vice- 
chairman. 


Automobile Carriers Conference 


The meeting of the National Automobile 
Carriers Conference was said to have 
been the largest ever held by that branch 
of the industry. Several A.T.A. officials, 
including Ted V. Rodgers, and Walter W. 
Belson, addressed the conference meeting. 

R. E. Beiser, general manager of the 
conference, read a statement prepared 
by A.T.A. President Horton, in which 
Mr. Horton said the trucking industry 
was not properly understood or fully ap- 
preciated by the public. Mr. Beiser said 
the statement was a “monumental letter 
to the industry” and a reminder that 
unity was imperative in the face of at- 
tacks on all forms of trucking. 


A feature of the meeting was presenta- 
tion of trophies in a national safety 
contest conducted by the conference. 
Automobile Shippers, Inc., Detroit, Mich., 
was winner in the truckaway class. In 
the driveaway class, a trophy was won 
by Central Truckaway System, Louisville, 
Ky. Otto Lonskey of Automobile Ship- 
pers, and Louis W. Mohlenkamp of Cen- 
tral 'Truckaway, accepted the trophies on 
behalf of their respective companies. 

Walter W. Carey, Commercial Carriers, 
Inc., Detroit, was re-elected as confer- 
ence vice-president, and W. H. Boutell, 
Boutell Driveaway Co., was named as 
alternate to Mr. Carey. Mr. Beiser was 
named for the fifth consecutive year to 
continue as general manager. 


Rubber Company Officials Meet Press 

Raymond C. Firestone, vice-president 
in charge of research and development, 
and a director of the Firestone Tire & 
Rubber Co., held a press conference on 


TRAFFIC WORLD 


October 24, in which he said he thought 
an increase in the price of truck and 
passenger tires would be necessary le- 
fore the end of 1949, probably in an 
amount to take up a 5 per cent decrease 
in prices: that had occurred earlier in 
the year. 

On October 25, E. J. Thomas, presi- 
dent of Goodyear Tire & Rubber Co. 
told a press conference that the com- 
pany’s sales department, that morning, 
had announced a 3% per cent increase 
in the prices of automobile and truck 
tires to dealers. 

Mr. Firestone also issued two state- 
ments. In one, he said there was no 
justification for a severe business de- 
pression in the foreseeable future. He 
said the economy of the country was 
in a sound condition and that there were 
many elements of strength. He said 
there had been very little speculation, 
that the buying power and the savings 
deposits of the people were high, that 
the banks were in a liquid condition, and 
that there were, today, “many strength- 
ening elements in the economic picture 
which we have not possessed before 
when booms have ended.” 

In a second statement, Mr. Firestone 
said synthetic rubber was saving Ameri- 
can motorists millions of dollars every 
year. Among other things he said that, 
as long as the United States continued 
to produce and consume large quan- 
tities of synthetic rubber, the producers 
of natural rubber would not be able to 
establish cartels or to exercise control 
over production, which, he said, they 
had done in the past and which, he 
added, had “on some occasions, skyrock- 
eted the price of natural rubber up to 
$1.23 a pound and on other occasions 
sent it plunging down to three cents 
a pound with resultant depreciation in 
inventories for American rubber manu- 
facturers which put many of the smaller 
companies out of business.” 

Asked about future conditions, Mr 
Thomas said he thought 1,000,000 trucks 
would be sold next year. This year, he 
said, 960,000 tons of rubber had been 
consumed, of which 410,000 tons were 
synthetic rubber. He said he thought 
the use of synthetic rubber would fall 
to 300,000 tons in 1950. 


Luncheon Speakers 

At the first general luncheon of the 
convention, October 21, with C. J. Wil- 
liams, as chairman, presentation was 
made of the high school driver educa- 
tion award of the Association of Cas- 
ualty and Surety Companies to Governor 
Paul A. Dever, of Massachusetts. 


The luncheon speaker was W. W. 
Wachtel, president, Calvert Distilleries 
Corp., of New York City. He said that, 
in the battle between Communism and 
Americanism, the greatest challenge to 
business and education was in explain- 
ing to the people how the American 
economic system works. He called it a 
selling job of first magnitude. 


Investment Banker Speaks 


Edward Hopkinson, Jr., of Drexel & 
Co., Philadelphia, an investment bank- 
ing firm, told the second general lunch- 
eon, October 22, that he did not expect 
the cost of equipment financing by mo- 
tor carriers to reach the record low lev- 
els he said were now being enjoyed by 
the railroads. He proposed group ac- 
tion by truck line representatives as 4 
possible means of obtaining public 
financing through issuance of “some- 
thing brand new in the form of eguip- 
ment trust certificates.” 
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Mr. Hopkinson said he believed an 
increasing number of banks were be- 
coming interested in financing equip- 
ment for companies with which they 
had had deposit relations and a personal 
contact with the management. However, 
he said he had concluded that the time 
was not yet ripe for a trucking company, 
except, perhaps, in an exceptional situa- 
tion, to attempt to market securities, 
either debt or equity, with the general 
investing public. He followed this with 
his suggestion for group financing 
through a form of equipment trust cer- 
tificates. 

He reviewed the growth of population 
and the decentralization of industry. 
He said the growth of population in the 
west and southwest had resulted in new 
industrial areas with relatively little 
railroad facilities. He asserted no im- 
portant extensions of railroad mileage 
had taken place for forty or more years 
and that “none are likely to take place 
under foreseeable conditions.” 

Saying there would be competition be- 
tween rail, waterway, air, and highway 
transportation, Mr. Hopkinson said there 
were fields in which each form would 
have competitive advantages and that 
there would also be “border-line fields 
which may fluctuate from time to time.” 
He said the railroads today were losing 
money on much short-haul, less-carload 
traffic, adding he believed they would 
“gradually relieve themselves of much 
of this type of business where possible.” 
He added: 

“The Pennsylvania Railroad recently 
used some figures which showed they 
were spending $1.30 to earn each $1 reve- 
nue in some classifications. Much of 
this business should move by truck, and 
you should make money handling it. 
On the other hand, the railroads must 
fight with every means for long-haul 
heavy tonnages. I believe, therefore, 
that truck operations in this field are 
the least attractive from the long range 
financial standpoint and may involve 
greater problems in financing.” 

D. L. Sutherland, of Connecticut was 
chairman for the second general lunch- 
eon. 


Other Luncheon Sessions 


The International Harvester Co. was 
host to the convention for the third 
general luncheon, of which W. K. Perk- 
ins was chairman. There was no 
speaker on the luncheon program. James 
Melton, of the Metropolitan Opera Co., 
and of International’s “Harvest of Stars” 
program, and Lillian Murphy, a Kansas 
City, Mo., soprano, furnished a program 
of song. On Sunday, October 23, the 
broadcast of the International radio 
program was from Mechanics Hall in 
Boston, with a convention audience. 

The Goodyear Tire & Rubber Co. was 
host at the fourth general luncheon, 
October 25. E. J. Buhner, A.T.A. board 
chairman, was chairman for the lunch- 
eon. The program consisted of songs 
by Margaret Lehman and John Evans. 
The singing was followed by the pres- 
entation of a motion picture film made 
for Goodyear. It was entitled, “A Letter 
from America,” and was a picturization 
of what an emigrant from Europe who 
had been in America for 30 years told his 
Sister in a letter about America and its 
way of life. 

The Fruehauf Trailer Co. was host at 
a breakfast for managers of state truck- 
ng associations on October 25, and that 
venir. the Ford Motor Co. was host at 
4 hos: itality hour. 

Afte: the finals in the national truck 


roadeo, the following winners were an- 
nounced: 

Straight truck: S. L. Moon, Georgia 
Highway Express, Atlanta, Ga.; John 
W. Preston, Geo. F. Alger Co., Detroit, 
Mich., and Tommy Munro, Munro Oil 
& Paint Co., Biloxi, Miss. 


Semi-trailer: Ben Winterberger, 
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Dohrn Transfer Co., St. Louis, Mo.; For- 
rest G. Garrison, Melvin Truck Co., 
Peoria, Ill., and Russell La Forge, W. J. 
Holloran Trucking Co., Providence, R.I. 





National Association of Shipper Boards 
Urges Speed-up of Car Fleet Expansion 


Notes Failure of Program Set Up a Year Ago and Decline in Total 


Serviceable Cars. 


Keeping Car Efficiency Committees Active. 


Resolutions Attack Car Cleaning Problem, Advise 


Rebhan Elected President. 


By Robert J. Bayer 


Discussions and reports at the thir- 
tieth annual meeting of the National 
Association of Shippers Advisory Boards, 
at the Hotel Jefferson, St. Louis, Mo., 
October 19, were brought to a focus in 
a series of resolutions, adopted at the 
afternoon session, which, among other 
things, strongly urged the railroads to 
step up car building and car repair pro- 
grams, recommended greater attention 
to complete unloading of cars, with Sep- 
tember to be designated “clean car 
month,” and pledged renewal and ex- 
pansion of freight claim prevention ac- 
tivities on the part of the association, 
the regional boards and their member- 
ship. 

The matter of car supply and the need 
for a more vigorous car building and re- 





Frank J. Rebhan 


pair program came up in the course of 
several talks and reports. Frank J. 
Rebhan, traffic manager, American 
Crystal Sugar Company, Denver, Colo., 
first vice-president of the association, in 
his report, recalled that at the 1948 
annual meeting the association had gone 
on record as favoring a building pro- 
gram of 10,000 cars a month. That 
goal, he pointed out, had been reached 
in only two months since—March and 
April, 1949—with the total for the 12 
months, September, 1948, to August, 1949, 
at 100,218. In the same period, he con- 
tinued, 82,728 cars had been retired. 
That, on the face of it, looked like a net 


gain in car ownership of 17,490 units, 
he said. 

However, he said, in the meantime cars 
awaiting repairs had increased in num- 
ber from 92,235 as of September, 1948, 
to 132,467, in September, 1949. The net 
result was that the railroads owned only 
1,718,946 serviceable cars in September 
of this year, as compared with 1,741,688, 
in September of last year, a net decrease, 
in thirteen months, of 22,742 cars. 

All this took place, he pointed out, 
while steel was in good supply, while, at 
present, “with strikes in the steel in- 
dustry and coal mines there appears to 
be sufficient cause for concern for the 
new car program in the immediate fu- 
ture.” He said that “new cars should 
be installed equal to retirements and 
more attention should be given to re- 
turing to service cars that are await- 
ing repairs.” As to the last mentioned, 
he ventured the opinion that a reduc- 
tion in the average level of cars await- 
ing repairs to 40,000 would be “very help- 
ful in relieving the present-day short- 
age.” 

In his address, at the luncheon session, 
Commissioner Johnson scored railroad 
management for its bad order car record 
and its failure to order cars. He also 
repeated his advocacy of the acquisition 
by the federal government of a pool of 
freight cars to be “kept in storage” and 
leased to the railroads in times of stress. 


Car Supply Improvement Promised 


Arthur H. Gass, chairman of the car 
service division, Association of American 
Railroads, in his report on national 
transportation conditions, admitted the 
existence of car shortages, but insisted 
that they would be on the way to solution 
within a fortnight. Corrective measures 
were being taken, said he, through orders 
to return cars of western rail ownership 
to those lines; and the balance of a few 
weeks ago, when 98.3 per cent of western 
cars were on western lines, would be 
“restored quickly.” 

“The current box car shortage,” he 
continued, “is due largely to a combina- 
tion of the five-day work-week for non- 
operating employes, the strike on a large 
western railroad, and the seasonal in- 
crease in the demand for this type of 
ae 

“It may seem paradoxical that a slight 
shortage of box cars should exist at a 
time of decreasing carloadings, but there 
are several reasons why this is true. The 
five-day work-week for non-operating 
employes has increased the turnaround 
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time for box cars, cutting their avail- 
ability for transportation service.” 

Difficulties attending the switch to 
the shorter work-week, he added, were 
being ironed out ravidly. He discussed 
difficulties under which, he said, the 
railroads labored with “rapid changes 
in the nation’s economy.” The coal and 
steel strikes, with accompanying reduced 
demands for open-top cars, furnished an 
example, he said, adding: 

“Not much more than a year ago we 
were running into extremely heavy car 
shortages in open-top equipment and 
we were criticized for lack of foresight 
in anticipating that demand. Today, we 
are carrying upwards of 150,000 units of 
this equipment in surplus, representing 
an investment of approximately $750,- 
000,000. Yet, when we went into the 
depression period not so many years ago, 
there were times when the railroads 
carried over half a million cars in sur- 
plus and the carriers were criticized for 
over-expansion of plant.” 

The resolution on the subject, which 
was adopted, predicted that “a reason- 
ably high level of business activity” 
would prevail for the rest of this year 
and in 195@. It cited the failure of the 
10,000-cars-a-month building program 
and the overall reduction in available 
cars, and added that the five-day work- 
week, through accumulation of less-car- 
load freight at terminals, was removing 
“many box cars from service.” 

It recommended that “railroads care- 
fully review their car needs by types of 
cars,” and said that the association 
strongly urged “the railroads to increase 
their car building program” and that 
they “vigorously expand their present 
repair schedules.” 


Clean Car Program 


Vice-President Rebhan’s report re- 
viewed activities in the regional boards 
with reference to complete unloading of 
cars. 

“Tt is vitally important that something 
be done to improve the situation,” said 
he. “There is much enthusiasm and 
the problem should be approached along 
the same lines as the safety and freight 
loss and damage movements; however, 
on a larger scale to obtain quick results. 
To solve this problem will require vig- 
orous action and no lip service.” 


The need for completely unloading 
and cleaning cars, said the resolution 
on the subject, was accented by a ship- 
per demand for cars “equal to or in ex- 
cess of current car supply.” The placing 
of dirty cars, it added, caused shippers 
“considerable expense and trouble in 
making the cars suitable for loading.” 
The practice also added unnecessary 
expense to the railroads, it continued, 
and the time required in switching cars 
to and from cleaning tracks removed 
“needed cars from service.” It recom- 
mended “the creation of an educational 
program, including designation of Sep- 
tember as ‘Clean Car Month,’ and the 
printing and distribution of appropriate 
literature and a placard for place- 
ment in each outbound load calling the 
receiver’s attention to the need for re- 
moving all debris from the car before 
releasing it.” The resolution was 
adopted. 

The resolution on continuing and in- 
tensifying claim prevention activities 
was in line with recommendations made 


in talks, in a forum devoted to that 
subject, by J. H. Aydelott, vice-presi- 
dent, operations and maintenance de- 
partment, A.A.R., and Irving M. Peters, 
traffic manager, Corn Products Refining 
Co., Chicago, general chairman of the 
national management committee for 
Perfect Shipping Month. Frank J. Arm- 
strong, traffic manager, United States 
Radiator Corporation, Detroit, Mich., 
second vice-president of the association, 
presided over the forum. 

Mr. Aydelott described railroad claim 
prevention activities. He said they be- 
gan at the administrative level, and that 
top railroad management understood 
the claim problem and was doing some- 
thing about it. The A.AR. had ex- 
panded its staff working on the prob- 
lem and was offering assistance to mem- 
ber roads, and many of those railroads 
were also vigorously pursuing claim 
prevention programs, said he. On the 
promotional level, he said, the need for 
care in handling and transporting freight 
was being brought home to all rail 
workers. who were engaged in that work, 
clear down to the freight handlers, and 
up through operating employes. Finally, 
he described a far-flung program of re- 
search, working through improvements 
in undercarriages, draft gears, wheels 
and other mechanical advances that 
were intended, eventually, to “make the 
freight car ride as easily as the passen- 
ger cars.” He said that the A.AR.’s 


new laboratory at Chicago, where there 


would be more than $50,000 worth of 
equipment for testing various types of 
packing and packages, would be open for 
business some time this fall. 

Mr. Peters in his report as general 
chairman for the Perfect Shipping Cam- 
paign of April, 1949, told of hundreds of 
thousands of copies of folders, leaflets 
and posters distributed, and of meetings 
held, which exceeded in number, in the 
cities involved, and in attendance the 
campaigns of previous years. 

While insisting not merely on con- 
tinuation but intensification of the 
boards’ efforts. he noted some improve- 
ments, particularly in the reductions in 
the number of claims filed and a decrease 
in total claim pavments. which he pre- 
dicted would be about $8.000,000 lower in 
the first half of 1949 than in the first half 
of 1948. 

He gave credit to and expressed ap- 
preciation for the support the camovaign 
had had from the press, singling out the 
TRAFFIC WoRLD for special mention. 

“Surpassing all other journalistic 
achievements was the 144-page special 
issue of the TRAFFIC WoRLD, dated March 
26, 1949, the greater part of which was 
devoted to the ideals symbolized in the 
camvaign slogan, ‘Perfect Shipping’,” 
said he. “Pride and joy of the TRAFFIC 
WorLp’s renowned editor, Bob Bayer, 
this edition of the TraFric WoRLD con- 
tained what I believe to be the best col- 
lection of educational articles on loss 
and damage causes and their prevention 
ever brought together under one cover. 
It is a reference work that should be in 
every transportation man’s library. 

“And the TRAFFIC WorLD did more— 
much more—to advance the cause. Be- 
sides circulating many thousand free 
copies of the March 26 edition, they 
designed and distributed 15,000 Johnny 
Careful cut-outs, quoting Johnny as say- 
ing ‘Care Stops Loss and Damage’; also 
an attractive poster featuring the 
‘Thirteen Cogwheels in the 1949 Perfect 
Shipp’ng Campaign,’ which was widely 
distributed. 


TRAFFIC Wor 


“To the officers and editorial staft of 
the most influential traffic journal, the 
TRAFFIC WORLD, we extend our gratefy] 
appreciation.” 

In his opening address, W. B. Shepherd, 
assistant general traffic manager, Alum- 
inum Company of America, Pittsburgh, 
Pa., president of the association, who pre. 
sided at the meeting, also paid tribute 
to the TraFFic Wortp for its assistance 
in the Perfect Shipping Campaign. 

The resolution on claim prevention 
activities noted that those fostered p 
the association in the past had “been 
productive of wholesome results,” and 
that the work ought, in the public inter. 
est, be “continued and expanded.” To 
that end, it recommended that “the pres- 
ent year-around campaign be so broad- 
ened as monthly to focus attention on 
some different phase of the program,” 
and “that all parties of interest renew 
and exvand their freight claim preven- 
tion efforts in the interests of further 
minimizing the unnecessary waste in- 
volved.” 

The question was raised from the floor 
as to whether or not omission of specific 
mention of the April Perfect Shipping 
Month Campaign meant that there was a 
disposition to omit that campaign in 
1950. The response from the chairman 
of the resolutions committee was that 
that was not the case; that it was in- 
tended to prosecute such a campaign with 
renewed vigor and intensity next year. 
The resolution was amended to make 
specific mention of the campaign, and, 
as SO amended, was unanimously adopted. 


Car Efficiency Committees 

In his report, Vice-President Rebhan 
also dealt with activities of regional 
board car efficiency committees. He 
pointed out that some boards had “de- 
activated” their committees with orders 
to “stand by for future emergencies.” 
Most of them, however, had retained the 
committees on an active basis. 


He said that cooperation between ship- 
per and carrier, particularly through the 
activities of the car efficiency committees, 
had been an important factor in reducing 
car detentions. He felt, personally, he 
added, that “the activities of these com- 
mittees should not be suspended, at least 
not until we are in a much more comfort- 
able position than we are at this time.” 


The response was a resolution, pre- 
sented by Mr. Day, which said that the 
placing of these ‘committees on inactive 
bases was “contributing toward loading 
and unloading delays,” thus, “aggravat- 
ing the general car situation,” and rec- 
ommended “that in the public interest 


‘car efficiency committees be reactivated 


and revitalized.” It was adopted. 


Working Rules Studies 


Closer attention to and study by 
boards and their members of railroad 
working rules and railroad labor legis- 
lation was advocated in another resolu- 
tion. It pointed out that the rul2s, 
“through interpretation or otherwise,’ 
sometimes militated “against the ade- 
quacy and efficiency of ratlroad service 
to shippers, to say nothing of imposing 
excessive transportation costs and othe! 
burdens on shippers.” It recommended 
that the regional boards “give cons‘d- 
eration to securing speakers at future 
meetings to apprise shippers of burden- 
some, costly and wasteful working rules 
or legislation heretofore imposed or here- 
after threatened to be imposed upon the 
rail carriers, so that they may take the 
necessary steps to protect the interest of 
shippers.” It was adopted unanimously. 
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The association also went on record 
as opposed to S. 238 and H. R. 378, so- 
called rail safety bills, by unanimous 
adoption of a resolution condemning 
them not only as likely seriously to in- 
terfere with “the proper promotion of 
adequate safety programs by the rail- 
roads,” but as threatening to interfere 
dangerously “with the efficient meeting 
of the responsibilities of management.” 


A final resolution expressed apprecia- 
tion to those who arranged the meeting, 
under the chairmanship of Carl Giessow, 
director of traffic, St. Louis Chamber of 
Commerce, a past president of the as- 
sociation. 

The association took action on two 
other matters, by adoption of motions. 
In one, it created a committee, with each 
of the thirteen regional boards to be 
represented on it, to study the existing 
carloading forecasting procedures of the 
poards and to recommend their reten- 
tion or change at the next annual meet- 
ing of the association’s board of direc- 
tors. 


Less-Carload Service 

The other motion was adopted, at the 
request of Mr. Day, who reported on 
railroad less-carload service. He pointed 
out that the association had, last year, 
adopted a resolution urging the railroads 
to take steps to improve that service, 
but added that, despite some improve- 
ments “here and there,” the service gen- 
erally was “fully as unsatisfactory to 
business as it was a year ago.” He said 
he did not know whether or not the rail- 
roads wanted to retain their less-carload 
business; but if they did want to, he 
added, they would have to do something 
to improve it. It was worse now, he 
said, than it was two months ago, in 
part due to the new five-day week, which 
resulted in congestions at transfer and 
terminal points over week-ends that 
sometimes took much of the following 
week to clear up. His motion, which 
was adopted, said that the association 
again urged “the rail carriers to help 
themselves and the public they serve 
by reestablishing and maintaining 
standards of less-carload service that 
will reasonably meet the needs of busi- 
ness.” 

In the absence of Frank H. Cross, di- 
vision traffic manager, General Mills, 
Inc, secretary of the association, due 
to illness, Mr. Giessow presented the 
teport of the board of directors and the 
secretary. The board report dealt main- 
ly with matters later brought before the 
meeting by committee chairmen and 
through resolutions. The secretary’s re- 
port dealt briefly with the activities of 
the association and the regional boards 
i the year since the last annual meet- 
ing. It showed that the regional boards 
had held 43 meetings with a total at- 
ltendance of 15,829, and that the total 
Membership of the boards at present was 
24,289. The reports were received. 
President Shepherd’s report was also 
brief. It said that some of the prob- 
lems considered by the association last 
year had been solved, but that others 
feémained for further attention. Recent 
geheral rate increases should help the 
Tailroads, he said. The car supply was 
better than a year ago, but there were 
stil “spot shortages,” he added. He 
hoted that board carloading forecasts 
Were holding uniformly to a high stand- 
atd of accuracy, and commended the 
Claim prevention activities of the region- 
al boards and of the management com- 


mittee for the Perfect Shipping Cam- 
paign. 

Mr. Giessow presented a brief special 
report on dunnage allowances in box 
cars, recommending that the railroads 
be urged to make permanent the present 
500-pound allowance, scheduled to expire 
the end of this year. Provisions to do 
this had already been made by western 
and southern railroads, he said, and the 
matter was to be considered shortly by 
the eastern railroads. The report was 
received as information. 

Fort on Legislation 


J. Carter Fort, vice-president and gen- 
eral counsel, A.A.R., spoke on the trans- 
portation legislative situation. He said 
more bills affecting transportation had 
been entered in the first session of the 
81st Congress than in the whole of the 
80th Congress, but that few of them had 
been progressed very far. He confined 
his specific remarks to four subjects. 

The first was S. 1008, the so-called 
basing-point bill, which he said would 
probably get preferred attention at the 
next session. It was the most important 
transportation proposal before the pres- 
ent Congress, said he, and all interested 
in the welfare of the country’s economy 
hoped for its speedy adoption on the re- 
convening of Congress in January. 

He referred briefly to proposals to 
repeal the new rate-procedure provisions 
of the Interstate Commerce Act, the so- 
called Bulwinkle law. More than 70 days 
of hearings by various Congressional 
committees had been held before the bill 
was adopted, he said, and it was just now 
being put into active practice. ‘There 
was no reason for reconsideration, he 
added, although there were threats to 


bring it up for reconsideration. 


With reference to the _ so-called 
“safety” bills, he warned against legis- 
lation that would further interfere with 
the “physical operation of the railroads.” 
He added that this was “not the time to 
place new burdens on railroad manage- 
ment,” and characterized the bills as 
“of a very dangerous character.” 

Finally, he told of difficulties in the 
way of repeal of transportation excise 
taxes, because of reluctance on the part 
of Congress to cut off the revenues de- 
rived from them. The public paid those 
taxes, he said, and it was becoming 
aware of the fact that they had orig- 
inally been imposed as war measures, 
and not as revenue measures. The 
weight of this increasing public opposi- 
tion to the taxes, he concluded, would 
probably be felt at the next session and 
there were hopes that the taxes would 
be eliminated. 


Shafer on Free Enterprise 


George H. Shafer, general traffic man- 
ager, Weyerhaeuser Timber Co., St. Paul, 
Minn., past president of the association, 
delivered a stirring address on “Our Free 
Enterprise System,” at the morning ses- 
sion. He said that the real threat to our 
American system was not radical com- 
munism, but the “compromise system” of 
state socialism. 

If our achievements under free enter- 
prise were to be preserved, he said, “our 
people must quickly awaken to the dan- 
gers of a planned society, the welfare 
state, state socialism, or statism (some 
call it the ‘handout’ state), which is 
bearing down on us with increased in- 
sistence.” 

The greatest enemy of the people, he 
said, was big government, not big busi- 
ness, the special interests, “or even com- 
munism.” 
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“Big government is threatening to drive 
us into economic slavery and to destroy 
the system that has made our nation 
the envy of the world,” said he. 

“Today there is hardly a single phase 
of our economic life that is not con- 
trolled, regulated, restricted, or inter- 
fered with in some manner. The railroads 
realize this only too well. Many business- 
men find themselves in actual and direct 
competition with the government, as in 
the case of the railroads with the Federal 
Barge Lines and electric companies with 
government generating and distributing 
plants. In other instances, it is necessary 
for private business to compete with in- 
dustries which are subsidized with tax- 
payers’ money. How long can private 
enterprise survive in such an atmos- 
phere?” 

High taxes and indiscriminate anti- 
trust prosecution by the Department of 
Justice were other signs of the approach 
of the welfare state, and definite attacks 
on the free enterprise system, he con- 
tended. 

As preventives he advocated the “ex- 
ercise of the right of free speech in de- 
fense of the principles of free enterprise 
at every opportunity while the right 
exists,” and a cessation by businessmen 
of the practice of “going to Washington 
with their hats in their hands and their 
palms turned up.” 

Legislators still listened to voters, he 
added, and it was thus important the 
congressmen be kept informed as to the 
feelings of businessmen in their dis- 
tricts. 

“If our free enterprise system is to 
survive, there must be a greater appre- 
ciation by the people of its benefits and 
a more complete understanding of the 
dangers of the welfare or social state,” 
he concluded. 

Commissioner Johnson, in his lunch- 
eon address, chided Mr. Shafer for his 
apprehensions. He said that, although 
taxes had risen sharply, as had the na- 
tional debt, in the last fifteen years, 
those rises were not out of proportion 
to the increases in national income. He 
insisted that annual expenditures of 
$30,000,000,000 were necessary for na- 
tional defense and said that 85 cents out 
of every tax dollar went for that pur- 
pose. 

“Maybe we won’t have another war,” 
he said. “But our legislators are betting 
$30,000,000,000 a year that we will have, 
and they don’t mean twenty years from 
now, either; they mean soon.” 

He insisted that what the federal 
government was doing was what the 
people wanted it to do. Legislators and 
administrators were aware of the will of 
the people and acted accordingly, he 
said, adding that even the Supreme 
Court knew what the people wanted and 
that its decisions followed that will. 


He spoke in favor of establishment 
of a federal Department of Transporta- 
tion under a Cabinet secretary, insist- 
ing that the establishment of such a 
department was the only way to avoid 
government ownership in transportation. 
Had there been such a department, he 
continued, there would have been no 
need for an Office of Defense Transpor- 
tation in World War II. Unification of 
all government functions having to do 
with transportation would also be neces- 
sary to win the next war, he said, adding 
that while the railroads had done a 





22 


| TRANSPORTATION WEEK 


magnificent job in the last war, they 
ought to be aware that the demands 
on transportation would be greater by 
at least twenty per cent in the next 
war. 


Fraser on Rail-Shipper Partnership 


The first speaker at the luncheon was 
D. V. Fraser, president, Missouri-Kansas- 
Texas Lines, St. Louis, on “Partners in 
Distribution.” He said he had come to 
the conclusion that the way to solve the 
= problem was to take care of de- 

ails. 

“I have come to believe,” said he, “that 
it is the combined solution of these so- 
called small matters that may be the 
answer to the whole problem.” 

The railroads needed help to slove 
these problems, he continued, but rail 
management realized that “it must first 
put its own house in order to merit this 
help.” Railroads had a direct responsi- 
bility to provide shippers with service 
conforming to present-day demands, he 
said, continuing: 

“Railroad management must realize 
that we are living in a day of rapidly 
changing conditions—of new methods 
and practices in the conduct of our busi- 
ness affairs—of new philosophies, some 
good and some bad, but which have an 
effect on railroad operations. The rail- 
roads have an obligation to themselves 
as well as to their patrons, to make 
every effort within their power to meet 
these new transportation demands. 

“For example, we are experiencing a 
practice in business wherein, more and 
more, the manufacturer carries the in- 
ventory for his customer—a method that 
requires speed and dependability in 
freight handling. : 

“We are confronted with a vigorous 
competition, and regardless of how we 
feel about this competition, it neverthe- 
less calls for diligent practice of economy 
and efficiency if the railroads are to 
hold their own in the competitive field. 

“The difficulties confronting the rail- 
roads today will require new planning 
and bold treatment on the part of rail- 
road management—possibly a departure 
in many respects, with legislation per- 
mitting from the accepted procedures 
that have regulated the action of this 
partner in distribution for over half a 
century. Certainly they are such as to 
demand serious study by transportation 
experts, both in and out of the railroad 
industry.” 

On the other hand, continued the 
speaker, the shipper “must for his own 
good support the railroad industry.” 
While the most pressing need of the 
railroads was for more revenue, he said, 
“further increases in rates will tend to 
drive business to competing transporta- 
tion agencies,” hence the answer was “a 
greater volume of business.” ‘There was 
need, he added, for “a better balance to 
the rate structure,” which was “a prob- 
lem of railroad management to which it 
should address itself promptly and vig- 
orously.” 

Everyone had the right to use the 
cheapest transportation available to him, 
he said, but “by using transportation 
service that could not be economically 
justified on a_ self-sustaining _ basis, 
shippers are adding to their own tax 
burden and withholding the support 
needed by the railroads to effect the 
economies in operation which would per- 
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mit of lower freight charges.” 
said, was a “shortsighted, 
policy.” 

The greatest obstacle facing the rail- 
roads was “a state of mind on the part 
of the public that has for so many years 
taken the railroads for granted and that 
has in recent years more or less looked 
on the railroads as a decadent industry 
—something that in due course will be 
supp.anted by some mythical, super-sys- 
tem of transportation.” Correction, he 
added, would “come only with enlighten- 
ment.” 

It was an encouraging sign that the 
public was “becoming aware of the 
critical situation confronting the rail- 
roads,” he said, and he hoped that “the 
public attitude will bring about adjust- 
ments in transportation policies that will 
place the railroads on a fair and equi- 
table basis in the transportation picture.” 

He spoke for the whole railroad in- 
dustry, said he, when he expressed grati- 
tude to the advisory boards for the con- 
tributions they had made “toward a 
betterment of railroad transportation 
service.” In return, he concluded, he 
pledged “the continued wholehearted co- 
operation on the part of railroad man- 
agement in meeting and solving our 
common problems.” 

The luncheon was held jointly with 
the Traffic Club of St. Louis. J. L. 
Gleason, general agent, Louisville & 
Nashville, vice-president of the club, pre- 
sided. Mr. Shepherd was toastmaster. 


Officers Elected 


At the afternoon session, E. J. Ehlers, 
Quaker Oats Co., St. Joseph, Mo., chair- 
man of the nominating committee, pre- 
sented the name of Mr. Rebhan as con- 
didate for the presidency of the associa- 
tion. Mr. Armstrong was nominated for 
the first vice-presidency; Mr. Cross for 
the second vice-presidency, and Arthur 
P. Little, general traffic manager, Denni- 
son Manufacturing Co., Framingham, 
Mass., to be secretary. The slate was 
unanimously elected. 

It was voted to leave the selection of 
the time and place of the next annual 
meeting of the association in the hands 
of the newly elected officers. 


A.S.M.E. to Discuss Rail, 
Air Freight Handling 


Symposia on air cargo transport and 
on railroads as the nation’s largest ma- 


terials handling industry will be in- 
cluded among the 78 technical sessions 
scheduled for the annual meeting of the 
American Society of Mechanical Engi- 
neers, November 28 to December 2, in 
New York City. Approximately 6,000 
engineers from all parts of the country 
are expected to attend. Headquarters 
will be in the Statler Hotel. 

Improvements in air cargo ground 
handling, possible methods of improving 
cargo aircraft, future requirements of 
military air cargo and planning for the 
air cargo terminal are among the sub- 
jects to be discussed by officials of 
civilian airlines and military transport, 
at the November 29 symposium on air 
cargo transport. co-sponsored by the 
A.S.M.E., the Institute of Aeronautical 
Science and the Society of Automotive 
Engineers. 

In addition to the symposium on rail- 
roads as a materials handling industry, 
there will be one session in which 
means to attract mechanical engineer- 


TRAFFIC Wor. 





ing graduates to the railroad industry 
will be discussed. 

R. C. Sollenberger, executive secreiary, 
Conveyor Equipment Manufacturers As. 
sociation, Washington, D.C., will be the 
speaker at a materials handling lunch. 
eon December 1. 

James M. Todd, president of the 
AS.M.E., will deliver the presidentia) 
address at the annual dinner on “honor; 
night,” November 30. He will introduce 
president-elect James D. Cunningham 
president of Republic Flow Meters Co, 
of Chicago. 


Fort Worth Lumbermen Hear 
Morfa Call for Greater 
Appreciation of Railroads 


While railroad operatings expenses 
had approximately doubled since 1939, 
due to increased labor and material 
costs and higher taxes, railroad freight 
rates in that time had risen approxi- 
mately 57 per cent, R. J. Morfa, chair- 
man of the board, Missouri-Kansas- 
Texas Lines, told a meeting of the Fori 
Worth Lumbermen’s Club, October 20, in 
Fort Worth, Tex. 

“Railroad rates today are dangerously 
near the point where further increases 
will tend to drive business to competing 
transportation agencies, and railroad 
management realizes that further relief 
will have to come from the practice of 
strict economy in operation, and from 
a greater volume of traffic,” said he. 

“The railroads cannot, as in most 
all other industry, quickly adjust their 
prices to meet rapidly changing condi- 
tions,” he continued. “The increased 
rates granted to date came only after 
expensive and time-consuming hearings 
before the Commission, and the rates 
were fixed by the Commission and 
granted many months after their need 
became apparent. During the lag period 
the railroads were without needed relief 
while their cost of doing business was 
increasing at a rapid pace. 

“The point I wish to stress is the 
fact that our railroads operate within 
a maze of antiquated federal and state 
regulations covering almost every operat- 
ing procedure, with a controlled rate 
structure which is intensely rigid. These 
handicaps make it exceedingly difficult 
to keep abreast of changing conditions, 
and to promptly and adequately meet 
the transportation demands of our grow- 
ing and expanding industry. 

“Great inroads are being made today 
in the rail traffic volume because of vig- 
orous activity by competing agencies, 
particularly the truck lines, which en- 
joy a liberal government subsidy in their 
operations. These agencies are also al- 
most completely free of regulation in 
the matter of establishing rates and in 
other operating methods.” 

Mr. Morfa said that the total taxes 
paid by the truck industry, which was 
their sole cost for use of right-of-way, 
averaged about 5 per cent of the gross 
revenue, whereas the maintenance cost 
of rights-of-way, plus taxes, on the rail- 
roads ranged from i8 per cent to 22 pe 
cent of gross revenue, not taking inte 
account their original investment 
right-of-way. 

“J wonder what your reaction would 
be,” he asked the lumbermen, “if a benev- 
olent government would come along 
and build a big, modern lumber yard 
across the street from your place o 
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pusiness, and then permit an operator 
to occupy this yard for a token fee, with 
no real estate taxes to pay, to do business 
in competition with you. At the same 
time the government would fix your 
prices and regulate your operations, 
while the operator across the street was 
left free to do business as he chooses— 
and he could undersell you because he 
had a very low operating expense. I 
think you would have every right to raise 
your voice in protest—and yet, gentle- 
men, that is an apt illustration of the 
situation the railroads are in today, with 
fine highways, magnificent airports, and 
waterway channels built and paid for 
by the taxpayers and made available at 
little cost. to our competitors.” 


Government Ownership Looms 


If present podlicies and “strait-jacket- 
regulations” were continued, the speaker 
said, the railroads were headed directly 
for government ownership, which would 
be a first step toward socialism in this 
country. He said there was a vital need 
for a public awakening to the dangers 
besetting the railroad industry. Relief 
must come, he said, in the form of 
equitable laws that would place the rail- 
roads on an equal footing with compet- 
ing agencies. And railroad management 
must be given prerogatives to exercise 
judgment in the operation of their prop- 
erties, “now denied to them to a great 
extent because of strict governmental 
regulation. There must be a flexibility 
in the matter of rates and other operat- 
ing practices, so the railroads may 
quickly make adjustments to meet 
changing conditions and competitive sit- 
uations.” 

Railroads were designed to handle vol- 
ume traffic; and a greatly increased 
traffic load could be carried without ap- 
preciably increasing operating costs, as- 
serted the speaker. 

“An increased traffic load on the rail- 
roads today would provide the quickest 
means for lowering freight charges,” he 
said. “I believe every shipper of freight 
must determine to his own satisfaction 
whether or not he feels that the rail- 
roads, as private, self-sustaining enter- 
prises, are a valuable asset to the eco- 
nomic health and well-being of the 
nation. If he is convinced of that fact, 
then he must, for his own good and 
eventual profit, support the railroad in- 
dustry. 

“By using transportation service that 
could not be economically justified on a 
self-sustaining basis, a shipper is not 
only adding to his own tax burden, but 
he is withholding the support needed by 
the railroads to effect economies in op- 
eration which would eventually permit 
them to lower freight charges.” 





U.S. Rubber Traffic Head 


Speaks to Woonsocket Club 


J. W. Harley, director of traffic, United 
States Rubber Co., New York City, spoke 
to the Traffic Club of Woonsocket, R.I., 
at a dinner meeting on October 24. His 
Subject was: “Is Traffic Management a 
Profession?” 

Mr. Harley said a traffic manager 
Should be an executive with sound busi- 
hess judgment and capable of leading 
a large organization and that he should 
“assume responsibility for initiating a 
progressive program of analysis and 
Study of all the responsibilities that are 
centered in a good traffic department.” 


He went into detail concerning the 
knowledge of production and distribu- 
tion, as well as of rates, which he said 
the traffic manager should p2ssess, and 
sketched the amount of work his depart- 
ment took on in connection with export 
shipments, and the activities required 
when an employe of the company, and 
his family, were sent to a foreign coun- 
try. 

Mr. Harley asserted the opportunity 
for traffic management had never been 
greater than today, and said he be- 
lieved “the future holds great things for 
traffic administration.” 

Mr. Harley is also first vice-president 
of the Traffic Club of New York. 


Comment Asked on Outline 
Of Transport Report to Be 
Submitted to President 


A skeleton outline of the matters 
which will probably be discussed in the 
report which President Truman last 
menth directed Secretary of Commerce 
Sawyer, to prepare, by December 1, on 
major policy issues that “need to be 
resolved at this time in order to achieve 
maximum effectiveness and consistency 
of federal programs in the transporta- 
tion field,’ has been circulated by the 
Secretary of Commerce among interested 
government agencies for their comment. 

At the time the President’s letter was 
made public, there was discussion as to 
the scope of the report to be made to 
him, and spokesmen for the Department 
of Commerce said the matter was then 
in too nebulous a state to permit com- 
ment. There was speculation as _ to 
whether the report would deal with ex- 
penditures of the government for air- 
ways, waterways and highways, with the 
activities of the government as a ship- 
per, with the impact of government 
regulation on the transportation systems, 
the extent and organization of govern- 
ment regulation, or all of these (T.W.., 
Sept. 17, p. 19). 

The outline of the matters to be dis- 
cussed in the report to the President by 
the Secretary of Commerce indicates 
that comment has been asked from the 
interested agencies largely on whether or 
not there is conflict in the national 
transportation policy between the pro- 
motional duties required of an agency 
such as the Civil Aeronautics Board, 
and the strictly regulatory activities 
that form the duties of the Interstate 
Commerce Commission, and the effect of 
that conflict on the transport agencies 
and on the quantity and quality of 
service offered the public. 

As factors in that problem, questions 
are raised as to the effectiveness of the 
promotional and regulatory activities of 
the government, and as to whether or 
not promotion and regulation should be 
centered in single agencies. 


Nature of Outline 


In form, the: outline of the study first 
states the nature of the federal trans- 
portation program, under which the 
major objectives of federal transporta- 
tion policy are set out, these being gen- 
erally the objectives stated in the na- 
tional transportation policy as embodied 
in the interstate commerce act. It then 
sets forth the activities designed to ac- 
complish those objectives, after which, 
in a third section concerning the basic 
issues with respect to federal transpor- 
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tation policy. six specific questions are 
set forth under a general question as to 
whether or not the “various objectives 
followed by the federal government” are 
“in harmony” or whether there are 
“essential conflicts” among them. The 
specific questions are: 

“A. Has promotion of particular forms 
of transportation and the policy of rela-~- 
tive freedom followed with respect to 
portions of other forms of transportation 
impaired the economic health of the 
reguiated portion of the transport in- 
dustry? ; 

“B. Are the promotional policies ap- 
plied to different forms of transport 
self-defeating in the sense that one 
form of transport is fostered at the ex- 
pense of another? 

“C. Has the federal government 
leaned too far in the direction of insur- 
ing to the transportation user adequate, 
low-cost, and non-discriminatory trans- 
portation service at the expense of a 
regulated industry or, conversely, has 
federal policy been too protective of the 
interests of the regulated carriers at the 
expense of the transportation user? 

“D. Has safety regulation in the trans- 
port field proceeded to the point where 
it impairs the economic well-being of 
the transportation industry or, con- 
versely, is existing safety regulation in- 
sufficient to protect the public interest? 

“E. Is the policy of obtaining optimum 
use of transportation resources being 
realized or is this objective impaired by 
excessive promotional policies on the 
one hand and restrictive or discrimina- 
tory regulation on the other? 

“F. Does the program of competition 
between types of carriers actually pro- 
duce the best and lowest cost service for 
the user or does it result in wasteful use 
of transport resources?” 


No Coordinated Program 


These questions are followed by three 
specific questions intended to explore 
a general question as to whether or not 
the techniques employed to achieve the 
objectives have been adequate and well 
adapted for the purpose, and whether 
or not substantial changes in techniques 
and procedures are necessary. The out- 
line then sets forth the following con- 
clusions: 

“1. No overall coordinated 
transportation program exists. 

“2. The government has pursued a 
variety of policies with respect to trans- 
portation which have been assailed as 
contradictory. 

“3. The methods used to implement 
the various policies have likewise been 
subject to attack as wasteful, ineffec- 
tive or self-defeating.” 


Issues Outlined 


The second part of the outline seeks 
comment on issues arising out of federal 
policies and activities. The issues are 
divided into four major heads: Issues 
involving federal aid to transportation; 
issues involving the nature and scope 
of federal regulatory controls; issues in- 
volving the conflict between regulation 
and promotion; and the federal trans- 
port policy and the national defense. 

Certain propositions are stated under 
each of these heads (except concerning 
the conflict between regulation and 
promotion) followed by a series of ques- 
tions intended to explore the matter in 
issue. In the case of the section deal- 


federal 
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ing with issues involving the conflict 
between regulation and promotion, the 
outline immediately sets forth the spe- 
cific questions with no statement of 
propositions preceding the questions. 
For example, in the section dealing 
with federal aids to transportation, the 
various types of aid are listed, such as 
river and harbor improvements, con- 
struction of airports and airways and of 
public roads, aids to navigation, con- 
struction and operating subsidies for 
shipping, Reconstruction Finance Corpo- 
ration loans, tax concessions, sales of 
government property at low prices, and 
direct federal operation as in the case 
of the Inland Waterways Corporation. 


The statement of these types of fed- 
eral aid is followed by a question as to 
whether criteria or standards can be 
developed for measuring the impact of 
overall federal promotional activity on 
each form of transportation “includinz 
both those which receive assistance and 
those which do not.” Under this gen- 
eral question, eight specific questions are 
set forth, including a query whether or 
not, in the absence of a single agency 
where promotional activities are con- 
centrated, there is any likelihood that 
such criteria and standards can be de- 
veloped. Among the other questions 
raised is this one: Should the federal 
government provide rairoad rights of 
way as it now provides airways and 
waterways? 

The outline calls for comment, under 
the issues involving the scope and na- 
ture of federal control, on whether or 
not the present diversity of regulatory 
controls among. several independent 
commissions in itself makes regulation 
more difficult and less effective. 


The question of whether or not regu- 
latory activities over all forms of trans- 
portation should be concentrated in a 
single agency is again raised in the 
third division of the outline concerning 
issues involving the conflict between 
regulation and promotion. 


Question of Conflict 


Here the general question raised is 
whether or not there are basic conflicts 
between federal promotional and regula- 
tory activities, and the first three ques- 
tions posed specifically are whether or 
not the promotion of navigable water- 
ways, coastwise and intercoastal ship- 
ping and highway transportation has 
been impaired through depressed rail 
rate structures that “have received I.C.C. 
approval.” These questions are followed 
by a question from the opposing point 
of view: 


“Have federal promotional activities 
with respect to water, motor, and air 
transportation impaired the soundness 
of the nation’s railway system and 
rendered difficult, if not impossible, the 
task of the I.C.C. in requiring a com- 
petency and  nondiscriminatory rate 
structure for the regulated carriers?” 


The outline also calls for comment on 
whether or not agencies with both reg- 
latory and promotional responsibilities 
have relaxed their standards of regula- 
tion designed to protect the transporta- 
tion user in their zeal for promoting the 
particular form or type of transportation 
with which they are concerned. 


If conflicts in federal objectives ac- 
tually exist as suggested by the forego- 


ing, the outline then asks what objec- 
tives should be modified or changed 
and how this is to be done—whether by 
imposing user charges and/or reducing 
federal promotional expenditures, or by 
eliminating depressed rates through the 
application of more precise cost stand- 
ards to minimum rates. 
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The outline then asks if there should 
be divorcement of regulatory and promo- 
tional activities, if there should be a 
single regulatory agency, and whether 
or not promotion of the separate forms 
of transportation has impaired the de- 
velopment of a coordinated national 
transportation system. 


Conflict in Federal Transportation 
Policy Criticized in Brookings Book 


Comprehensive Study of National Transportation Policy Results in 
Recommendations for Creation. of a Single Independent Regulatory 


Agency and a Department of Transportation in Cabinet. 


A complete overhaul of the national 
transportation policy and the regulatory 
agencies is called for in “National Trans- 
portation Policy,” by Charles L. Dearing 
and Wilfred Owen. The book is published 
by The Brookings Institution, of Wash- 
ington, D.C. 

According to a foreword by Harold G. 
Moulton, president of Brookings, the 
book is based in part on a study of fed- 
eral transportation activities the authors 
undertook as a “task force” at the request 
of the Hoover commission on government 
reorganization. As a preliminary step to 
making recommendations to Congress 
concerning the reorganization of the 
executive branch of the government, the 
commission, headed by former President 
Hoover, adopted the practice of having 
studies made for it by various persons, 
designated as “task forces.” 

The authors place at the door of 
Congress responsibility for conflicting 
elements in the national transportation 
policy that result in government promo- 
tion of air and water transportation, and 
partial promotion of highway transpor- 
tation, while holding the railroads under 
a scheme of regulation based on a con- 
trol of monovolistic practices, now out- 
moded, say the authors, by the competi- 
tion of other forms of transvortation. 

They repeat their recommendation for 
a single reculatory agency which was 
rejected by the Hoover commission in its 
report to Congress on the independent 
regulatory commissions (T.W. March 5, 
p. 19). They recommend a department 
of transportation apart from the regula- 
tory agency. 

While the authors are critical of the 
administrative agencies, the Interstate 
Commerce Commission, the Civil Aero- 
nautics Board and the Maritime Com- 
mission, and have made suggestions for 
far-reaching reorganizations of the func- 
tions of those agencies, they direct most 
of their attention to the conflict they say 
exists in the policies written into the law 
by Congress, and are emphatic in stating 
what they conceive to be the adverse 
effect on the railroads. 

They also say, several times, that no 
regulatory agency (they were speaking 
of the Interstate Commerce Commission) 
can be expected to administer with im- 
partiality and integrity congressional 
policies that “are inherently contra- 
dictory and irreconcilable.” 


Say Rails Face Subsidized Competition 

In a chapter entitled “Rate Regula- 
tion and Fair Competition,” after giving 
some attention to the situation of the 
coastwise and intercoastal carriers, the 


authors sum up the situation in the fol- 
lowing words: 

“The railroads are already subject to 
a substantial amount of subsidized com- 
petition. Manifestly, if the range and 
effectiveness of this competition is ex- 
tended, the government will sooner or 
later be faced with a ‘railroad crisis.’ For 
no privately owned and financed enter- 
prise can permanently survive the ero- 
sion of traffic and revenue that results 
from heavy and continuing subsidization 
of its competitors. Eventually, the gov- 
ernment would have to choose between 
extending compensating subsidies to the 
railroads or transferring them to public 
ownership or its equivalent.” 

At another point, in a discussion of 
whether or not there is necessity for 
continuance of control of the general 
level of rates by the Commission, the 
authors make the point that the railroads 
must meet the competition of competi- 
tive agencies developed in the last 25 
years by “the generous and aggressive 
assistance of the federal government,” 
with the Commission having the power 
of minimum rate control to determine 
how competitive rate situations shall be 
adjusted. Under these circumstances, say 
the authors, a progressively larger por- 
tion of aggregate railroad revenue must 
be derived from those areas of service in 
which the railroads have the greatest 
relative advantage over their competitors. 
This, in practice, means that rates on 
commodities least subject to competition 
will tend to move away from cost stand- 
ards, while rates on highly comretitive 
traffic “will move inexorably in the di- 
rection of actual cost of performing the 
service.” Thus, the authors say, some 
industries, sections of the country, and 
individuals will enjoy reduced transpor- 
tation costs as a result of the new com- 
petition, while those remaining primarily 
dependent on railroad service will be 
adversely affected. They add: 

“It will be recalled that to a substan- 
tial extent the character, amount, and 
physical location of this new compztition 
have been dictated by government action 
involving the financing and provision of 
transport facilities. Consequently, any 
effort on the part of the I.C.C. to retard 
or prevent this inevitable adjustment of 
rate structure to new conditions could 
have only one result—the eventual bank- 
ruptcy of the railroads.” 

The authors have divided the book into 
three parts: Promotion of transportation 
facilities and services; regulation of 
transport enterprises; and revision of 4a- 
tional policy. 

In the first section, there is detailed 
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discussion of the aids to the various 
transportation agencies, with conclusions 
as to what the government’s policy should 
be in each instance. In outlining the 
“scope and results of federal action,” the 
authors start off with these two para- 
graphs: 

“Federal activity in the provision of 
transportation facilities and _ services 
represent long-established policy. Be- 
ginning in the early 1800’s, federal 
grants of land and right of ways, as well 
as direct congressional appropriations, 
aided the development of canals and the 
improvement of waterways. After 1850, 
to aid the development of railroad trans- 
portation, the federal government made 
Jand grants equal to nearly 10 per cent 
of the total area of the United States; 
and altogether federal aid to the rail- 
roads amounted to 1.4 billion dollars. 


“Federal aid for the development of 
highways, including regular federal aid, 
emergency funds, and relief expendi- 
tures, has amounted to approximately 
10 billions of dollars, and since 1916 net 
expenditures of 15 billions have been 
made for the merchant marine. Since 
the beginning of river and harbor work, 
some 3 billion dollars have been spent 
for this purpose. In more recent years 
civil air transport development has in- 
volved expenditures of more than a bil- 
lion dollars.” 


In the second part of the book, dealing 
with regulation, after setting forth the 
objectives of the statutes governing 
transport regulation, and experience un- 
der them, the authors finds that the 
three acts—under which the I.C.C., the 
C.AB., and the Maritime Commission 
operate—embody only two common con- 
cepts. Each, say the authors, is ex- 
plicitly dedicated to the maintenance 
of transportation plant and facilities 
adequate to the needs of commerce and 
national defense, and that each is de- 
signed to utilize to the full the energies 
of private ownership and management 
rather than to move in the direction of 
government ownership. 

“Beyond this point of identity in the 
purposes of government regulation,” say 
the authors, “there exists little organic 
coherence and no administrative coordi- 
antion among the three main segments 
of federal regulation.” 


The remainder of this part of the 
book is given over to a detailed analysis 
of differences in regulation under the 
three statutes and conflicts arising out 
of the varying objectives each agency 
must keep in view. 


Rail Regulation and Earnings 


In connection with rate regulation and 
railroad earnings, the authors assert 
that, with respect to general pricing 
policies, the I.C.C. has “consistently re- 
served the right to substittue its busi- 
hess judgment for that of railroad man- 
agement.” They criticise the length of 
time taken by the I.C.C. in handling 
general rate increase cases. Referring to 
the Ex Parte 162 interim and final in- 
creases, the authors assert: 


“In fact the Commision’s delay in de- 
tiding these cases obviously contributed 
to the financial deterioration of the reg- 
uated carriers. Between January l, 
1946, and January 1, 1947, the working 
capital of Class I railroads was reduced 
from approximately 1,643 million dollars 
to 1,257 million dollars, or 23.5 per cent. 
A substantial amount of this reduction 
was occasioned by the extereme distor- 
tion in cost-price relations brought about 


by the Commission’s unhurried handling 
of the rate case... .” 

In a similar vein, the authors are 
critical of the C.A.B. for what they call 
overexpansion of trunk-line air routes, 
and assert that the assumptions and 
projections of expected traffic made by 
the C.A.B. proved “distressingly errone- 
ous,” which they say is indicated by the 
fact that the net profit of the domestic 
trunkline air carriers dropped from 
about 17 million dollars in 1945 to a 
deficit of “some 5 millions” in 1948. 


Ask Unified Policy 


Their conclusion is that national trans- 
portation policy must be unified, made 
“internally consistent,” and directed to- 
ward “a tangible and economically sound 
goal.” Regulatory standards controlling 
the inauguration, operating pattern, and 
abandonment of transport enterprises 
must be made uniform and equally appli- 
cable to all forms of transportation and 
administration of the controls correlated 
with government progaming and provi- 
sion of physical facilities, they say. Their 
third conclusion is: 

“If the potential contributions of the 
private enterprise system are to be 
realized, available traffic must be al- 
located among the competing forms of 
transportation in accordance with eco- 
nomic standards of price and service 
competition. This means at the mini- 
mum that all rates must reflect the true 
economic cost of performing transporta- 
tion service. Where a portion of the 
transportation plan is supplied initially 
by government, workable competition can 
be maintained only if the cost of pro- 
viding and maintaining such facilities is 
charged against the direct users rather 
than against the general taxpayer.” 

They further assert that initiative and 
responsibility for basic managerial deci- 
sions must be restored to private enter- 
prise, particularly with respect to the 
general pricing policy of the railroads; 
that authority and leadership of govern- 
ment must be used more effectively in 
dealing with the problem of railroad 
consolidation; and that Congress must 
formulate a clear and concise policy with 
respect to the transportation program 
required for national security. 


Suggested Rail Consolidation Policy 


In connection with railroad consolida- 
tions, the authors argue that, between 
voluntary and compulsory consolidations, 
a middle course, with the power of the 
government used only to bring dissenting 
minorities “into line,” offers sufficient 
prospect of success to justify a trial, leav- 
ing initiative for proposing railroad uni- 
fications with management, approval not 
to be contingent on unanimous accept- 
ance by all the carriers involved. They 
compare such use of governmental power 
with the “voluntary” reorganization of 
railroad financial structures under the 
so-called “Mahaffie act.” which provides 
that the Commission may approve 
changes in railroad securities if 75 per 
cent of the holdings assent. But the 
authors say the Commission should not 
be assigned any direct responsibility for 
the formulation of a plan for corporate 
rearrangement of the railroads because, 
they assert, “that agency is antagonistic 
to the general program,” and that “the 
environment, procedural tempo, and 
philosophic convictions of the Commis- 
sion offer at best a hostile administra- 
tive setting for effective performance of 
the function.” 

The final chapter sets forth the argu- 
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ments for a department of transporta- 
tion, a single executive agency in which 
would be consolidated government pro- 
graming and operating functions. It 
would be headed by a secretary with 
cabinet status. This arrangement, in 
preference to the alternative of lodging 
the unified transportation in an existing 
department (the Department of Com- 
merce, as recommended by the Hoover 
Commission) stems from the fact that a 
mere assembling of a group of related 
functions into a single agency for so- 
called “housekeeping” purposes will not 
assure realization of “a given objective 
of public policy,” the authors assert. 

With the proposed department of 
transportation, the authors would have 
four assistant secretaries in charge of 
offices of water transportation, civil avia- 
tion, highway transportation, and rail- 
road transportation, to whom the secre- 
tary would delegate authority and re- 
sponsibility. 

In detailed discussion of the functions 
of the office of water transportation, the 
authors call for transfer of the Inland 
Waterways Corporation from the Depart- 
ment of Commerce, for liquidation. They 
say the period of experimentation with 
the federal barge lines has been pro- 
longed far beyond what was initially in- 
tended by Congress. Earlier in the book 
they said the government waterway cor- 
poration had “in reality deteriorated into 
a device for regulating railroad rates.” 


Regulatory Commission 


The department of transportation 
would include all the transportation 
activities of the federal government with 
the exception of rate regulation, issuance 
of operating certificates, and carrier uni- 
fications. Those activities would be 
handed over to a national transport reg- 
ulatory commission. 


Transportation Department Details 


The assistant secretary heading the 
office of water transportation would 
have under his jurisdiction maritime ad- 
ministration as (construction and oper- 
ating subsidies, essential shipping routes, 
ship sales and charter, and reserve fleet) ; 
domestic water transportation (river 
and harbor programming, Inland Water- 
ways Corporation). 

The assistant secretary heading the 
office of highway transportation would 
have under his jurisdiction federal aids 
to states, highway safety and wartime 
requirements. 

The assistant secretary heading the 
office of civil aviation would have under 
his jurisdiction airports, airways, safety, 
air routes, and operating subsidies. 

The assistant secretary heading the 
office of railroad transportation would 
have under his jurisdiction car service, 
safety, consolidation and national de- 
fense requirements. 

With respect to the office of railroad 
transportation in the proposed trans- 
portation department, the authors pro- 
Pose that such office would be responsible 
for keeping Congress and the President 
informed regarding the adequacy of 
basic railroad facilities and equipment 
for the demands of normal commerce 
and national security. In this connec- 
tion, they say, the office would assess 
the impact on the rail carriers of gen- 
eral economic conditions and federal 
promotional activities in other fields of 
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transportation; and it would recommend 
effective measures to assure that these 
impacts did not jeopardize the operat- 
ing condition of the railroad system. 

The authors propose that the office 
of railroad transportation be authorized 
and directed by statute to prepare within 
a specified period of time a general plan 
for railroad consolidation. They sug- 
gest that pending completion of the con- 
solidation plan a moratorium be placed 
on all forms of railroad unification. They 
say this would require temporary sus- 
pension of I.C.C. powers to approve rail- 
road consolidations, mergers, and acqui- 
sition of control. At the end of this 
period, authority would be restored to 
the I.C.C. to supervise the corporate and 
operating rearrangement of the rail- 
roads within the framework of the gen- 
eral consolidation plan. ‘The authors 
say that the Commission would be vested 
with limited powers of compulsion in 
connection with individual consolida- 
tion proposals. 


Regulatory Organization Changes 


In their discussion of their proposal 
for a regulatory commission, the authors 
say: 

“There is a need for rearrangement 
of regulatory organization and procedure 
as well as revision of basic regulatory 
policy. With respect to organizational 
problems, two major defects have been 
emphasized: 

“1. The intermingling of promotional 
and administrative functions with regu- 
latory responsibilities has created prob- 
lems for the commissions and _ the 
executive branch of government. The 
independent commission was conceived, 
is constituted, and has operated as a de- 
liberative body. The prime objective is 
to achieve impartiality in the settlement 
of controversies, stability and continuity 
of policy, and decisions based on a fac- 
tual record. An agency organized and 
institutionally adjusted for this type 
of performance is ill-adapted to the 
exercise of management functions that 
require aggressive, flexible, and expedi- 
tious action. Experience has demon- 
strated that the location of such func- 
tions in a commission form of organ- 
ization results either in the indifferent 
performance of management and pro- 
motional activities or in diverting the 
attention of the commission from its 
major regulatory duties. 

“In important instances the delega- 
tion of promotional and management 
responsibilities to commissions has re- 
moved from the chief executive some of 
the powers and administrative tools that 
are required to carry out the constitu- 
tional responsibilities of the executive 
branch of government. For example, 
one of the major objectives of mer- 
chant marine policy is to maintain in 
being a fleet adequate for the require- 
ments of national security. The instru- 
mentalities provided for this purpose 
consist chiefly in the administration of 
construction and operating subsidies 
and the supervision of the reserve fleet 
—all predominantly technical, adminis- 
trative, and management activities. Yet, 
the major powers and duties involved in 
carrying out this program are vested in 
an independent commission. They are 
thus deliberately removed as far as pos- 
sible from the control of the executive 
branch where responsibility rests for 





the management of the military estab- 
lishment and the conduct of foreign 
affairs. The creation of a department 
of transportation and the transfer from 
the various commissions to that depart- 
ment of the functions outlined above 
would restore essential controls to the 
executive department. These transfers 
would at the same time leave the regu- 
latory process free of functional and 
operating encumbrances. 


Present Regulatory Organization 


“2. Without further change in the 
present regulatory organization, there 
would remain an undesirable adminis- 
trative diffusion of the regulatory pro- 
gram. The Maritime Commission would 
be left with a residual control over ocean 
shipping to noncontiguous territories, 
reparations, and supervision of rate con- 
ference agreements. The Civil Aero- 
nautics Board would be left with control 
over the rates and operating rights of 
the airlines. And the Interstate Com- 
merce Commission would retain control 
over rail, highway, domestic water, and 
pipeline agencies. We have discovered 
no organizational or technical ob- 
stacles to the consolidation into a single 
transport regulatory commission of the 
basic economic controls over the rates 
and competitive standards of transport 
enterprises. On the contrary, we have 
found that such administrative consoli- 
dation is necessary in order to achieve 
declared regulatory objectives. Nationai 
policy is now dedicated to the impartial 
treatment of all forms of transportation, 
nondiscriminatory rates, the mainte- 
nance of workable competition, and the 
integration of the several forms of trans- 
portation into an efficient, economical, 
and progressive national system. 

“For these reasons, the creation of a 
national transport regulatory commission 
would be required to administer a revised 
program of public regulation apvlicable 
to all forms of transportation. The key- 
stone of this regulatory system would be 
the regulation of competitive rates, oper- 
ating rights, and structural organization 
of individual firms. The basic purpose 
of such regulation would be to prescribe 
the standards of rate and service compe- 
tition that would assure the economic 
allocation of traffic among the several 
forms of transportation, and to guarantee 
impartiality in the granting and denial 
of operating privileges to individual 
firms. The Commission would, of course, 
retain the accounting, reporting, cost 
finding, and other ancillarv functions 
essential to the effective discharge of its 
major regulatory duties. 


Amendments to Law Suggested 


“The rearrangements proposed here 
would be accomplished in the main 
through the following amendments to 
current regulatory statutes: 


“1. Consolidate with Part III of the 
interstate commerce act the controls now 
exercised by the Maritime Commission 
over shipping to noncontiguous terri- 
tories, reparations, supervision of rate 
conferences, and the selection of indi- 
vidual firms to be made eligible for sub- 
sidized operation over the foreign ship- 
ping routes declared essential by the 
department of transportation. 

“2. Add a new Part V to the interstate 
commerce act, incorporating the present 
provisions of the civil aeronautics act 
dealing with rates, operating rights, con- 
solidation, security issues, reports and 
investigations, but deleting from the lat- 
ter the present declaration of policy and 
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the provision for using airmail payments 
as a subsidy device. 

“3. Amend the rule of rate making 
with a view to restoring to private man- 
agement essential controls over the gen- 
eral level of transportation rates. 


“4, Provide statutory recognition of the 
right and duty of the secretary of trans- 
portation to appear before the Commis- 
sion to present the views of the executive 
branch of the government with respect 
to the rates, service, and operating ad- 
justments required to maintain the 
transportation system in a condition ade- 
quate to serve the needs of commerce and 
the national security. 


“The present declaration of .regula- 
tory policy added to the interstate com- 
merce act by the transportation act of 
1940 would require no substantial alter- 
ation. And it would appear wise to vest 
in the transport regulatory commission 
broad discretion with respect to its in- 
ternal organization and operating pro- 
cedure. 


Place of ‘Independent Commission’ 


“In the past, considerable controversy 
has arisen with respect to the place of 
the so-called ‘independent commission’ 
in the general structure of government. 
Suggestions have been made for the 
consolidation of all transportation func- 
tions into a single executive department; 
however, with the strictly regulatory 
activities retained in a so-called inde- 
pendent board or commission included 
within the department only for ‘house- 
keeping’ purposes. In other words, the 
regulatory commission under these cir- 
cumstances would bear the same general 
relationship to the department that now 
exists between the Civil Aeronautics 
Board and the Department of Com- 
merce. There appear to be no persua- 
sive reasons for or advantage in this 
particular type of arrangement. The 
economies expected from unified admin- 
istrative supervision have not material- 
ized, and the need for retaining the in- 
dependence of action of the regulatory 
body has never been seriously questioned. 
It has therefore been concluded that the 
transport regulatory commission should 
be constituted on a bipartisan basis with 
the commissioners appointed by the 
president for overlapping terms and re- 
movable only for nonperformance of 
statutory duties. 


“If executive and managerial func- 
tions are restored to the executive 
branch, there would .appear to be no 
justification for direct control by the 
executive branch over the regulatory 
phases of national transportation policy. 
The regulation of rates and the selec- 
tion of carriers entitled to operate for- 
hire transportation services are aspects 
of federal transportation activity which 
require a high degree of impartiality and 
the provision of all possible safeguards 
against the pressures of private inter- 
ests or the intrusion of political consid- 
erations. Determination of these mat- 
ters, involving the distribtuion of privi- 
leges and the financial position of pri- 
vate business, requires fair hearings and 
reasonable continuity of policy in the 
decisions rendered. The independent 
commission form of organization pro- 
vides the best opportunity for maintain- 
ing these administrative standards. 


Concepts of Regulation 
“Public regulation of transport enter- 
prises has been rooted from the outset 
in the ethical and moral concepts of 
fairness, justness, and reasonableness. 
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The legislature has not succeeded in re- 
ducing these general values to quanti- 
tative formulas or even to very tangible 
standards of measurement. Although 
the statutory prohibitions against dis- 
crimination in matters of rates and 
service have been refined somewhat over 
the years, the determination of what 
particular rate, or rate relationship, or 
competitive practice constitutes actual 
discrimination remains largely a matter 
of administrative interpretation. 

“Nor do the regulatory statutes provide 
tangible standards to guide the Com- 
mission in deciding when the public 
needs a new or different kind of service, 
or which individual among a number of 
applicants should be granted the privi- 
lege of supplying that service. Thus the 
regulatory .agencies are ordinarily au- 
thorized to grant or deny operating rights 
in accordance with their interpretation 
of ‘the public necessity and convenience.’ 

“Under these circumstances, it has been 
generally agreed that equity as among 
individual applicants and a desirable de- 
gree of continuity and stability in the 
control of rate relationships can best 
be achieved through the deliberations of 
full-time, and expertly 
staffed agency removed from the imme- 
diate control of Congress or the presi- 
dent. 

“It is particularly important that rea- 
sonable stability and continuity of com- 
petitive rate relationships be preserved. 
Radical and frequent alteration in the 
nation’s transportation rate structure 
would throw the industrial and commer- 
cial processes of the country into chaos. 
In an economy organized around na- 
tional markets, highly competitive in 
character, the location of industry and 
channels of trade would be subject to 
paralyzing uncertainties and dislocations 
by preferential rate making or by the 
threat of a volatile rate structure. 

“Transport regulation administered by 
an independent commission is specifi- 
cally designed to avoid the rapid and un- 
predictable alterations of policy and pro- 
cedure. Commission form of control does 
not preclude orderly adjustment where 
investigation and study indicate the need 
for change, but the process is time con- 
suming, complex, and at times ponder- 
ous. Experience indicates, however, that 
the wastes inherent in this regulatory 
process can more readily be supported 
by the economic system than could the 
uncertainty and disruption that would be 
possible and likely under direct legis- 
lative regulation or executive control.” 


Tarter to Head Kansas City 
Traffic Managers’ Group 


The Industrial Traffic Managers Asso- 
ciation of Kansas City, Mo., at its annual 
meeting in Kansas City, elected W. Paul 
Tarter, traffic manager of William Vol- 
ker & Co., Kansas City, Mo., as presi- 
dent for the ensuing year. 

H. W. Hinricks, traffic manager of 
Columbian Steel Tank Co., Kansas City, 
Mo., was elected vice-president of the 
association, and C. F. Chamblin, traffic 
Manager of Puritan Compressed Gas 
Corporation, Kansas City, was elected 
secretary-treasurer. R. I. Stufflebam, 
traffic manager of Crown Drug Co., 
Kansas City, and S. L. Burbridge, traf- 
fic manager of Colgate-Palmolive-Peet 
Co.. Kansas City, were named to the 
board of directors. 


L. W. Schurle, traffic manager of 


Gustin-Bacon Manufacturing Co., Kan- 
sas City, who is chairman of the associa- 
tion’s publicity committee, announced 
appointment of a five-member commit- 
tee to assist C. E. Bellew, transportation 
counsel, in organizing and placing into 
operation a “Shippers’ Freight Forward- 
ers Association” in Kansas City. 


Mullady Describes Society 
Of Traffic, Transportation 


The work and future plans of the 
American Society of Traffic and Trans- 
portation were described by Walter F. 
Mullady, of Decatur Cartage Co., in an 
address before the October meeting of 
the alumni association, College of Ad- 
vanced Traffic, in the La Salle Hotel, 
Chicago. Following Mr. Mullady’s ad- 
dress the group approved a plan to set 
up study groups to discuss the aims and 
purposes of the society. 

“There is no other activity in our 
present economy upon which our Ameri- 
can way of life, the greatest on earth, 
depends more definitely than efficient, 
adequate and dependable transporta- 
tion,” said Mr. Mullady. “The develop- 
ment, to the highest degree, of this art 
of transportation is one of the essentials 
for the further advancement and the 
very preservation of our present-day 
civilization. It is a field in which wise 
and competent leadership for the future 
is one of the greatest obligations we in 
transportation have today. It was on 
this basis, and for the purpose of aiding 
our efforts in discharging our respon- 
sibilities under that great obligation, that 
the American Society of Traffic and 
Transportation was created and devel- 
oped.” 

The society’s main activity would be 
to induce those in the field of transporta- 
tion to learn more individually and to 
know more about their work in order to 
discharge their obligations more ade- 
quately, he said. 

The founder group of the society was 
designed to include generally those men 
and women in transportation who had 
reached their objectives in this field of 
their life work and who generally would 
be neither interested nor benefited in- 
dividually by certification that they 
possessed the qualifications which the 
society required of its members, declared 
Mr. Mullady. 

He called attention to the publication, 
in TRAFFIC WorLD, of the examination 
questions, and said the society’s board of 
education had prepared and distributed 
what it termed acceptable answers to 
each of the questions asked in the first 
examinations held in December, 1948. 

“One of our concerns is to accomplish 
something more than merely requiring 
members to pass an examination and 
then stop,” he said. “One of the greatest 
prerequisites in any profession must be 
a continual expanding and broadening 
of the knowledge and exverience of the 
individual. We have suggested, in con- 
nection with this examination program, 
that the ideal arrangement would be for 
the applicant to take not more than one 
examination at each period, or every six 
months. The several years employed in 
preparing for and taking the examina- 
tions would tend to establish a habit of 
continual study and research which is 
most essential for any profession.” 


In response to a question, Mr. Mullady 
said the society’s examinations treated 
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with transportation economies or busi- 
ness, the principles of traffic manage- 
ment, general business theory, and the 
elements of interstate commerce law and 
regulation. Those who had passed the 
practitioner examination given by the 
Commission might be exempted from 
taking the last-named examination, he 
said. 

Mr. Mullady was introduced by Delbert 
E. Thomas, assistant traffic manager of 
Campbell Soup Co., chairman of the 
education committee, alumni association. 
A representative of the Railway Express 
Agency presented a color movie depicting 
the service being rendered by the agency’s 
air express division in rushing to market 
such commodities as feminine fashions, 
machine parts, tools, medicines and 
serums. 


Chicago, Toronto Plan 1950 


International Trade Fairs 


Preparations for the first United 
States International Trade Fair, to be 
held in Chicago from August 7 to Au- 
gust 19, 1950, and for the third Canadian 
International Trade Fair, scheduled for 
Toronto, May 29 to June 9, 1950, are 
progressing, the separate committees in 
charge of the two fairs announce. 

The Chicago fair committee has es- 
tablished headquarters in the Congress 
Hotel in that.city. The committee will 
act as a clearing house for inquiries from 
domestic and foreign manufacturers 
and handle details of the fair, to be 
held in Chicago’s Coliseum, the Inter- 
national Ampitheater, and Navy Pier. 
The corporation has contracted for 1,- 
000,000 square feet of covered exhibit 
space available for display purposes. 

Paul G. Hoffman, administrator of the 
Economic Cooperation Administration, 
said the Chicago fair was “one of the 
best methods of bringing buyers and 
sellers together from all parts of the 
world and is an important means of 
enabling Marshall Plan countries to earn 
more dollars.” 

Chicago’s Mayor Martin Kennelly, the 
local association of commerce and the 
city’s convention bureau are supporting 
the fair. 

Officials of the Canadian International 
Trade Fair have issued a bulletin con- 
taining excerpts of case histories attest- 
ing the profitable benefits received by 
successful exhibitors at the 1949 fair in 
Canada. 


Cartage Men Appointed to 
Head Regional Groups 


President W. E. Humphreys, of the 
Local Cartage National Conference of 
the American Trucking Associations, 
Inc., has named three men to serve as 
chairmen of regional sub-committees to 
hold meetings with representatives of 
the railroads in their areas in an effort 
to improve operating methods of the 
railroads and local truck operators. 

Decision to carry on the joint effort 
on a regional basis was reached at a 
meeting of representatives of the con- 
ference and railroad officials at Chicago, 
September 30, to discuss methods of re- 
versing the decrease in less-carload traf- 
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fic. It was thought it would be easier 
to develop cooperative efforts of the two 
groups on a regional rather than a na- 
tional level (T.W., Oct. 8, p. 24). 

Following are President Humphreys’ 
appointments: Eastern Region, J. L. 
Seiler, New York City; Western Region, 
Phil Smith, Chicago; Southern Region, 
H. E. Wilkinson, Richmond, Va. 





Metzman Proposes Special 
Highway Safety Study 


Gustav Metzman, president of the New 
York Central System, urged community 
action to eliminate “death avenues” 
caused by “mounting express highway 
traffic,” in a speech before the thirty- 
seventh National Safety Congress, in 
Chicago, October 24. 

Discussing safety from the standpoint 
of communities in which railroads played 
an integral role, and with which they 
had cooperated in accelerated safety 
programs for 35 years, Mr. Metzman 
told the safety congress that the work 
by the railroads “is virtually nullified by 
the development of new and virtually 
uncontrolled non-local freight traffic 
diverted to the streets.” 

He said “there is a minority of the 
commercial vehicle users—some persons 
estimate it as five per cent—who are 
creating a new and growing problem in 
this postwar era.” 


This new traffic of large trucks, Mr. 
Metzman said, as forced on communities 
already struggling with roadway cost 
problems, “is virtually unregulated, 
scantily policed.” He suggested a three- 
point special study by the National 
Safety Council and its cooperating 
agencies, as follows: 

“First—Let us be realistic enough to 
recognize that highway hazards now are 
greater than the forces set up to cope 
with them. Let us also be realistic 
enough to recognize that these forces and 
measures will not be enlarged until the 
public, under fearless and able leader- 
ship, demands that our roads be made 
safer. 

“Second—Let us be realistic enough to 
supply that leadership to individual 
communities so that they will take action 
that will make safer highways a reality 
and not a fiction. 

“Third—In order to have safer high- 
ways, are there not means of distribut- 
ing more equitably the costs of building, 
maintaining and policing these high- 
ways?” 

Commending the activities of the Na- 
tional Safety Council, Mr. Metzman 
stressed the contention that statistics 
showing relatively small improvement in 
accident deaths and injuries gave little 
satisfaction in the face of the showing 
that 92,000 persons were killed and 1,- 
100,000 were injured in motor vehicle 
accidents in 1948. 

He contrasted this with the safety 
work done by all the railroads in the 
United States, which he said held down 
accidental deaths at grade crossings in 
1948 to 1,612 and injuries to 4,255, despite 
the fact that “about thirty per cent of 
grade crossing accidents are caused by 
other vehicles running into the sides of 
cars and locomotives.” He credited the 


railroad record to “the three E’s of 
safety—Engineering, Education and En- 
forcement.” 

Mr. Metzman said that the subjects of 
highway safety and highway costs must 
be considered concurrently. 

“Highway safety and the tremendous 
costs of maintaining our highways,” he 
said, “are so inseparably connected that 
one cannot be considered without the 
other. The cold fact is that highway 
funds are not unlimited. There is only 
so much money available for highways. 
So, to maintain them safely, the use or 
abuse of highways must be limited to 
preserve them safely within the cost 
limits determined by the money avail- 
able for their maintenance and con- 
struction.” 

“The time has come, I think, to sug- 
gest that we go to work most seriously, 
in the fullest co-operation, to equalize 
the benefits and the responsibilities of 
all forms of transportation in our com- 
munity life,” he added. 


Truckers Cooperate 


Mr. Metzman said that the vast ma- 
jority of truckers, who operated in farm 
and local services, already carried their 
share of this responsibility as essential 
and contributing members of their com- 
munities. 


“Careful studies have shown,” he said, 
“that local delivery vehicles in cities 
and towns and rural areas have been 
leaders in efforts to promote safety. 
With few exceptions, they operate care- 
fully. They limit their loads to points 
well below the strength built into the 
pavements. They do not break down 
the costly foundations of the highways. 
Furthermore, they pay their share of 
taxes to the community, as the railroads 
pay theirs.” 


Mr. Metzman quoted Thomas H. Mac- 
Donald, United States Commissioner of 
Roads, who earlier this year stated that 
overloading of the highways was “a 
disgraceful and extravagant waste” of 
transportation facilities. 


Railroads Vote Increase 
In Per Diem to $1.75 


The railroads have approved the pro- 
posal of the board of directors of the 
Association of American Railroads to 
increase the per diem (daily rental) on 
freight cars from $1.50 to $1.75 a day, 
effective November 1 (T.W., Oct. 8, p. 21). 

Approval was made by a vote of the 
railroads on the basis of car ownership. 
Of owners of 1,939,536 cars eligible to 
vote, railroads owning 1,415,700 cars 
voted for the proposal and owners of 
490,853 cars voted against it. Not voting 
were owners of 29,983 cars. 


C. & E. I. May Shift Diesels | 
To Freight Hauling 


Continuation of the coal strike might 
may force the Chicago & Eastern Illi- 
nois Railroad to shift some of its diesels 
to freight hauling in order to keep the 
wheels of industry moving along the 
C. & E. I.’s route, Clair M. Roddewig, 
president, announced. “All of our pas- 
senger trains are now dieselized, but not 
all of our freight service use diesels,” 
he said. “If the coal strike continues 
and our stock of coal drops much fur- 
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ther, we may be forced to discontinue 
some passenger trains in order to con- 
tinue freight service to important in- 
dustrial centers.” 





Detroit Traffic Club Hears 
Aydeloti on Cooperation 


“The strength of our railroads today 
lies in this ability to cooperate with 
each other in spite of the fact that each 
railroad is a separate entity with each 
having peculiar problems of its own,” 
said James H. Aydelott, vice-president, 
operations and maintenance department, 
Association of American Railroads, in 
an address entitled “Cooperation in the 
Railroad Industry,” before a luncheon 
meeting of the Traffic Club of Detroit, 
October 20, at the Tuller Hotel. 

Mr. Aydelott made the quoted state- 
ment after reviewing the progress that 
had been made through the years by 
the railroads in coordinating their serv- 
ices. 

After referring to development of rail- 
road transportation from the earliest 


days, Mr. Aydelott said that today rail-° 


road service to almost any point on the 
North American Continent could be 
purchased at no greater effort than was 
required in the purchase of a ticket to 
a local theater. 


“Should you wish to make a shipment 
by freight a bill of lading is issued to 
you that has behind it the integrity of 
all of the railroads participating in the 
haul who agree to take the freight 
through to destination and to compensate 
you for any loss sustained by reason of 
any negligence on their part,” said he. 


“In our generation we take these ar- 
rangements as a matter of course, but 
patrons of the railroads have not always 
enjoyed these privileges and the com- 
plete story of how they were broughi 
about is too long for telling here; how- 
ever, there is one word which tells much 
= the story—that word is ‘Coopera- 
ion.’ ” 


William Owen, traffic manager, Great 
Lakes Steel Corporation, and president 
of the Traffic Club of Detroit, opened 
the meeting and then turned it over to 
H. D. Fenske, assistant vice-president, 
floor division, Great Lakes Steel Corpora- 
tion, sponsor of the luncheon. Mr. 
Fenske introduced the guests at the 
speakers table, including many operating 
railroad men, and the speaker. After 
Mr. Aydelott’s address, Mr. Owen pre- 
sented the former with a framed cer- 
_— of appreciation for making the 
alk. 





T. & T. Society Certificates 


E. H. Breisacher, registrar of the 
American Society of Traffic and Trans- 
portation, has announced that two more 
candidates for membership have success- 
fully passed the four examinations re- 
quired for membership and have sub- 
mitted original papers on transportation 
subjects acceptable to the society’s board 
of examiners. They will receive member- 
ship certificates. 

The two are: Cullie Robert Looney, 
Jr., traffic department, Pittsburgh Plate 
Glass Company, Columbia Chemical Di- 
vision, Pittsburgh, Pa., and Grant L. 
Wilcox, traffic manager, Chevrolet-Mun- 
cie Division of General Motors Corpora- 
tion, Muncie, Ind. 
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The First Year 


Nationalization of British Transport 


By Dr. G. Lloyd Wilson 


Professor of Transportation, University of Pennsylvania 


The British Transport Commission is 
charged with the responsibility of carry- 
ing on all the businesses in which it is 
engaged as one undertaking. The opera- 
tions of the Commission and all of the 
Executives as a whole must be brought 
into balance, taking one year with an- 
other. The various Executives are en- 
gaged in operations which show different 
degrees of profitability and some of 
which may not be able to support their 
own direct costs of operation. 

After meeting interest and other 
charges including such non-recurring 
charges such as organization expenses 
and the redemption of capital provided 
for by the Transport Act, the deficit in- 
curred in 1948 amounted to £4,700,000, 
consisting of a revenue deficit of £1,700,- 
000, capital redemption charges of £2,- 
500,000 and special items aggregating 
£500,000. This debit balance was car- 
ried forward to 1949. The Commission 
states in explanation of the unsatisfac- 
tory deficit that: 

1. The condition of the properties 
when acquired had suffered as a result 
of war abuse; the unfavorable downward 
trend of traffic receipts; the upward 
trend of operating expenses; the upward 
trend in prices of supplies and ma- 
terials; and the extraordinary expenses 
of the reorganization of the transport 
enterprises on a large scale. 

The Commission observes in its 1948 
report that: 

“Unfortunately the trends of traffic 
receipts and of expenditures in 1949 hold 
out no hope that the immediate future 
is likely to show better results, at any 
rate with the existing levels of fares, 
rates and charges. Since 1948, when 
prices were already rising, there have 
been further increases in costs, notably 
of wages, coal and steel. The net result 
is that a further marked deterioration 
of the working results is inevitable in 
1949,”” 7 

The revenues earned by the nation- 
alized transport enterprises in 
amounted roughly to £462,000,000, in- 
cluding £5,400,000 miscellaneous receipts, 
or £456,600,000 from transport operations. 
Passenger revenues of approximately 
£218,000,000 were earned in the follow- 
ing percentages from the sources: Brit- 
ish Railways, 56 per cent; provincial and 
Scottish bus operations, 15 per cent; 
London road transport operations, 20 
per cent; London rail transport opera- 
tions, 7 per cent; and ship and vessel 
operations, 2 per cent. 

Freight revenues, including parcel 
service and mail transported by passen- 
ger trains, amounting to about £239,000,- 
000 was earned from: British Railways, 
88 per cent; British Railways’ road 
Services, 4 per cent; road haulage, 6 per 
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This is the second of two articles on 
the nationalization of British transport 
written for TRAFFIC WORLD by Dr. Wil- 
son, the first having appeared in the 
issue of October 22. 
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cent; and ships and vessels, 2 per cent. 
The percentages earned by inland water- 
ways operations in craft controlled by 
the British Transport Commission and 
for freight carried in London Transport 
Railways were too small to be included 
in this distribution. 

From combined freight and passenger 
operations the total transportation 
revenues of £462,000,000 were earned by: 
British Railways, 73 per cent; British 
Railways’ road services, 2 per cent; road 
haulage, 3 per cent; provincial and Scot- 
tish busses, 7 per cent; London Trans- 
port road operations, 10 per cent; Lon- 
don Transport rail operations, 3 per 
cent; ships and canals, 2 per cent. ® 

In 1948 approximately 98 per cent of 
the gross receipts of the British Trans- 
port Commission was derived from its 
“principal activities’, and of this about 
92 per cent was from “carrying activi- 
ties”. 

The costs of operation of the British 
Railways in 1948 were accounted for by 


8 Ibid., p. 51. 


staff costs, chiefly wages, 62 per cent; 
fuel and power, 13 per cent; supplies and 
services, 21 per cent; and depreciation, 
4 per cent. °® 


Transportation Efficiency 


The British Transport Commission 
has indicated an active interest in costs 
and efficiency. In its 1948 report, it 
stresses four areas of investigation in 
which cost and efficiency studies are 
being conducted: 1. Physical and me- 
chanical apparatus; 2. employment of 
labor, including overtime; 3. load factor 
and uneconomic and unutilized services; 
and 4. operating factors including flow 
of traffic, unit movements, rate of move- 
ment, fuel and power consumption and 
terminal and transshipment operations. 

The Commission has set as one of its 
objectives the improvement of transport 
equipment. It is reticent on this sub- 
ject in its 1948 report because it believes 
that the year 1948 as the first year of 
transition is too short a period upon 
which to draw any conclusions. It does 
point to a great decrease in the number 
of railway wagons or cars awaiting re- 
pairs, 115,000 at the end of 1948 as com- 
pared to 159,000 at the beginning of the 
year. Locomotives under repair were 
1214 at the end of 1948 as compared with 
1489 at the beginning of the year. 
Coaches under repair were reduced from 
7813 at the beginning of the year to 5758 
at the year end.’° 

The number of railway employes in- 
creased in the early months of 1948, and 


® Ibid, p. 54. 
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British Transport Commission 


Gross Receipts— 
Passenger 
Freight, including mails 
Miscellaneous 
Total 
Working Expenses— 
Operating costs , 
Maintenance and depreciation—vehicles 


Maintenance and renewals—way and structures . 


Other traffic costs 


Vehicles license duties and inland waterway tolls 


expenses 


Cartage charges to other activities 
Net traffic receipts aketcesickes apace astiaate pi 
Operating ratio (composite all services) ... 
Other principal activities—Gross receipts .. 


Working expenses .. 


Net receipts 
Deduct 
Earnings of subsidiary companies 
Earnings prior to acquisition 
Deduct—net balance 


Other income, including earnings of 
interest, and miscellaneous 
Gross revenues 








— £217,596,660 
— £238,608,521 
—£ 5,365,041 
£461,570,222 


— £171,087,681 
— £ 84,544,299 
— £ 54,443,849 
— £ 86,264,843 
—£ 2,262,532 
— £ 31,717,468 
£428,320,672 


£425,210,675 
£ 36,359,547 
9 oO, 


2% 





— £ 30,164,137 
— £ 28,019,737 
£ 2,144,400 


536,426 

1,839,000 

—£ 2,375,426 
£ 36,128,521 


subsidiaries, rent, 


£ 45,205,585 
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declined in the latter half. Increases British Transport Commission Operations, 1948 
were recorded in the number of employes As of December 31, 1948 


on train-crews, in maintenance and con- ; 
struction forces due to increased train Net revenue deficit 








£4,732,824 


Net assets, including facilities and good will, and deficit balance carried 


miles operated and the effort to overhaul Seton te wae 






£1,659,315,864 


arrears in maintenance. The introduc- Operating ratios: (relationships of operating expenses to operating revenues) 
92 


tion of the 44-hour week also tended to Railways 

increase the number of railway employes Road haulage by road transport services 
from 550,000 in 1938 to 650,000 at the Road passenger transport services 
close of 1948. 3 London passenger transport services 


: : : Ship and vessel services of British railways 
The Commission is very conscious of Inland waterways carrying operations 
the importance of the load factor as one All carrying services 
of the most important considerations Interest on British Transport Stock 
in carrier efficiency and in freight rates 
and passenger fares. In the 1948 report, 31, 1948— 
the Commission states: Equipment owned— 

“It would over-simplify the position to Locomotives, — all types 
say that the train or vehicle which is diesel-eleciric 
half-full costs twice as much to run, per petrol 
passenger or per ton, as the train or non-standard gauge 
vehicle which is loaded to capacity. =e 
Nevertheless this load factor is the most Passenger carriages coove 
important single factor in the cost per ee ee 

h 4 otal 
unit of transport performed, and as suc Riticcctse <ulisios 
it may outweigh or obscure a relatively Freight vehicles, all types 


poor level of efficiency in the other fac- —— 
tors." . 7 Horses (Railway services) 
The Commission reports a substantial (Road services) 


j 5 WD. 25.55 
improvement in the percentage of pas Water teniaiis Sein 


P ‘°o 
Road collection and delivery services and other road services 146% 





(excepting one issue of £3,338 guaranteed stock of 1952 which is) —3'/2% 
Nominal amount of British Transport stock outstanding, as of December 


£1,131,956,540 





senger trains operated on time during Vessels employed in Continental, channel, 


1948 compared with similar performances services 

for corresponding periods in 1947.1? ~~ ; ; 3 
It reports also increases of the follow- ier "eo 

ing percentages in freight traffic 1948 Maintenance craft 

over 1947; merchandise and livestock Total 

1.32 per cent; minerals 13:89 per cent; Total railway mileage, aii regions 

coal and coke 4.77 per cent; and total Total trackage or track mileage 

4.62 per cent. 


Regional Organization 


The Railway Executive reorganized the 
Railways of Great Britain into six re- 
gions: 


has been assigned functional responsibili- 

ties. 

‘ : “At the beginning of 1948 there were 
Region Territory heavy arrears of maintenance, abnormal 
London Midland Formerly L.M.S.R. wear and tear and war damage to deal 

in England and with, but the Executive did not assume 
Wales that these deficiencies, which had ac- 
Western Formerly G.W.R. crued during the war and its aftermath 
Southern Formerly S.R. must automatically be made good,” the 
Eastern Formerly the_ report states. “The Executive proceeded, 
southern area of rather, to measure the existing assets 
the L.N.E.R. against the requirements of 1948 and 
North Eastern Formerly north-. later years under conditions of trans- 
eastern area of port unification.” ** 
L.N.E.R. During 1948 the Commission reported 
Scottish Formerly L.M.S.R. 37 minor labor disputes involving periods 
andL.N.E.R.lines of a few hours to a maximum of 23 days 
in Scotland. in length, aggregating 22,600 man-days 
Each region has a Chief Regional Of- lost as a result of these disputes. ** 

ficer who reports directly to the Execu- The Road Transport Executive was 

tive, and each member of the Executive organized on April 15, 1948, by the dele- 


11 Ibid., p. 58. 13 Ibid., p. 75. 
12 Ibid. p. 78. 14 Ibid., p. 96. 


Administration, Interest 
and Other Charges 


Central administration expenses —£ 705,812 
Interest on British Transport Stock — £42,297,424 
Payments or transfers to freight rebate funds — £ 3,916,203 
Total — £46,920,203 
Deficit for year ......... Pee £ 1,714,618 
(Before charges for capital redemption) 
Provision for taxation Nil 
Capital redemption ........................000c0000 sap —£ 2,487,741 
Special items— 
Losses on investment —£ 13,327 
Administration expenses prior to January 1, 1948 —£ 61,031 
Expenses, winding up vested undertakings —£ 71,848 
Expenses, transfer of undertakings — £384,259 
—£ 530,465 
Deficit . £ 4,732,824 


- 











19,630 
52,234 


gation of authority to this Executive by 
the British Transport Commission. The 
Executive. in addition to their collective 
functions as a managerial group, divided 
functional responsibility among the mem- 
bers. An organization was set up divid- 
ing the territory to be served into eight 
divisions: an Eastern Division; a South- 
eastern Division; a Scottish Division; a 
Northwestern Division; a Northeastern 
Division; a Midland Division; a Western 
Division; and a Southwestern Division. 

In the plan of acquisiton of the Road 
Transport enterprises the Executive pro- 
ceeded to acquire first those rates as 
primary undertakings, then those that 
were considered as secondary undertak- 
ings to be acquired either by agreement 
or by compulsory procedure after October 
1, 1948, and third, the remainder of the 
undertakings which would pass to the 
Executive upon the service of notice upon 
the private owners. 

Arrangements were made for the co- 
ordination and liaison between the Road 
Transport Executive, the Railway Execu- 
tive, and the Docks and Inland Water- 
ways Executive, at both the National and 
Divisional levels. 

The Executive did not take over exist- 
ing organizations in the Road Transport 
field, but selected personnel from the 
industry wherever possible. 


Machinery was set up for negotiating 
wages and working conditions with the 
employes. 

In the development of the work of 
the Road Transport Executive, it has 
undertaken to develop its policies so as 
to give consideration to the interests of 
the Road Transport Executive, the pri- 
vately owned road transport undertak- 
ings, and the trade unions in both the 
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publicly and privately owned sections of 
the industry. 

The 1948 report of the British Trans- 
port Commission states: 

“The (Road Transport) Executive has 
both the advantages and disadvantages 
of organizing an industry that is made 
up of a large number of small units 
without a clearly defined and universally 
accepted industrial relations policy. 

“A comprehensive Road Transport sys- 
tem has to be built from an industry 
where personal and direct relations be- 
tween staff and managers or proprietors 
is the general rule. It is the intention 
of the Executive to do all that they can 
to insure that there is provision for 
joint consultation and discussion at all 
levels, and especially at the group level, 
where the majority of the staff will be 
working. It is regarded as essential that 
the staff should know their managerial 
leaders and should be in possession of 
full information about the work, the 
plans and policy of the organization. 
Machinery to insure that this happens 
will be worked out and discussed with 
the trade unions.” +5 

The number of employes under the 
jurisdiction of the Road Transport Exec- 
utive consisted of 53,229 persons engaged 
in road passenger transport services, in- 
cluding Provincial and Scottish services, 
and 23,195 employed in British road 
haulage services. 


London Passenger Transport Executive 


The London Passenger Transport 
Board was relieved, on December 31, 1947, 
of its responsibility for the operation of 
local transportation facilities in the 
London metropolitan area, and the un- 
dertakings were vested in the British 
Transport Commission. On December 
11, 1947, the Transport Commission, in 
anticipation of the assumption of these 
operations, delegated responsibility for 
their operation on and after January 1, 
1948, to the London Transport Executive. 
The five-member Executive, as_ the 
agency of the British Transport Com- 
mission in conjunction with the Railway 
Executive, has the responsibility of pro- 
viding an efficient, adequate, economical, 
and properly integrated system of pas- 
senger transport by rail and by highway 
in the London Transport Area defined 
in the London Passenger Transport Act 
of 1933. 


The Executive distributed its work 
functionally among the members of the 
Executive and created the necessary de- 
partmental organization. Most of the 
employes consist of those formerly in 
the employ of the London Passenger 
Transport Board. Lord Ashfield, form- 


15 Ibid., p. 134. 





erly Chairman of the London Passenger 
Transport Board, was made a member 
of the British Transport Commission, and 
Lord Latham was made first Chairman 
of the London ‘Transport Executive. 
Lord Ashfield, who for more than forty 
years had been engaged in the develop- 
ment of the passenger transportation 
enterprises in metropolitan London, died 
on November 4, 1948. 

The number of persons employed by 
the London Transport Executives at the 
close of 1948 was 100,798, an increase of 
37,085 from the number employed at the 
beginning of the year. The increase in 
the number of employes was due chiefly 
to the demand for improved rail services 
in metropolitan London and incorpora- 
tion of certainly railway lines in metro- 
politan London which were formerly 
parts of the railway system. The shorter 
standard working week of 44 hours 
and increased holidays granted to the 
employes as a result of agreements with 
the labor unions in 1947, the expanded 
program of new works, and the attempt 
to catch up in the arrears of main- 
tenance during the war accounted for 
the increased number of employes. 


This Executive was constituted on No- 
vember 3, 1947, and assumed control of 
the inland waterway facilities on the 
first of January, 1948. The waterways 
were organized into five areas, each un- 
der the direction of an Area Waterway 
Manager. Few of the canal companies 
had or exercised the powers of trans- 
portation, so that generally the trans- 
portation of goods by inland waterway 
was performed by separate companies. 
In the case of the canal enterprises, 
which did own and operate barges, these 
facilities were acquired by the Transport 
Commission and assigned to the Docks 
and Inland Waterways Executive. At 
the end of 1948 the Commission owned 
1149 carrying craft, or about 15 per 
cent of the barges operated on the 
canals. The Executive also negotiated 
and acquired the barge fleets of several 
barge enterprises, which will increase 
the number of barges operated by the 
Executive in the future. 


All of the dock facilities owned and 
operated by canal companies, those 
formerly owned by the railroads, and 
publicly owned and operated docks were 
also transferred to the Executive. 

The number of employes under the 
jurisdiction of the Docks and Inland 
Waterways Executive consisted of 22,749 
persons employed in docks, harbors, and 
wharves, and inland waterway projects, 
and 7,398 employed on ship, vessel, and 
marine services. 

The Hotels Executive assumed respon- 
sibility for the operation of railway- 


Year-end Figures of the British Transport Commission, 1948 


Staff: 
British Transport Commission, Head Office 
British Railways 
British Road Services—Road Haulage 
Road Passenger—Provincial and Scottish .. 
London Transport 
Ships, Vessels, and Marine 


648,740 


Docks, Harbours, Wharves and Inland Waterways 


Hotels and Catering 
Railway Cleaning House 
Total 


per loaded wagon mile (car mile) 


d per passenger mile 
Freight traffic originated 
Average haul (all freight traffic) 
Ton miles (estimated) 


Average wagon load (carload)—net ton miles per loaded car mile 





... 2.04 pence 

13.19 pence 
1.38 pence 
,000 tons 
2.05 miles 
21,456,842,000 
6.48 tons 
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owned hotels, restaurants, and refresh- 
ment rooms, and the management of the 
restaurant facilities on trains and the 
railway stations on July 1, 1948. The 
Executive operates 45 hotels, 40 station 
refreshments rooms, and approximately 
500 restaurant and buffet car services. 
The Executive_has divided its organiza- 
tion into four areas, each under an 
Area Superintendent, to whom the 
managers of the facilities are primarily 
responsible. The number of employes 
of the Hotel Executive at the end of 
1948 was 16,234. 





Highways and Railways 
Discussed by Henry 


Without the service of railroads “on 
their special highways of steel, America 
could not continue to enjoy the fine sys- 
tem of public highways,” Robert S. 
Henry, vice-president of the Association 
of American Railroads, said at Savannah, 
Ga., October 26 in addressing the annual 
meeting of the Treasury Division of the 
A.A.R. at the Hotel General Oglethorpe. 

“America is pre-eminent in its develop- 
ment and use of highway transporta- 
tion,” said he. “However, back of this 
highway use stands the basic service of 
the railroads on their special highways 
of steel. Without this basic transporta- 
tion by rail it would not be possible to 
build and maintain the public highways. 
Neither would it be possible to build and 
operate the millions of trucks and motor 
cars which use them. 

“In a very real sense, therefore, rail 
transportation is an essential part of 
transportation by highway. 

“However, the contribution of railroads 
to the satisfactory use of highways goes 
even further. The overwhelming ma- 
jority of motor vehicles are engaged 
primarily in local transportation. Most 
of the mileage made by family and busi- 
ness automobiles is made in and near 
the locality in which the owner resides. 
Similarly, the overwhelming majority of 
trucks are engaged in local services such 
as farm-to-market movements in farm- 
ers’ trucks, and local transfer and de- 
livery services in and around towns. 

“There is, however, a very large inter- 
city movement of passengers and freight. 
The intercity passenger movement by 
private automobile far exceeds the move- 
ment by train, plane and bus combined. 
However, when it comes to intercity 
freight traffic the reverse is true. In 1948, 
motor trucks, including private as well 
as for-hire vehicles, hauled intercity 
freight traffic equivalent to moving 88 
billion tons one mile. That is a tre- 
mendous lot of ton-miles, but the rail- 
roads moved in the same year more than 
seven times as much. 

“If America were to undertake to do 
the railroad freight hauling job on the 
public highways, there would not be room 
for the trucks. Neither would there be 
money in the public treasury to add the 
roads which would be required, nor re- 
sources enough in industry to meet the 
additional transportation costs involved.” 

“Of course,” he concluded, “nothing of 
the sort is going to happen, or could 
happen. However, the mere contempla- 
tion of the possibility indicates the ex- 
tent to which rail transportation con- 
tributes to the satisfactory use of the 
public highways.” 
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Wool and Mohair Rail and Water Rate 
Adjustment Prescribed by I.C.C. 


Reductions Ordered in Instances Where Rates Are Found Unlawful. 


Eastbound Rates in Western Territory and from West to East, and 


In the East, Found Unreasonable. 


The Commission has issued a 100-page 
report and order in No. 28863, Wool and 
Mohair Rates, involving charges on trans- 
portation of these products by railroad, 
and railroad-and-water. 

Reductions of five per cent in the 
rates applying on a 24,000-pound mini- 
mum were ordered in instances where 
the rates were found unlawful, and rates 
to be established for 30,000 and 40,000 
pounds minimum made the overall re- 
duction about 10 per cent, it was said 
at the Commission. 

It found unjust and unreasonable, 
eastbound rates on wool and mohair in 
the grease, in carloads, in Western Terri- 
tory, and from that territory to Official 
Territory, and prescribed just and rea- 
sonable alternative rate bases. 

Rates on the same commodities in 
Official Territory, as applied to shipments 
loaded to or in excess of 40,000 pounds 
a car, were also found unjust and unrea- 
sonable and just and reasonable alterna- 
tive rate_bases were prescribed or ap- 
proved. 

The Commission found unreasonable 
and unduly prejudicial and preferential, 
rates on wool and mohair, in carloads, 
from points in Arizona to southern Cali- 
fornia terminals and prescribed or ap- 
proved reasonable and nonprejudicial 
rates. The order was made effective Feb- 
ruary 10, 1950, on 30 days’ notice. 

Other carload rates on wool and mohair 
in the grease, less-than-carload rates 
for general application on wool and 
mohair, existing transit arrangements 
and charges incident to transit, and rates 
on scoured wool and mohair and wool 
tops, were found not shown unlawful. 


1.C.C.’s Conclusions 


Conclusions of the Commission with 
respect to interstate all-rail transporta- 
tion of domestic wool and mohair, fol- 
low: 

“1, The present carload rates, mini- 
mum weight 24,000 pounds and minimum 
weight 32,000 pounds, on wool and mohair 
in the grease, in bags or bales, from and 
to points in Western Territory (exclud- 
ing westbound rates from interior points 
to Pacific coast terminals), and from 
points in Western Territory to points in 
Official Territory, are and for the future 
will be unjust and unreasonable, and 
that just and reasonable maximum rates 
for the future, free from density restric- 
tions, for alternative application, will be 
(a) in connection with a minimum 
weight of 24,000 pounds, 95 per cent of 


Two Separate Opinions Filed. 


the present rates subject to a minimum 
weight of 24,000 pounds; (b) in connec- 
tion with a minimum weight of 30,000 
pounds, 90 per cent of the 24,000-pound 
minimum rates resulting under (a); and 
(c) in connection with a minimum 
weight of 40,000 pounds, 80 per cent of 
the 24,000-pound minimum rates result- 
ing under (a); all of the minimum 
weights to be subject to rule 34 of the 
consolidated classification. In other re- 
spects, the eastbound carload rates in 
and from Western Territory are not 
shown to be unlawful. 

“2. The present carload rates on wool 
and mohair in the grease, in bags or 
bales, from and to points in Official 
Territory as applied to shipments load- 
ed to or in excess of 40,000 pounds per 
car, are and for the future will be un- 
just and unreasonable to the extent that 
they exceeded or may exceed rates, in 
connection with a minimum weight of 
40,000 pounds, subject to rule 34 of the 
consolidated classification, which are 80 
per cent of the corresponding rates sub- 
ject to a minimum. weight of 24,000 
pounds, which rates and minimum 
weight we find to be reasonable and 
otherwise lawful for alternative appli- 
cation with other carload rates and 
minimum weights herein approved. In 
other respects, the carload rates in and 
from Official Territory are not shown to 
be unlawful. 


“3. The present carload rates, mini- 
mum weight 24,000 pounds on wool and 
mohair in the grease, in bags or bales, 
from points in Arizona to southern 
California terminals, locally and for 
movement beyond by water, are and for 
the future will be unreasonable and un- 
duly prejudicial to Arizona wool and 
the shippers thereof and unduly prefer- 
ential of wool from Utah, Nevada, and 
California and the shippers thereof, to 
the extent that the Arizona rates ex- 
ceed or may exceed 55 per cent of the 
first-class rates concurrently applicable 
from and to the same points, minimum 
weight 24,000 pounds for cars 40 feet 
7 inches and under in length, subject 
to rule 34 of the consolidated classifica- 
tion. In other respects, the carload rates 
from interior points in Western Terri- 
tory to Pacific coast terminals are not 
shown to be unlawful, except to the ex- 
tent that their application is restricted 
to shipments in bales compressed to a 
specified density, which restriction we 
find to be unreasonable. 


“4. The carload rates within and from 


points in Southern Territory, the less- 
than-carload rates for general applica- 
tion, the existing transit arrangements 
and charges incident thereto, and the 
rates on scoured wool and mohair and 
on wool tops are not shown to be un- 
lawful. 

“5. The boundaries of the respective 
territories referred to in these conclu- 
sions are those outlined on page 457 of 
Class Rate Investigation, 1939, 262 I.C.C, 
447. In arriving at the rates under the 
bases above prescribed, fractions of less 
than 0.5 cent shall be dropped and frac- 
tions of 0.5 cent and over may be in- 
creased to the next whole cent. To the 
resulting rates may be added the general 
icreases on wool authorized in and since 
1946.” 


Separate Opinions 

Commissioner Splawn, in a separate 
opinion, said he concurred in the ma- 
jority report for the reason, among 
others, it would provide a general level of 
maximum reasonable carload rates on 
wool, in the grease, eastbound, that com- 
ported more nearly with the wool grow- 
ers’ needs than the present adjustment, 
“which reflects, in part, conditions ob- 
taining a quarter century ago.” He added: 

“The rates prescribed will effect, in 
some measure, the revision which, in the 
light of the circumstances and condi- 
tions as depicted by the record, is neces- 
sary. However, there are serious mal- 
adjustments, some inherent in the basic 
scale, and others which have crept into 
the rate structure, for which there ap- 
pears little or no justification. These 
should be corrected by further revision 
more fully responsive to the record.” 

Commissioner Patterson, concurring 
in part, said, among other things, he dis- 
agreed with the finding that just and 
reasonable maximum rates for the future 
would be 95 per cent of the present rates. 
After a discussion of the rates he said 
the record afforded no basis for con- 
clusions of the character reached by the 
majority, and added: 

“As a matter of fact there is no 
justification for a finding that the pres- 
ent rates are unjust and unreasonable to 
any extent. The scatter-gun finding 
under which all of the present rates, just 
as they are, regardless of their basis or 
level, are required to be reduced five 
per cent, is indefensible. It constitutes 
an abrogation by the Commission of its 
duty, which is implicit in the power to 
prescribe just and reasonable rates, to de- 
termine the standards against which 
such justness and reasonableness shall 
be measured. Furthermore, by requiring 
the indiscriminate uniform reduction of 
all rates, including those which have 
been voluntarily reduced by respondents 
for competitive reasons, the majority 
serves notice upon the carriers that they 
make voluntary reductions at their peril.’ 

Commissioner Patterson said the Com- 
mission, in its general rail rate increase 
reports, had admonished the carriers t0 
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adopt all legitimate means to increase 
and conserve their resources. He added: 

“Nevertheless, in this proceeding, with 
respect to a commodity of high grade 
and value which is moving at rates 
which, on the whole, are less than rea- 
sonable maxima, the majority whittles 
away some of the carreirs’ revenue. The 
inevitable result is that a portion of the 
transportation burden which reasonably 
and properly should be carried by wool 
must be shifted to other traffic.” 

Commissioner Patterson said Com- 
missioners Miller and Rogers joined in 
his expression. Commissioner Johnson 
noted a concurrence-in-part in the re- 
port. 

Changes Cited 


The Commission said some important 
changes in the conditions affecting 
transportation of wool in the grease 
(wool from which dirt and other for- 
eign matter adhearing to the fleece had 
not been removed) has occurred since 
the second wool investigation (Wool 
Rates Investigation, 1923, 91 I.C.C. 235, 
120 I.C.C. 493). 

Among those changes, it said, were 
the elimination of substantial inter- 
coastal water movement and the uncer- 
tainty as to the extent to which it would 
again become a factor in wool trans- 
portation; an increase in the number 
of competing commodities, such as rayon, 
nylon, fiberglas, and other synthetic 
fibers; a substantial increase in the 
average car loadings, actual (especially 
on western range wool) and practicable 
in the average standard car used; and 
an increase in the average weight a 
fleece, from 6.8 pounds in 1910 to 17.5 
pounds in 1942 to 8.1 pounds, or 8 per 
cent over 1924, in 1947. The Commis- 
sion added: 

“Also, since 1924 a rule of rate-mak- 
ing has been laid down by Congress (see 
Hoch-Smith resolution, section 15a (2) 
of the interstate commerce act, and the 
national transportation policy), which 
requires us, in so far as it is legally 
possible to do so, to give consideration 
to the conditions which at any given 
time prevail in the industry, with special 
emphasis in that respect upon products 
of agriculture, ‘to the end that commodi- 
ties may freely move.’ Stress must be 
laid particularly upon the fact that 
prior to the recent war more than 90 
per cent of the wool traffic moved in 
whole or in part by water, and that 
forceful water competition has now 
been practically eliminated, with slight 
prospect of its renewal in the near fu- 
ture. The much greater importance to 
the wool producer and shipper of the 
all-rail adjustment now than formerly 
is pointed up by the statement embodied 
In the first report in the second wool 
Investigation, at page 268, that “There 
has been no carload movement of wool 
all rail from Texas points to Boston 
within the past two years.’ As stated, 
Texas produces more than twice as much 
wool as any other state. Today, nearly 
all Texas wool moves all-rail to Boston. 


Case Began in 1942 


The Commission said the proceeding 
Was instituted on its motion, July 31, 
1942, in response to a petition field on 
behalf of numerous organizations of pro- 
ducers and marketers of wool and mohair, 
concurred in by railroad rate regula- 
tory bodies of a number of states and 
by the U.S. Department of Agriculture. 
It said the proceeding was instituted and 
heard in the period when economic and 
transportation conditions were abnormal 





as a result of the war. The first pro- 
ceeding of major importance dealing with 
wool rates, it said, was the first wool 
investigation, the original decision in 
which was rendered in March, 1912. That 
proceeding was titled In Re Transporta- 
tion of Wool, Hides, and Pelts, 23 I.C.C. 
151, 25 I.C.C. 185 and 675. 

“The merchandising and processing 
of wool occurs predominantly along the 
northeastern seaboard, Boston, Mass., be- 
ing the principal and price-fixing mar- 
ket,” said the Commission, “but there is 
a limited amount of merchandising and 
processing in the other territories. So 
far as appears, however, there is no 
movement of western wool in the grease 
to points in Southern Territory. The 
time in transit is not of particular im- 
portance in the wool business and the 
traffic is adapted to water movement. 
When such service is available at a 
saving in transportation charges. it is 
used. Prior to the war period, before 
steamship service was discontinued, over 
90 per cent of the shorn wool movement 
to the eastern seaboard was in part by 
water, either intercoastal through the 
Panama Canal or by way of the gulf 
ports, south Atlantic ports, or the Great 
Lakes, leaving less than 10 per cent for 
movement entirely by rail or truck.” 

It said the production of mohair, which 
was the hair of angora goats, was less 
than five per cent of the country’s wool 
production. 

The Commission said the basic mini- 
mum on wool had been and still was 
24,000 pounds, and that in all its deal- 
ings with the wool rates and minima it 
had consistently found the minima pre- 
scribed or approved should be subject 
to rule 34. 


Refers to Rule 34 Case 


“No sufficient justification is provided 
for a different conclusion here,” it said, 
“but it should be understood that this 
conclusion is without prejudice to any 
different conclusions which may be 
reached in No. 30280, Rule 34 of Con- 
solidated Freight Classification No. 18, 
now pending.” 

The Commission said that before the 
last world war when the coastwise and 
intercoastal steamships were in opera- 
tion, there was a large wool movement 
westbound from interior points in the 
mountain-Pacific states to Pacific coast 
ports. There was also a large movement 
to Texas ports from territory tributary 
thereto, it said. The movement disap- 
peared in wartime, it said, on account of 
discontinuance of the water service, 
which then had been resumed only to 
a limited extent. It said the attack on 
the westbound rates apparently looked 
to the period when water service might 
be fully resumed. There was, it said, 
also some westbound movement to west- 
ern mills. 

It said the general pattern of the west- 
bound rates was one of reductions to 
meet truck competition. 


Arizona to California Ports 


On the subject of transportation con- 
ditions affecting rail service from Arizona 
to California ports, the Commission, said, 
in part: 

“We are of the opinion that there is 
insufficient difference between the trans- 
portation and competitive conditions af- 
fecting the movement of wool from Ari- 
zona, and from Utah, Nevada, and Cal- 
ifornia, to justify the present disparity 
in the rates. We conclude that the ex- 
isting relation between the wool rates of 
the Southern Pacific and the Atchison, 
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Topeka & Santa Fe from Arizona to 
southern California ports, and the rates. 
which either or both of those lines main- 
tain or participate in from one or more 
of the other states mentioned to Cali- 
fornia ports, results in undue and un- 
reasonable prejudice to Arizona wool and 
the shippers thereof, and undue and 
unreasonable preference of wool pro- 
duced in Utah, Nevada, and California, 
and the shippers thereof, in violation 
of section 3 of the interstate commerce 
act. 

“Correction of this situation should 
be accomplished by adjusting the Ari- 
zona rail rates so that they will be no 
less effective in meeting truck compe- 
tion than are the truck-competitive rail 
rates from the preferred states. The 
rates from those states represent an at- 
tempt by respondents to meet the truck 
competition as they found it, and they 
are not uniform. 

“It is impracticable to relate the rates 
from Arizona directly to those from the 
preferred states, and this record does 
not furnish a wholly satisfactory basis 
for measuring the undue prejudice and 
preference found, or for specifying how 
it shall be removed. However, we are 
of the view that a reasonably acceptable 
method would be to relate the wool rates 
to the class rates. 

“The present first-class rates from 
Arizona to Los Angeles on the Atchison, 
Topeka and Santa Fe range from $1.25 
at Yucca on the western edge of the 
State to $2.06 at Lupton on the eastern 
edge. On the Southern Pacific the first- 
class rates from similarly situated points 
are 96 cents at Yuma and $1.99 at 
Bowie. Column 55 rates would be 74 
cents from Yucca, $1.13 from Lupton, 53 
cents from Yuma, and $1.09 from Bowie. 

“It appears to us that the undue prej- 
udice to Arizona would and should be 
removed by applying to carload ship- 
ments of wool in the grease, in bags or 
bales, from points in that state to the 
southern California ports locally, or for 
movement beyond by water, rates which 
do not exceed the column 55 rates, mini- 
mum weight 24,000 pounds for cars 40 
feet 7 inches and under in length, subject 
to classification rule 34. Moreover, we 
believe that such a basis would result 
also in the establishment of maximum 
reasonable rates.” 


Transit Position Affirmed 


The Commission said transit was gen- 
erally accorded by the respondents on 
wool, not only to meet the needs of the 
traffic, but also in an effort to hold the 
movement to the rails in competition 
with motor carriers. Existing arrange- 
ments, it said, not infrequently involved 
backhauls for which additional charges. 
were made. 


It said the evidence of record with 
respect to transit was fragmentary and 
incomplete, and no basis was afforded 
for condemning present transit charges 
and practices, or for specifying other 
and different charges and practices in 
lieu thereof. It added: 


“We affirm the general position which 
we have taken with respect to this mat- 
ter in the past, namely, that transit 
covering any essential service is desir- 
able and necessary in connection with 
the wool traffic and should be provided 
at reasonable charges, and subject to 
reasonable limitations, wherever the 
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need arises. If shippers and carriers are 
unable to agree as to the proper prac- 
tices and charges in particular instances, 
they may bring them before us for de- 
termination upon adequate records.” 


Tariff Complexity 


The Commission said the wool rates 
under consideration were of “practically 
every description known to the tariff 
publisher.” They included, it said, com- 
modity rates, class rates, exception 
rates, combination rates, and _ inter- 
mediate rates, some of which alternated 
with others, and they were published in 
a large number and variety of tariffs. 

“The result is that there is consid- 
erable difficulty and confusion in at- 
tempting to ascertain the applicable 
rates,” the Commission continued. “On 
brief, proponents state that ‘the tariffs 
are in such a melee of confusion that if 
this proceeding results in an order from 
the Commission to unify, clarify, and 
simplify the situation, that result alone 
will be a beneficial one for shippers and 
carriers alike.’” 

The Commission said the matter had 
had its attention in previous proceedings 
and that notwithstanding admonitions 
made it appeared the situation had “de- 
teriorated rather than improved.” It 
added: 

“The task of revamping and simplify- 
ing the tariffs so that they will ‘plainly 
state’ the applicable rates and charges 
is placed squarely upon the carriers by 
section 6 of the act. Respondents will be 
expected promptly to solicit the collabo- 
ration of the wool shippers in developing 
a satisfactory method or methods for 
publishing the wool rates. Our Bureau 
of Traffic will render such assistance as 
may be necessary to insure the accom- 
plishment of the task within a reason- 
able period of time.” 





Forwarder Permit Granted, 


U.S. Points to Vancouver 


By a report and a permit and order 
effective December 19, in FF-185, Adanac 
Freight Forwarders, Ltd. Freight For- 
warder Application, the Commission, 
division 4, on further hearing, has au- 
thorized Adanac to operate as a freight 
forwarder of machinery and machinery 
parts, electrical goods, iron and steel ar- 
ticles, and automobile parts and accesso- 
ries, from all points in Minnesota, Iowa, 
Missouri, Wisconsin, Illinois, Michigan, 
Indiana, Ohio, Pennsylvania, New York, 
New Jersey, Connecticut, Rhode Island, 
and Massachusetts, and from Omaha, 
Neb., Tulsa, Okla., Louisville, Ky., Mem- 
phis, Tenn., and Atlanta, Ga., to Van- 
couver, British Columbia, Canada, inso- 
far as such transportation takes place 
within the United States. 

The Commission said a conclusion 
reached in the prior report, 265 I.C.C. 
493, that the applicant’s movement into 
Chicago, Ill., was not freight-forwarder 
service was based on evidence then be- 
fore it that a separate bill of lading was 
issued for the inbound shipment and that 
applicant did not undertake to assume 
full responsibility for that portion of the 
through movement. It added: 

“At the further hearing applicant 
stated that it is now willing to assume 
full responsibility for the shipments from 


point of origin to final destination. This 
will require the publication of through 
rates and the issuance of through bills of 
lading by applicant. See Bills of Lading 
of Freight Forwarders, 259 I.C.C. 277. 
Applicant is now in compliance with the 
Commission’s insurance regulations.” 

It said that in the prior report it 
found Adanac’s operations in the trans- 
portation of machinery and machinery 
parts, electrical goods, iron and steel 
articles, and automobile parts and ac- 
cessories from Chicago to Vancouver to 
be those of a freight forwarder. The 
Commission said it determined that 
Adanac’s operations from various origins 
to Chicago were not those of a for- 
warder, and, accordingly service as a 
forwarder from Chicago only to Van- 
couver, as sought in its application, was 
authorized conditionally. 

It said that being confronted with the 
necessity of holding appropriate au- 
thority as a forwarder from each of 
various respective origins to Vancouver 
so that it could publish and charge the 
through forwarder rates, Adanac asked 
to amend its application to embrace as 
origin territory all points in Central and 
Trunk Line territories. This request was 
later expanded, it said. 





1.C.C. Revises Language 
Of Its Prior Report in 
Dallas & Mavis Motor Case 


The Commission, division 5, by a re- 
port on reconsideration and an order 
reopening the proceeding in MC-29886, 
Sub. 16, Dallas & Mavis Forwarding 
Co., Inc., Extension—Busses, has modi- 
fied its prior report in the proceeding by 
amending the language but has affirmed 
its ultimate findings in that report 
which, it says, are not affected by the 
modifications. 

After quoting extensively from its prior 
report concerning, among other things, 
commodity descriptions relating to 
transportation of different types of auto- 
motive vehicles, the Commission said: 

“We have again very carefully re- 
viewed the record herein and find no 
evidence that would justify, as positive 
conclusions, all of the statements made 
in the above-quoted paragraphs. The 
puropse of that language, as we see it 
now, was to express our doubt that the 
intervening carriers were authorized to 
adequately fill the transportation needs 
of the shippers concerned and not, on 
this record, to interpret commodity de- 
scriptions used in the authorities of in- 
tervening motor carriers or to establish 
precedents as to the meaning of terms 
associated with the motor-carrier trans- 
portation of automotive vehicles. Our 
report apparently has been accepted as 
setting forth conclusive interpretations 
as to the trade meaning of these com- 
modity descriptions. For this reason 
we shall and do hereby reopen the pro- 
ceeding solely for the purpose of re- 
considering on the present record the 
language and conclusions in the . . 
quoted paragraphs.” 

The Commission said that on recon- 
sideration it found the prior report should 
be amended and modified and set forth 
the changes in text to be made. 

The Commission said that by its prior 
report it approved issuance of a cer- 
tificate to Dallas & Mavis Forwarding 
Co., Inc., of South Bend, Ind., authorizing 
transportation, over irregular routes, in 
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driveaway service, (1) of busses, in initia) 
movements, from Chicago, Ill. and Lan- 
sing, Mich., to points in Oregon and 
Washington, (2) of busses and truck 
chassis, in initial movements, from Lan- 
sing to points in Indiana except Fort 
Wayne, and (3) of busses, in secondary 
movements, from points in Indiana, ex- 
cept Fort Wayne, to points in Oregon, 
Washington, and Idaho, traversing nine 
named states for operating convenience 
only. 

Commissioner Patterson, concurring- 
in-part, said: 

“I do not agree that the text of the 
prior report requires the modification 
approved by the majority. However, to 
the extent this report does not modify 
the authority granted in the prior re- 
port, I concur with the majority.” 


Minn. Key Point Deleted 


In Motor-Rail Proceeding 


On further hearing in two motor-car- 
rier proceedings consolidated because of 
related issues, the Commission, division 
5, has eliminated Albert Lea, Minn., and 
retained Fort Dodge, Ia., as a key point 
in connection with service of Murphy 
Motor Freight Lines, Inc., of St. Paul, 
Minn., to points that are stations of the 
Minneapolis & St. Louis Railway. It 
has also retained conditions, without 
key-point restrictions, established in a 
prior report with respect to service of 
the Brady Transfer & Storage Co., of 
Fort Dodge, Ia., between Fort Dodge 
and Des Moines, Ia., Fort Dodge and 
Estherville, Ia., and Fort Dodge, Ia., and 
Albert Lea, Minn., over regular routes. 

A report and order were issued in MC- 
11112, Sub. 12, Murphy Motor Freight 
Lines, Inc., Extension—Substituted 
Service, embracing MC-52110, Sub. 42, 
Brady Transfer & Storage Co. Extension 
—Substituted Service. 

In the Murphy case the Commission 
granted a certificate authorizing trans- 
portation of general commodities, with 
stated exceptions, (1) between Minne- 
apolis and Albert Lea, over specified 
routes, serving designated termini, inter- 
mediate and off-route points, and (2) 
serving Glenville and Gordon, Minn., as 
intermediate or off-route points in con- 
nection with its presently authorized 
regular route between Albert Lea, Minn., 
and Mason City, Ia., subject to condi- 
tions. 

The conditions required, among other 
things, limitation of the service to that 
which was auxiliary to, or supplemental 
of, M. & St. L. rail service; no service 
at points not stations on that railway; 
and transportation of no shipments be- 
tween, or through, or to, or from, more 
than one of the following points: Min- 
neapolis, Minn., and Fort Dodge, Ia. 

In deciding to delete its prior report’s 
designation of Albert Lea as a key point, 
the Commission said it was pursuaded 
its retention would operate to restrict 
unduly the present service to the detri- 
ment of the railway’s efficiency and 
economy and to that of improved service 
to the public. 

With respect to the key point of Fort 
Dodge, the Commission said the rail- 
way asserted its less-carload traffic from 
the Twin Cities to points along Brady’s 
route out of Albert Lea was hauled by 
rail from the Twin Cities to Albert Lea, 
thence by Brady to destination. Mur- 
phy did not now participate in this 
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movement, nor would it in the future, 
said the report, and added: 

“However, the destination of Fort 
Dodge as a key point operates to prevent 
the handling of shipments by truck from 
Fort Dodge and points south thereof to 
points between the Twin Cities and Al- 
bert Lea. Since the volume of this 
traffic is small and cannot be handled 
economically by rail, the railway urges 
that Fort Dodge also be eliminated as a 
key point.” 

It further said elimination of Albert 
Lea as a key point would remove the 
objections raised to retention of Fort 
Dodge as a key point since the railway 
might then use Murphy’s service in con- 
junction with that of Brady in handling 
its shipments from Fort Dodge and 
points south thereof to Albert Lea and 
points on Murphy’s route south of the 
Twin Cities. 

“It will be precluded, however, from 
using such service on shipments be- 
tween Fort Dodge and the Twin Cities 
and, on the basis of the record, properly 
so,” said the Commission. 


Permit Granted; Carrier, 
Shipper Commonly Owned 


By a report and order in MC-109833, 
Hercules, Inc., Contract Carrier Appli- 
cation, the Commission, division 5, has 
granted a permit for motor-carrier au- 
thority in a proceeding in which it says 
the shipper and applicant corporation 
are commonly owned and controlled. 

Hercules, Inc., of Memphis, Tenn., 


was granted authority to operate under 
contract with persons who manufactured 
lumbering and wood processing ma- 


chinery, for transportation over ir- 
regular routes, of machinery the trans- 
portation of which, because of size or 
weight, required the use of special equip- 
ment. The movement was between Mem- 
phis, on the one hand, and, on the 
other, points in Alabama, Arkansas, 
Georgia, Kentucky, Louisiana, Mississip- 
pi,, Missouri, and Texas. 

The Commission said that Branyan & 
Peterson, Inc., of Memphis, designated 
in the report as the shipper, and Her- 
cules, Inc., were commonly controlled 
by the same two persons, namely, Claude 
V. Branyan and Roy B. Peterson. The 
shipper, it said, was an engineering and 
machinery concern specializing in wood 
processing. 

It said there was no doubt the pro- 
posed operation would be that of con- 
tract carrier. ‘The operation, it said, 
would be performed by Hercules, Inc., 
exclusively for the shipper under a 
written contract. Both operations would 
be conducted separately and separate 
accounting systems would be maintained, 
it said, adding that the shipper would 
pay Hercules, Inc., for all _ services 
rendered. 

The Commission said its examiner, 
who recommended denial of the appli- 
cation, found there was a need for the 
Proposed service that could not be ade- 
quately supplied by existing carriers. It 
said he proposed denial of the applica- 
tion, however, on the ground it would 
not be consistent with the public in- 
terest and national transportation policy 
to grant authority in an instance where 
the shipper and applicant were com- 
monly owned and controlled. 

“We do not agree,” said the Commis- 
Sion. “In similar proceedings where the 
facts were substantially the same as 


those herein, we have granted a permit 
authorizing operation as a contract car- 
rier by motor vehicle where a need was 
shown.” 

It cited Lee Wilson Co. Contract Car- 
rier Application, 29 M.C.C. 525, and Lu- 
kens Steel Co. Contract Carrier Appli- 
cation, 42 M.C.C. 672. 

The Commission said it would restrict 
the type of shippers the applicant might 
serve, however, to prevent an extension 
of its service to persons not now pro- 
posed to be served. 

It said there was nothing of record 
to show that a proposed operation be- 
tween Memphis and points in Tennessee 
would be interstate in character and 
that part of the application would be 
denied. 


Buffalo Self-Insurers 


An application of John W. Van Allen 
and Henry W. Keitzel, trustees of the 
International Railway Co., debtor, Buf- 
falo, N.Y., for authority to self-insure, 
under provisions of section 215 of the 
interstate commerce act, has been ap- 
proved by the Commission, division 5, 
by a report and order in MC-28659, John 
W. Van Allen and Henry W. Keitzel, 
Trustees of International Railway Co., 
Debtor. 

The Commission said the applicants’ 
motor-carrier business consisted prin- 
cipally of the operation of street cars 
and busses in Buffalo and its vicinity, 
busses in Niagara Falls, N.Y., and busses 
between Buffalo and Niagara Falls. 

It said most of an estimated cost of 
$40,000 annually to meet the minimum 
limits of liability prescribed by the Com- 
mission under section 215 could be 
eliminated by approval of the qualifica- 
tions of Messrs. Van Allen and Keitzel 
as self-insurers. 


Ajax Pipe Line Valuation 


By a report and order in Valuation 
No. 1284, Tentative Valuation Report on 
the Property of Ajax Pipe Line Corpora- 
tion as of December 31, 1947, the Com- 
mission, division 2, has found the value 
for rate-making purposes of the corpora- 
tion’s property owned and used for com- 
mon-carrier purposes as of that date to 
be $12,300,000. It says this amount in- 
cludes $879,600 on -account of working 
capital, consisting of material and sup- 
plies and cash. Any protests regarding 
the valuation are to be filed on or before 
30 days from November 7, the Commis- 
sion says. 


1.C.C. Accident Reports 


A Northern Pacific passenger train 
derailment near Melvin, Minn., August 
19, which resulted in injury to 11 pas- 
sengers and two dining car employes, 
Was caused by insecure track condition, 
according to accident report No. 3273 of 
the Commission, by Commissioner Pat- 
terson. 


RAILROAD ABANDONMENTS 


Oregon Short Line 


By an application in Finance No. 16771, 
the Oregon Short Line Railroad Co., and 
the Union Pacific Railroad Co., lessee, 
have asked the Commission for author- 
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ity for the Short Line to abandon, and 
the U.P. to abandon operations over, 
1.47 miles of branch line main track and 
0.13 mile of side track, consisting of a 
portion of the Raft River branch of the 
Short Line extending from near Delco 
to Benning, Ida. The applicants said 
the present and anticipated volume of 
traffic available to the segment indicated 
continued operation was not warranted. 


Trenton-Princeton Traction 


The Trenton-Princeton Traction Co., 
by an application in Finance No. 16772, 
has asked the Commission for authority 
to abandon a line extending 15,242 feet 
from the Ewing-Lawrence township line, 
Mercer county, N.J., to Lawrenceville, 
N.J. It said extensive rehabilitation of 
the line was required at an estimated 
cost of $70,000 which expenditure was 
not warranted in view of the limited 
use being made of the line. The appli- 
cant said it formerly operated an electric 
railway transporting passengers and 
freight between Trenton and Princeton, 
N.J., as a part of the Reading Co. system, 
and now operated freight service between 
Trenton and Lawrenceville. 


M-K-T 


The Missouri-Kansas-Texas Railroad 
Co. of Texas, lessee, and the Texas Cen- 
tral Railroad Co., lessor, by a joint ap- 
plication in Finance No. 16774, have 
asked the Commission for authority to 
abandon operations over a line, as well 
as the line itself, extending 12.82 miles 
from near Whitney, Hill county, Tex., to 
near Morgan, Bosque county, Tex. The 
applicants said that because of con- 
struction and operation of the Whitney 
dam and reservoir on the Brazos River 
in Texas, it would be necessary to aban- 
don their present line west of Whitney, 
as the line would be submerged, and to 
relocate the track and roadbed as far as 
practicable beyond and above the limits 
of flooding by the reservoir. 

By an application in Finance No. 16773, 
the same applicants requested authority 
to acquire and operate a relocated line of 
railroad in Hill and Bosque counties, 
Tex., in the vicinity of the present line. 
They said the new line was to be built 
at the expense of the U.S. Government. 
The new line, they said, would be 11.3 
miles long. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full May be obtained by 
prompt application to the Commission.) 





Vegetable Oil Shortening 


MC-C-942, Vegetable Oil Shortening— 
Ivorydale to Chicago. By the Commis- 
sion. Proceeding discontinued. On in- 
vestigation, found that rates in com- 
modity-rate tariffs on lard substitutes, in 
plastic form, n.o.i., and on vegetable oils 
were not applicable on shipments of 
vegetable-oil shortening from Ivorydale, 
O., to Chicago, Ill., and that the appli- 
cable rates, minimum 20,000 pounds, were 
the classification exceptions column 37.5L 
rates on vegetable-oil shortening, in 
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semisolid or plastic form, n.o.i. Appli- 
cable rates, the Commission said, were 
fairly related to rates between other 
points in Central Territory, and not 
shown to have been unreasonable. The 
applicable column 37.5L rates were 33 
cents a 100 pounds from August 11, 1941, 
to March 17, 1942, inclusive, 34 cents 
from March 18, 1942, to March 5, 1944, 
inclusive, and 35 cents from March 6, 
1944, to November 29, 1944, inclusive. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-3647, Sub. 100, Public Service In- 
terstate Transportation Co., Newark, 
N.J. Certificate denied. Passengers, 
baggage, express, mail, and newspapers 
over a described regular routes and re- 
turn, in Elizabeth, N.J., serving all in- 
termediate points. 


* MC-55811, Sub. 11, Craig Trucking, 
Inc., Albany, Ind. Certificate granted. 
(1) Cereals from Battle Creek, Mich., 
to points in O. and Ind. except certain 
presently authorized points, and (2) dog 
food, packed other than in hermetically 
sealed containers, from Battle Creek to 
points in Ind. and O., over irregular 
routes. 


* MC-101476, Sub. 5, K. H. Thiel, Beloit, 
Kan. Permit granted. Over irregular 
routes, (1) cement from Superior, Neb., 
to Beloit, Colby, Hays, Osborne, and 
Phillipsburg, Kan., and (2) gypsum 
building materials from Fort Dodge, Ia., 
and points in Ia., within 10 miles of 
Fort Dodge, to points in a described 
Kan. area, conditioned on maintenance 
of system of accounts covering opera- 
tions as carrier for hire completely sep- 
“arate from that covering other activities, 
and on non-transportation of commodi- 
ties as a private carrier at the same time 
and in the same vehicle with those 
transported for hire. The report said 
that in addition to the aforementioned 
operations the applicant was engaged in 
buying and selling grain, which was 
transported as his own property from 
points in Neb., to Beloit, utilizing the 
same vehicles that were used in his for- 
hire operations. 


* MC-107295, Sub. 13, Roy R. Roberson 
and Stanley Albert, dba Pre-Fab Transit 
Co., Farmer City, Ill. Certificate granted. 
Over irregular routes, buildings, com- 
plete, knocked down, or in sections, and 
in connection therewith materials and 
equipment used in the erection and com- 
pletion thereof, (1) from Columbus, O., 
to all U.S. points with specified excep- 
tions, (2) from Cairo and Galesburg, IIl., 
and Port Washington, Wis., to Wash- 
ington, D.C., and points in 15 states, and 
(3) from Dearborn and Detroit, Mich., 
to Washington, D.C., and points in 16 
states, with no transportation for com- 
pensation on return except as otherwise 
authorized. 


* MC-110395, Henry J. Schuette and 
H. Lauren Lewis dba Dakota Film Serv- 
ice, Sioux Falls, S.D. Certificate granted. 
Motion picture films, and parts of mo- 


tion-picture projectors, advertising 
matter, and tickets, over described reg- 
ular routes serving specified points in 
S.D., and Minn., conditioned on appli- 
cants’ requesting dismissal of application 
in MC-110395, Sub. 1. The report said 
the application was originally filed by a 
copartnership consisting of Henry J. 
Schuette and Russel K. Hanneman, and 
assigned the number MC-85726, Sub. 1. 
It added that prior to hearing, however, 
the application was amended by substi- 
tuting the present partners as applicants 
and the number MC-110395 was assigned. 


* MC-30837, Sub. 52, Kenosha Auto 
Transport Corporation, Kenosha, Wis. 
Certificate granted, on reconsideration. 
New automobiles and trucks, in initial 
movements, in truckaway service, from 
Toledo, O., to points in Ark., Colo., Kan., 
Minn., Mont., Neb., N.D., S.D., Wis., and 
Wyo., over irregular routes. The Com- 
mission said inadvertently it had in- 
cluded Louisiana in the lists of states 
authorized to be served and to correct 
this error the findings in the prior re- 
port should be modified. 


* MC-31870, Sub. 30, G. N. Childress, 
dba G. N. Childress Transportation Co., 
Sanford, N.C. Certificate granted, on 
reconsideration, Commissioner Lee dis- 
senting in part. Over irregular routes, 
textiles and textile products, (1) from 
Franklinton, Biscoe, Neuse (Falls), 
Fayetteville, and Clayton, N.C., to San- 
ford, N.C., (2) from Laurinburg, N.C. 
and points in N.C. and S.C. within 25 
miles thereof and from Franklinton, 
Biscoe, Neuse (Falls), Fayetteville, Clay- 
ton, and Sanford, N.C., (a) to points 
in Conn., Md., Mass., NJ., N.Y., Pa., 
R.I., and Va., and (b) to Wilmington, 
Del., (3) from Fayetteville and Clayton, 
N.C., to points in Ga.; and (4) from 
Sanford to Flintstone, Ga., and Rock 
Hill, Greenville, and Hartsville, S.C. The 
report said, among other things, that 
in connection with service to Ga. and 
S.C. destinations, transportation of tex- 
tiles and textile products was being au- 
thorized to the same extent applicant 
was now authorized to transport various 
cotton products, and, in addition, Wil- 
mington was the sole point in Del. now 
authorized to be served and the find- 
ings with respect to Delaware would be 
confined to that point. 


* MC-40329, Sub. 1, Leon L. Fairley, 
Inc., Portland, Me. Certificate granted. 
Over irregular routes, (1) malt bever- 
ages from Newark, N.J., to Portland, 
Me.; from Albany, N.Y., to Portland and 
Auburn, Me.; and from Portsmouth, 
N.H., to Lewiston, Me.; and (2) empty 
malt beverage containers from the afore- 
mentioned destinations to the specified 
origins. 

* MC-105964, Sub. 6, Earl Houk, dba 
Western Nebraska Transport Service, 
Scottsbluff, Neb. Certificate granted. 
Over irregular routes, petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Cheyenne, Wyo., and points within five 
miles thereof, to specified Neb. points. 

* MC-106379, Sub. 4, L. T. Campbell 
Trucking Co., Dallas, Tex. Certificate 
granted. Operation by applicant (name 
changed to Gulf Southwestern Trans- 
portation Co.), over irregular routes, 
traversing four states for operating con- 
venience only, in transporting (1) cotton 
gins, cotton gin machinery, and cotton 
gin machinery parts, from Columbus, 
Ga., to Dallas, Tex.; and (2) contrac- 
tors’ equipment and commodities whose 
transportation requires special handling 
equipment, between points in Tex., on 
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the one hand, and, on the other, points 
in O., and the lower Mich. peninsula. 


* MC-108398, Sub. 1, Fortier Trans- 
portation Co., Fresno, Calif., embracing 
MC-77135, Sub. 2, Pacific Truck Service, 
Inc., San Jose, Calif., (this number as- 
signed to title proceeding after substi- 
tution, subsequent to hearing, of Pacific 
Truck Service, Inc., as applicant, in lieu 
of Fortier Transportation Co.); MC- 
75812, Sub. 49, Lang Transportation 
Corporation, Los Angeles, Calif.; and 
MC-79577, Sub. 22, Oilfields Trucking 
Co., Bakersfield, Calif. Certificates 
granted. MC-77135, Sub. 2 (formerly 
MC-108398, Sub. 1: Liquefied petroleum 
gases, in bulk, in tank vehicles, from 
Bakersfield, Kettleman City, and Oak- 
land, Calif., and points within 50 miles 
of each to all points in Nev., with stated 
exceptions, over irregular routes. MC- 
75812, Sub. 49: Petroleum and petroleum 
products, in bulk, in tank vehicles, serv- 
ing all points in four Utah counties, as 
intermediate or off-route points for de- 
livery only in connection with presently 
authorized regular-route operations from 
Kern county, Calif., to St. George, Utah. 
MC-79577, Sub. 23: Petroleum and pe- 
troleum products, in bulk, in tank ve- 
hicles, from Bakersfield and Kettleman 
City, Calif., and points within 50 miles 
of each and from Mojave, Calif., to 
points in Nev., over irregular routes, with 
duplications eliminated. 


* MC-105210, Sub. 6, John Bossi and 
Egidio J. Rulfo, dba Vermont Transport 
Co., Barre, Vt. Certificate granted. Fuel 
oil, in bulk, in tank vehicles, from Boston, 
Mass., and points within 10 miles thereof 
to points in Washington county, Vt., and 
to those in Orange county, Vt., except 
Fairlee, Bradford, and Waits River, over 
irregular routes, traversing N.H., for op- 
erating convenience only. 


* MC-41905, Sub. 4, Illini Coach Co., 
Inc., Champaign, Ill. Certificate granted. 
Passengers, baggage, express, mail and 
newspapers, between Morton, IIl., and 
junction of Ill. highways 122 and 9 west 
of Bloomington, TIll., over specified 
routes, serving all intermediate points. 


* MC-108158, Sub. 10, Mid-Continent 
Freight Lines, Inc., Oklahoma City, 
Okla. Certificate denied. Aircraft, air- 
craft parts, and component parts thereof, 
machinery and equipment for manufac- 
ture, servicing and maintenance of air- 
craft, when requiring special equipment, 
special rigging, and/or special handling, 
between all points in the United States, 
over irregular routes. 


* MC-109869, Sub. 1, Charles S. Stone, 
Hartsville, Tenn. Certificate granted. 
Redried tobacco from all points in Maury, 
Montgomery, Robertson, Sumner, and 
Trousdale counties, Tenn., to Durham 
and Winston-Salem, N.C., and all points 
in Fayette, Jefferson, and Daviess coun- 
ties, Ky., and empty containers in the 
reverse direction, over irregular routes. 


* MC-110647, A. J. Burnell, Niagara 
Falls, Ontario, Canada. Certificate 
granted. Crude artificial abrasives, in 
bulk, in dump trucks, between the U.S.- 
Canada international boundary line at 
Niagara Falls, N.Y., on the cne hand, 
and, on the other, Niagara Falls, N.Y., 
and Wheatfield (Niagara county), N.Y., 
over irregular routes. 


* MC-65647, Sub. 13, Victor Lynn Lines, 
Dover, N.J. On further consideration, 
findings in prior report affirmed and cer- 
tificate granted. Piece goods from Dover, 
N.J., to Chincoteague Island, Va., shirts 
from Chincoteague Island to Dover, and 
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frozen fruits and vegetables from Ex- 
more, Va., to Vineland, N.J., and Doyles- 
town, Pa., over irregular routes; also 
general commodities, with exceptions, 
serving points on US. highway 202 be- 
tween Somerville, N.J., and the N.J.- 
N.Y. state line as off-route points in con- 
nection, with applicant’s presently au- 
thorized regular route operation. 


MOTOR FINANCE CASES 


MC-F-4010, C. O. Tysor—Control; White 
Motor Lines, Inc.—Lease (Portion)—Carolina 
Freight Carriers Corporation. Application of 
White Motor Lines, Inc., of Norfolk, Va., and 
Carolina Freight Carriers Corporation of 
Cherryville, N.C., for authority for the for- 
mer to lease certain operating rights of the 
latter, and of C. Y. Tysor, also of Norfolk, 
to acquire control of the rights, denied. 

* s * 


MC-F-4137, Milton Gerwin, et al.—Con- 
trol; Co-Ordinated Transport, Inc. 

1. Petition of Paul J. Snodgrass, trustee 
in. bankruptcy of the estate of Franklin 
Cc. Merillat, for leave to intervene and 
other relief, granted insofar as it seeks leave 
to intervene and denied in all other re- 
spects, without prejudice to renewal of the 
request for dismissal at a later date. 

2. Temporary authority granted by the 
order of April 27, 1949, for lease of the 
operating rights of Franklin C. Merillat ex- 
tended until fina) determination of the 
application for authority under section 5; 
provided, Co-Ordinated Transport, Inc. of 
Iilinois shall within 30 days submit three 
conformed copies of a lease agreement, 
executed by it and the said trustee, cover- 
ing the additional period authorized and 
embracing terms and conditions mutually 
agreeable to the parties, but at a total 
rental not exceeding $150 per month. 

+ oo 3 


MC-F-4304, J. L. Robinson—Control; North 
East Texas Motor Lines, Inc.—Purchase— 
Tom Lunsford. Application for authority 
under section 210a(b) of North East Texas 
Motor Lines, Inc., of Paris, Tex., for tempo- 
rary operation of the motor-carrier rights 
and properties of Tom Lunsford, dba Luns- 
ford Truck Lines, of Fort Smith, Ark., 
granted, with conditions. 

* ” ok 


MC-F-4142, G. W. and Erma Hyde—Con- 
trol; Central Texas Bus Lines, Inc.—Lease 
(Portion)—Southwestern Greyhound Lines, 
Inc. Lease by Central Texas Bus Lines, Inc., 
Waco, Tex., of certain motor-carrier operat- 
ing rights of Southwestern Greyhound 
Lines, Inc., Fort Worth, Tex., and acquisi- 
tion cf control of the rights of G. W. and 
Erma Hyde, of Waco, through the lease, 
approved and authorized, with conditions. 
Objections, if any, to be filed on or before 
November 10. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 16739, Kansas 
City Southern Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not 
exceeding $1,200,000 of Kansas Ciy Southern 
Railway equipment trust, series J, 24% per 
cent equipment-trust certificates, to be is- 
sued by the Commerce Trust Co., Kansas 
City, Mo., as trustee, and sold at 100.105 and 
accrued dividends in connection with the 
Procurement of certain new equipment. Ap- 


proved. 
& co * 


Supplemental report and supplemental 
order in F. D No. 8495, Peoria. Hanna City 
& Western Railway Co. Control, author- 
izing modification of the lease dated Janu- 
ary 1, 1931, under which the Peoria Ter- 
Minal Co. operates the railroad and prop- 
erty of the Peoria, Hanna City & Western 
Railway Co., conditions prescribed. Ap- 
Proved. : 

* * oo 

Report and order in F.D. No. 16729, Texas 
& Pacific Railway Company Equipment 
Trust Certificates, granting authority to 
assume obligation and liability, as guaran- 
tor, in respect of not exceeding $2,300,000 
of Texas & Pacific Railway equipment- 
trust. certificates, series G, to be issued by 
the Bankers Trust Co. and sold at 99.317 
and accrued dividends in connection with 

€ procurement of certain new equipment. 
Approved. 


Report and order in F.D. No. 16740, Cen- 
tral Freight Lines, Inc. Note, granting au- 
thority to issue a secured promissory note 
in the principal amount not exceeding $20,- 
000, to evidence a loan in a like amount to 
finance a part of the cost of a new freight 
terminal. Approved. 

om * * 


Report and order in F.D. No. 16624, Read- 
ing Co., et al. Merger, involving an appli- 
cation for merger of the Mount Carbon & 
Port Carbon Railroad Co. into the Reading 


Co., approved. 
* * * 


Report and order in F.D. No. 16749, North- 
ern Pacific Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability as guarantor, in re- 
spect of not exceeding $3,975,000 of North- 
ern Pacific Railway equipment trust of 
1949, third series, serial equipment-trust 
certificates, to be issued by J. P. Morgan 
& Co., Inc., as trustee, and sold at 99.055 
per cent of par and accrued dividends in 
connection with the procurement of certain 
equipment. Approved. 

* s s 

Report and order in F.D. No. 16728, New 
York, Chicago & St. Louis Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability 
in respect of not exceeding $3,450,000 of 
New York, Chicago & S. Louis Railroad 
equipment trust of 1949, 2-per cent serial 
equipment-trust certificates, to be issued by 
the Girard Trust Co., as trustee, and sold 
at 99.053 per cent of par and accrued 
dividends in connection with the procure- 
ment of certain equipment. Avproved. 


ORDERS 


1.C.C. Order Restricts 
Passenger Train Service 


Because of Coal Shortage 


The Commission, late October 21, is- 
sued Service Order No. 843, Restrictions 
on Coal-Burning Passenger Service Lo- 
comotive Mileage, requiring a reduction 
of 25 per cent in the mileage operated 
October 1 by any railroad operating coal- 
burning steam locomotives having 25 or 
less days supply of fuel coal and not hav- 
_ a dependable source of supply of 
coal. 


The order is effective from 11:59 p.m., 
October 25, to the same hour, December 
25, and suspends all rules and practices 
in conflict with the order. 

The Commission said reserve stocks of 
railroad locomotive fuel coal had de- 
creased and that some of the reserves 
had reached a “dangerously” low level. 
It said present production of bituminous 
coa] was insufficient to relieve these con- 
ditions and an emergency existed requir- 
ing immediate action in all sections of 
the country. The order applies to intra- 
state as well as interstate and foreign 
commerce. 





Water Rights Discontinued 


By an order in W-367, Waterways 
Transportation, Inc., Contract Carrier 
Application, the Commission, division 4, 
has dismissed the application and set 
aside a _ certificate issued October 4, 
1945, to Waterways Transportation, Inc, 
St. Louis, Mo., authorizing that carrier 
to continue operations by towing vessels 
in the performance of general towage 
between ports and points along the 
Mississippi River from Prairie du Chien, 
Wis., to Cairo, Ill., the Illinois Waterway, 
and the Ohio River below Paducah, 
Ky., including the ports named. The 
Commission said the carrier informed 
it no operations were being conducted 
under the certificate, that it desired to 
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divest itself of the status of a common 
carrier by water and to be relieved of 
any obligation to render service as such, 
and requested the certificate be re- 
voked. 


Multiple-Car Petroleum 
Rate Proceeding Dropped 


The Commission has issued an order 
discontinuing I. and S. No. 5658, Petro- 
leum Between Utah, Idaho, Mont., Ore., 
& Wash., which involved schedules pub- 
lished by the Union Pacific carrying 
multiple-car rates from Salt Lake City 
and Woods Cross, Utah, on petroleum 
products, and single-car rates from Walla 
Walla, Wash., to points in Washington, 
Oregon, and Idaho. The rates were in- 
tended to forestall construction of a pipe 
line by Standard Oil Co. of California 
(T.W. June 4, p. 30). 

The Commission said the Union Pacific 
had requested authority for special per- 
mission to cancel the proposed multiple- 
car rates, and the single-car rates from 
Walla Walla, Wash., and that all prot- 
estants had withdrawn from the pro- 
ceeding as to the remaining rates—the 
single-car rates proposed from Salt Lake 
City, Woods Cross, and Relica, Utah, 
Umatilla, Ore., and Pocatello, Idaho. 

Cancellation of the order of suspension 
was made effective on the date on which 
a new tariff cancelling the suspended 
multiple-car rates and the _ single-car 
rates from Walla Walla, Wash., became 
effective. 


Gulf-to-Pacific Oil Case 


Suspension Order Lifted 


By an order in I. and S. No. 5700, Lub- 
ricating Oil—Gulf Ports to Pacific Coast 
Ports, the Commission, division 2, has set 
aside as of October 31, its order of Sep- 
tember 2, by which it entered into an in- 
vestigation and suspended certain sched- 
ules, and has discontinued the proceed- 
ing. 

It said that by its September 2 order, 
the Commission ordered an investigation 
concerning rates, charges, regulations 
and practices stated on fourth revised 
page 310 to Agent C. Y. Roberts’ tariff 
I.C.C. No. 7. It suspended until and in- 
cluding April 4, 1950, the involved sched- 
ules proposing to increase the rate on 
petroleum lubricating oil, in bulk, from 
gulf ports to Pacific coast ports, from 73 
cents to 81 cents a 100 pounds, on traf- 
fic other than originating at points in 
Texas, Louisiana, Arkansas, and Okla- 
homa. 

In a petition for vacation of the sus- 
pension order, Agent Roberts, among 
other things, said the only carriers par- 
ties to his tariff I.C.C. No. 7 were Luck- 
enbach-Gulf Steamship Co., Inc., and 
Isthmian Steamship Co. 

The petition said the Western Penn- 
sylvania Refineries Traffic Association, 
in requesting the Commission to sus- 
pend the considered rates, represented 
that bulk oil had moved by water from 
western Pennsylvania and West Virginia 
origins to Pacific coast destinations. 

Agent Roberts’ petition said there had 
been no movement of bulk oil from west- 
ern Pennsylvania and West Virginia to 
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Pacific coast destinations via the carriers 
parties to his tariff. It said the Com- 
mission’s action in suspending the pro- 
posed bulk oil rate was based in part 
on “factual misrepresentations by the 
protestants.” In asking for vacation of 
the suspension order the petition said 
“irreparable injury will result to ship- 
pers and to other carriers by water and 
rail if the suspension is allowed to con- 
tinue.” 





Oral Argument Question 
Deferred in B. & P. Case 


The Commission, by Chairman Ma- 
haffie, by an order in Finance No. 12131, 
Boston & Providence Railroad Corpora- 
tion Reorganization, has “deferred for 
the time being” determination of wheth- 
er the proceeding shall be assigned for 
oral argument. It says parties to the 
proceeding may submit briefs on or be- 
fore November 21, and reply briefs on 
or before December 6. 


The order said a request had been 
filed with the Commisson by special 
counsel for the Boston & Providence 
Railroad Corporation trustee concerning 
a motion of the New Haven Railroad 
filed April 13, 1948, for dismissal of an 
application filed April 1, 1948, by the 
Boston & Providence trustee for a de- 
termination and order fixing terms and 
conditions for operation of the lines and 
property of the Boston & Providence by 
the New Haven, and for fixing just and 
reasonable compensation for the use 
thereof. It said the request was that 
the matter be assigned for oral argu- 
ment before the Commission, and that 
briefs be submitted by the parties. 





Swain Heads I.C.C. Section 


The Commission has announced the 
appointment of S. Garrett Swain, Jr., 
to the position of chief of the section of 
insurance, Bureau of Motor Carriers, 
with the title of insurance examiner 
(supervisor). It said Mr. Swain had 
served as acting chief of the insurance 
section since the death of the former 
chief, H. L. Callanan. Prior to that Mr. 
Swain was assistant chief. 





‘Reefer’ Order Dates Deferred 


The expiration dates of two service 
orders permitting railroads to substitute 
refrigerator cars for box cars in certain 
western areas have been postponed, in 
each instance, from 11:59 p.m., October 
31, until 11:59 p.m., December 31 (T.W., 
Sept. 24, p. 27). 

The action is by amendment No. 1 to 
service order No. 840, Refrigerator Cars 
for Transporting Cotton, and amend- 
ment No. 1 to revised service order No. 
841, Refrigerator Cars for Fruit and 
Vegetable Containers, Also Sacked Grain, 
issued by the Commission, division 3. 





Motor Finance Action 


The Commission, division 4, has issued 
orders in the following motor finance 
cases, approving the proposals, with the 


effective dates of the orders and the 
dates on or before which objections are 
to be filed with the Commission, as 
shown: 


MC-F-4306, Paul Hall—Control; Hall Truck- 
ing & Service Co.—Purchase—Bower Truck- 
ing & Crane Co., Inc. (formerly Clark 
Trucking & Equipment Co.), authorizing 
purchase by Hall Trucking & Service Co., 
Charleston, W. Va., of opverating rights of 
Bower Trucking & Crane Co., Inc., also of 
Charleston, and acquisition of control of 
the rights by Paul Hall, of Charleston. 
Order effective November 25; objections to 
be filed by November 10. 


MC-F-4298, I. M. Scheibe and I. B. 
Scheibe—Control; Consolidated Forwarding 
Co., Inc.—Purchase—Hanna Freight Lines, 
Inc., authorizing purchase by Consolidated 
Forwarding Co., Inc., St. Louis, Mo., of 
operating rights and property of Hanna 
Freight Lines, Inc., Chicago, Il., and ac- 
quisition of control of the rights by I. M. 
Scheibe and I. B. Scheibe, of St. Louis. 
Order effective November 29; objections to 
be filed by November 14. 





Rock Island Motor Transit 
Effective Date Postponed 


The Commission, by an order by Com- 
missioner Lee, has postponed from Oc- 
tober 15, until December 1, the effective 
date of its order of last April in proceed- 
ings involving motor-carrier rights of 
Rock Island Motor Transit, subsidiary 
of the Rock Island Railroad (T.W., 
April 30, p. 30). It says a suit has been 
filed in the U.S. District Court for the 
Illinois northern district by the subsid- 
iary seeking to set aside and enjoin 
the Commission’s April order and the 
district court has requested further post- 
ponement of the order’s effective date. 


The order was issued in MC-F-445, 
Rock Island Motor Transit Co —Pur- 
chase—White Line Motor Freight Co., 
Inc., et al.; MC-F-2327, Rock Island 
Railroad trustees—Control; Rock Island 
Motor Transit Co—Purchase—J. H. 
Frederickson and D. H. Frederickson; 
and MC-29130 (formerly MC-49147), 
Rock Island Motor Transit Co. Common 
Carrier Application. 





Oregon-East Coast Rights 


By an order in W-417, Sub. 2,Weyer- 
haeuser Steamship Co. Temporary Au- 
thority, the Commission, division 4, has 
authorized Weyerhaeuser Steamship Co., 
Newark, N.J., until and including Janu- 
ary 4, 1950, to operate as a common car- 
rier by self-propelled vessel in transport- 
ing one cargo of approximately 2,250,000 
board feet of lumber from Newport, 
Ore., to Brooklyn, N.Y., Port Newark, 
N.J., and Philadelphia, Pa. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Buford Layton Allen, Cincinnati, O.; 
George Hunt Anderson, Kansas City, Mo.; W. 
Craig Armington, Philadelphia, Pa.; Joseph 
Thomas Bannan, Jr., New York, N. Y.: Ken- 
neth Elery Barker, Boston, Mass.; Lionel P. 
Barnes, Akron, O.; Martin G. Bough, Chi- 
cago, Ill.; Edward Joseph Boyle, ee ge 
Pa.; Francis K. Brennan, New York, y & 
Arthur Henry Brown, New York, N. en wil- 
liam James Brown, ‘Cincinnati, O.; Joseph 
W. Buckley, New York, N. Y.; Stanley Chai- 
kin, Cincinnati, O.; John Joseph Clement, 
New Yorn, HN. ¥.s Rome P. Clinton, Minne- 
apolis, Minn.; Harold L. Copp, Auburn, mm. 2.! 
James Walter Donald Corregan, Jersey City, 
N. J.; Martin E. Coughlin, Hoboken, N. J.; 
Paul C. Creal, St. Louis, Mo.; Harold Henry 
Crist, Paterson, N. J.; Thomas Calvin David- 
son, Chicago, IIl.; Richard S. Denenholz, 
New York, N. Y.; Arthur Jesse Dickerman, 
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Jamaica, N. Y., 
Wash. 


James J. Fay, New York, N. Y.; Thomas 
W. Findley, Sr., Waterloo, Ia.; Samuel Flynn, 
New York, N. Y.; Jerome Lawrence Frankel, 
New York, N. Y.; Richard E. Gardner, St. 
Louis, Mo.; Howard Geffen, New York, N. Y.; 
Charles O. Gillogly, Washington, D. C.,; 
Charles Ginsberg, New York, N. Y.; Stewart 
William Graham, North Kansas City, Mo.; 
Robert Laine Graves, Chicago, Ill.; Earl Ray- 
mond Greve, New York, N. Y.; Robert Leroy 
Groff, Lancaster, Pa.; G. Robert Hallett, Jr., 
Akron, O.; Seymour Handelson, New York, 
N. Y.; Walter E. Hanson, St. Louis, Mo.; 
Charles Albert Hawel, New York, N. Y.; John 
Baker Hedges, New York, N. Y.; Robert Em- 
mett Hogan, New York, N. Y.; Howard H. 
Hubbard, Clinton, N. C.; Noe Vincent Jacque- 
met, San Francisco, Calif.; and Berthel C. 
Johnson, Chicago, Ill. 


Henry Gerard Kavanagh, Jr., New York, N. 
Y.; Donald V. Keyes, New York, N. Y.; Earl 
B. King, Boston, Mass.; William F. Kowalski, 
New York, N. Y.; James J. La Roche, New 
York, N. Y.; James Emerson Lewis, Jr., 
Richmond, Va.; Joseph Liebscher, New York, 
N. Y.; Lawrence W. Lilly, New York, N. Y.; 
Frank J. Lynch, Wilmington, Del.; John R. 
MacDonald, Chicago, Ill.; Sidney Marks, 
Providence, R. I.; Zebuland D. McAllister, 
Kansas City, Mo.; John Joseph McBride, 
New York, N. Y.; John Andrew McGurk, 
Wichita, Kan.; Lawrence John Merrill, New 
York, N. Y.; Edward Henry Meyer, Philadel- 
phia, Pa.; Urban Frank Meyer, Cincinnati, 
O.; Charles Eugene Miller, Jr., Camden, N. 
J.; Walter Henry Miller, New York, N. Y,; 
Robert Marshall Moore, Chicago, Ill.; Glenn 
F. Morgan, Jr., Washington, D. C.; and John 
J. Murphy, Chicago, Ill. 


Joseph 9. Napoli, New York, N. Y.; James 
V. Nazzaro, Sr., New York, N. Y.; Victor 
Clarice Nichols, Jr., North Kansas City, Mo.; 
Pearse M. O’Callaghan, New York, N. Y.: 
Clifford Bradley O’Hara, New York, a. Be 
Kenneth R. Otis, New York, N. Y.; Maurice 
D. Partelow, Chicago, I11.; ‘Homer 8. Paul, 
Washington, D. C.; Kenneth Edward Pritch- 
ard, New York, N. Y.; Joseph Goble Quisen- 
berry, Akron, O.; Warren Addison Rawson, 
Rochester, N. Y.; Albert F. Remmers, New 
York, N. Y.; Jack Marion Rice; Kansas City, 
Mo.; Raymond A. Richards, Ontario, N. Y.; 
Ezio Rudolph Rista, New York, N. Y.; 
bert Joseph Rolleri, Baltimore, Md.; Thomas 
David Rose, New York, N. Y.; Lewis Reuben 
Rowland, North Kansas City, Mo.; Carl A. 
L. Running, Chicago, Ill.; and Frank M. 
Ryan, Philadelphia, Pa. 


John Joseph Scannell, Brooklyn, N. Y.; 
Albert P. Schaeffer, Chicago, Ill.; Edwin A. 
Schmidiger, New York, N. Y.; Charles Rich- 
ard Sheets, Kansas City, Mo.; Robert E. 
Short, Chicago, Ill.; Samuel Simon, Philadel- 
phia, Pa.; Fred Hay Snyder, Jr., Kansas City, 
Mo.; Lee Reuben Sollenbarger, Denver, Colo.; 
John B. Sozzia, Kearney, N. J.; Bernard Spiro, 
New York, N. Y.; Thomas L. Steele, Jr., New 
York, N. Y.; Bernard Bondy Strauss, New 
York, N. Y.; John Strauss, New York, N. Y.; 
John D. Strianse, Brooklyn, N. Y.; and V. 
Joseph Sulli, Chicago, Ill. 


Romildo 9. Tarsitano, Paterson, N. J.; 
Charles A. Thomas, Chicago, Ill.; Raymond 
S. Thomas, Cincinnati, O.; William McNutt 
Tolmie, Chicago, Ill.; Joseph E. Tolson, Phila- 
delphia, Pa.; Milfred Wayne Urban, Hutchin- 
son, Kan.; John C. Vaccaro, New York, N. 
Y.; Joseph Vasile, New York, N. Y.; William 
A. A. Wallace, New York, N. Y.; Francis J. 
Ward, Newark, N. J.; Roy William Warnke, 
New York, N. Y.; George L. Weyant, New 
York, N. Y.; John Lees Wittbold, Chicago, 
Ill.; George William Wright, Chicago, IIl.; 
Robert William Wright, Jr., Denver, Colo.; 
William T. Wynne, Phoenixville, Pa.; 
chael Sasnneten’' New York, N. Y.; and Gerard 
C. Yoder, New York, N. Y. 

Benjamin Berger, Secaucus, N. J.; Francis 
Xavier Branigan, Cincinnati, O.; Robert E. 
Budorick, Chicago, II1.; Ronald A. Burdick, 
Seattle 4, Wash.; Robert A. Coplan, Chicago, 
Tll.; Andrew Daniel Cox, Denver, Colo.; 
Arthur Delau, Warren, O.; John Howard 
Dent, New York, N. Y.; Thomas J. Dun- 
leavy, New York, N. Y.; Henry William 
Ehrich, Chicago, Ill.; John Joseph Foxen, 
Kansas City, Mo.; Charles Clifford Hinders- 
man, Cincinnati, O.; John Duncan Hood, 
Seattle, Wash.; Harry 9. Howard, New York, 
wm. ¥.3 Charles J. Hurst, Jr., Chicago, Tll.; 
Fred Morris Kilker, Chicago, [Ill.; John 
Knox, Cranford, N.. J.; hee a’ Joseph Kobos, 
Chicago, Tll.; and John . Kuster, Ottawa, 
Illinois. 

Michael J. Leigh, New York, N. Y.; James 
A. Maney, New York, N. Y.; Francis Minch, 
New York, N. Y.; John Paul Monahan, 
Washington, D. Cc: William A. Nadolske, 
Akron, O.; Carl Natelli, Seattle, Wash. 
Bernard J. 0’ Brien, New York, N. Y.; Philip 
E. Running, Seattle, Wash.; Harry L. *Schear, 
Cincinnati, O.; Reid Eug ene Selecman, 
Faucett, Mo.; Joseph Roger “Stanfield, Jack- 


and Olav Ekrom, Seattle, 
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sonville, Fla.; Melville Alexander Tuchler, 
San Francisco, Calif.; William Joseph Walsh, 
Chicago, Ill.; Bernard A. Ward, South Bend, 
Ind.; James Douglas Weber, Kansas City, 
Kan.; Virgil Ellsworth Weihs, Seattle, 
Wash.; Jack Arthur Williams, Sr., Bauxite, 
Ark.; and Robert Allen Wing, Kansas City, 
Missouri. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. M-3144, Alcoholic Liquors— 
Owensboro, Ky. to St. Louis, Mo. from 
October 21, to and including May 20, 
1950, certain schedules published in tar- 
iff MF-I.C.C. No. 267 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose a new commodity rate minimum 
20,000 pounds, on alcoholic liquors from 
Owensboro, Ky. to St. Louis, Mo. 

I. and S. M-3145, Aluminum Foil— 
From Ala. to N.C. and Va., from October 
21 to and including May 20, 1950, certain 
schedules as published in supplements 39 
to MF-I.C.C. No. 442 and 20 to I.C.C. 
No. 8 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish 
new or reduced commodity rates on 
aluminum foil or foil wrappers and on 
labels made of paper and foil combined, 
from Listerhill and Sheffield, Ala., to 
Durham, Reidsville and Winston-Salem, 
N.C., and Petersburg and Richmond, Va. 


I. and S. M-3150, Increased Fares—1949 
—W. V. and M. Coach Co., from October 
24, to and including May 23, 1950, certain 
schedules published in tariff MC-I.C.C. 
No. 21 of Washington, Virginia & Mary- 
land Coach Co., Inc., Arlington, Va. The 
Suspended schedules propose increased 
motor passenger fares between Washing-~ 
ton, D. C. and points in Arlington and 
Fairfax Counties, Va., reflecting generally 
an increase of 5 cents in each cash fare 
and an increase in the price of tokens 
from 4 for 50 cents to 6 for $1.00. 

I. and S. M-3146, Bottle Caps—Sugar— 
Baltimore, Md. to Ohio Points, from 
October 24, to and including May 23 
1950, certain schedules published in sup- 
plements No. 1 to tariff MF-I.C.C. No. 2 
of Howard Miller and Nellie E. Miller, 
doing business as Baltimore and Pitts- 
burgh Motor Express Co., Pittsburgh, Pa. 
The suspended schedules propose new 
commodity rates, minimum 30,000 pounds, 
on steel or tin bottle caps, and on beet 
or cane sugar, from Baltimore, Md. to 
Akron, Canton, Cleveland and Mans- 
field, O. 

I. and S. M-3147, Polished and Rolled 
Glass from St. Louis, to the East, from 
October 23, to and including May 22, 
1950, certain schedules published in sup- 
Plements 2 and 5 to tariff MF-I.C.C. No. 
A-49 Eastern Central Motor Carriers As- 
Sociation, agent, Akron, O. The sus- 
pended schedules propose reduced rates 
on certain descriptions of glass, minimum 
25,000 pounds, from St. Louis, Mo. to 
Baltimore, Md., Boston, Mass., Bridge- 
port, Conn., Camedn, N. J., Hartford, 
Conn., New York, N. Y., Philadelphia, 
Pa., Providence, R. I., Trenton, N. J. and 
Washington, D. C. 

I. and S. M-3148, Books from Boston 
and Norwood, Mass. to Chicago, from 
October 23, to and including May 22, 
1950, certain schedules published in sup- 


plements Nos. 2 and 5 to tariff MF-I.C.C. 
No. A-49 of Eastern-Central Motor Car- 
riers Association, agent, Akron, O. The 
suspended schedules propose a reduced 
rates on books from Boston and Nor- 
wood, Mass. to Chicago, III. 


I. and S. M-3149, Iron and Steel Arti- 
cles—Chicago to Grand Rapids, from 
October 24, to and including May 23, 
1950, certain schedules published in sup- 
plements Nos. 92 and 95 to MF-I.C.C. No. 
36 (G. H. Dilla, agent, series) of Motor 
Carriers Tariff Bureau, Inc., agent, Cleve- 
land, O. The suspended schedules pro- 
pose to reduce from 30. to 28 cents per 
100 pounds, the rate on iron and steel 
articles, minimum 20,000 pounds, from 
Chicago, Ill. to Grand Rapids. Mich. 


I. and S. No. 5712, Commodities be- 
tween Gulf and Miss.-Ohio River Ports, 
from October 25, to and including May 
24, 1950, certain schedules as published 
in supplement No. 15 to Mississippi Valley 
Barge Line Co.’s tariff I.C.C. No. 89. The 
suspended schedules propose to cancel 
all-water commodity rates on various 
commodities, in barge loads, between 
Mobile, Ala., Panama City, Fla., and 
points grouped therewith and Mississippi 
and Ohio River ports, which would re- 
sult in higher combination rates. The 
schedules were protested by the Mobile 
Traffic and Transportation Bureau (T.W.. 
Oct. 22. p. 33). 


I. and S. M-2151, Iron and Steel Arti- 
cles—Sims Motor Transport Lines, from 
October 26, to and including May 25, 
1950, certain schedules published in 
tariff MF-I.C.C. No. 10 of Sims Motor 
Transport Lines, Inc., Chicago, Ill. The 
suspended schedules propose to reduce 
the minimum weight on iron and steel 
articles, from 35,000 to 20,000 pounds, 
without any change in rates, between 
Cincinnati and Dayton, O., and Newport 
and Wilder, Ky., and Indianapolis, Ind. 


COMMISSION ORDERS 


No. 29859, Colorado Fuel & Iron Corpora- 
tion v. Ark West et al. Order of April 21, 
1948, transferring proceeding to _ special 
docket is vacated and set aside. Proceeding 
. restored to formal docket for determina- 
tion. 

* * * 


Ex Parte MC-39, Practices of Property 
Brokers. Order of May 16 further modified 
to become effective November 15 instead of 


October 15. 
* oe * 


No. 16356, Krupp Foundry Co. v. South- 
ern, et al., No. 16176, Somerville Iron Works 
v. Southern, et al. and No. 18431, Florence 
Pipe & Foundry Co. v. N.Y., N.H. & H., et 
al. Petition of defendants for modification 
accepted and order of July 11. 1929, further 
modified to permit establishment by de- 
fendants of rates on cast iron pipe and 
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fittings, in carloads, from southern pro- 
ducing points to destinations in southern 
territory, including Ohio River crossings 
and Virginia cities, on approximately same 
level as maintained by common carrier 
truck lines, without maintaining relations 
with rates from other producing points to 
destinations prescribed by order. 
* me + 


Ex Parte 104, Part II, Terminal services, 
practices of carriers affecting operating 
revenues or expenses, Worth Steel Co. Peti- 
tion of Pennsylvanuia RR. for further 
hearing, denied. aon 

I. & S. M-3044, Castings, forgings, Tilton, 
Tll.—Dayton, Ohio. Respondents’ petition 
for vacation of suspension order, denied. 

* cs * 


MC-F 3752, M. P. McLean, Jr., control; 
McLean Trucking Co., Inc., purchase, T. P. 
Ravenel. Applicants’ petition for reopen- 
ing and consolidation of hearing with MC- 
FC 26888 and MC-FC 50087, denied. 


* * * 


MC-F 4306, P. Hall, control; Hall Truck- 
ing & Service Co., purchase, Bower Truck- 
ing & Crane Co., Inc. (formerly Clark 
Trucking & Equipment Co.) Application 


denied. 
* cs * 


I. & S. M-3108, Aluminum plate or sheet, 
Ia. to Central Territory. Order of August 
31 is vacated and set aside as of October 
29 insofar as it suspended operation of 
schedules designated therein but proceed- 
ing of investigation shall continue in full 
force and effect. 


MC-F 4298, I. 


* * 


M. Scheibe and I. B. 
Scheibe, control; Consolidated Forwarding 
Co., Inc., purchase, Hanna Freight Lines, 
Inc. Application granted and lessee is au- 
thorized to lease motor-carrier properties 
of lessor covered by certificates issued Sep- 
tember 20 and October 11 in MC 110307, Sub. 
1 and MC 110307, Sub. 2 for a period not 
exceeding 180 days beginning October 19. 
x 


MC-F 4270, A. McCullough, control; Mc- 
Cullough Transfer Co. purchase, M. I. Fuller- 
ton. Petition of Glenn Cartage Co. for a 
subpoena duces tecum directed to Mildred 


I. Fullerton, denied. 
* * * 


No. 16356, Krupp Foundry Co. v. South- 
ern et al., No. 16176, Somerville Iron Works 
v. Southern et al., No. 18431, Florence Pipe 
& Foundry Co. v. N.Y. N.H. & H., et al. 
(corrected). Petition of defendants for 
modification and supporting petition of 
complainant in No. 16356 accepted and filed 
on record. Order of July 11, 1929, further 
modified to permit establishment by defend- 
ants of rates on cast iron pipe and fitting, 
in carloads, southern producing points to 
destinations in southern territory, includ- 
ing Ohio River crossing and Virginia cities, 
on approximately same level as maintained 
by common carrier truck lines, without 
maintaining relations with rates from other 
producing points to same destinations pre- 
scribed by said order. 

* 


MC 94430, Sub. 8, A. Weiss, extension, Bay 
City, Mich. Report of May 9 modified so 
es to delete from findings word ‘“Bain- 
bridge” and to substitute in lieu thereof 
word “Baybridge’’. 

* * o* 

MC 96483, Sub. 2, Russell Von Der Ahe, 
extension, household goods. Proceedings 
reopened for reconsideration. 


APPLICATIONS 
AND PETITIONS 


Rails Ask Adjustment on 


Tanning Extract to Texas 


Defendant railroads in Southern and 
Southwestern territories have petitioned 
the Commission in No. 13545 et al., Con- 
solidated Southwestern Cases, for ap- 
proval under finding 27, 123 I.C.C. 203, 
et seq., to permit establishment of al- 
ternating rates on extract, bark and 
tanning, dry, in barrels, bags or boxes, in 
straight carloads, from Nashville, Tenn., 
to Beaumont, Houston, Orange and Port 


Arthur, Tex., of 121 cents a 100 pounds, 
60,000-pound minimum, and 132 cents, 
36,000-pound minimum. Finding 27 in 
the proceedings required elimination of 
discrimination in rates. 


The carriers said the proposed rates 
were to be subject to rule 27 of the Com- 
mission’s tariff circular 20 at inter- 
mediate points of origin and destination 
via specified routes, except that fourth 
section order 8680 of March 17, 1923, 
would be relied on for account of the 
Tennessee Central Railway. 

The railroads said the movement of 





HE WINGED DIAMOND on 

the nose of this Erie diesel is 
more than decoration—it stands as 
a symbol of high performance. As 
a matter of fact, you needn’t go any 
further than this same diesel to find 
a good example of what we mean. 


For it is this forward-looking policy 
that has given the Erie a well-earned 
place among the top railroads of 
America. Today, Erie’s roster of 
diesel locomotives totals 184 in use, 
or on order. This is one of the 
highest percentages of diesel 


ownership among eastern railroads. 


These modern locomotives provide 
the smooth power for Erie passenger 
trains and the brawn that hauls 65% 
of all freight over the Erie’s 2,000 
miles of railroad. Their record shows 
up in improved schedules and in 
better on-time performance. 


So when you see this winged Erie 
diamond, think of it as the symbol of 
Erie’s continuous search to improve 
the safe, dependable transportation 
of both passengers and freight. 
It’s all there—“right on the nose!” 


Erie Railroad 
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the commodity from Nashville and from 
Canton, N.C., were competitive with the 
movement of quebracho from Argentine, 
but at the time the rates from Canton 
were established under the Commission’s 
order in the sixteenth supplemental re- 
port in the proceedings, 188 I.C.C. 307, 
producers at Nashville were shipping to 
other points. The railroads said the 
Nashville producers would now be in 
position to ship to the Texas points 
under the proposed rates. 





Garrett Freightlines Asks 
Authority to Issue Stock 


Dividend on 9-to-1 Basis 


Garrett Freightlines, Inc., of Pocatello, 
Idaho, has asked the Commission, in 
Finance No. 16767, for authority to issue 
10 shares of stock for each share now 
outstanding, for the purpose of bringing 
down the book or market value to make 
the stock readily saleable, largely to em- 
ployes of the company. 

The carrier asked authority to issue 
74,170 shares of common stock with a 
par value of $10 a share. It said 64,170 
shares of the $10 par value stock would 
be issued as a stock dividend to existing 
shareholders on a ratio of nine shares 
for each share outstanding. The addi- 
tional 10,000 shares would be sold on 
the basis of $20 a share to provide addi- 
tional working capital for the corpora- 
tion, it said. 

According to the applicant, it was orig- 
inally authorized with a capital stock of 
650 shares, par value $100, and an amend- 
ment to the articles of incorporation in 
1929 authorized 1,000 shares of common 
stock with a par value of $100. Prior 
to 1949 there was issued and outstanding 
713 shares of the common stock, it said, 
and that in 1949 another amendment to 
the articles of incorporation increased 
its authorized capital stock to 100,000 
shares of common stock with a par value 
of $10, the new common having been 
exchanged for the $10 stock so that there 
was now outstanding 7,130 shares of 
common stock with a par value of $10. 
The applicant also said there was pres- 
ently outstanding 140 shares of preferred 
stock having a par value of $100. It con- 
tinued: 

“The sole purpose of the proposed stock 
dividend of the applicant is to reduce 
the present book or market value per 
share of the common stock to the extent 
believed necessary to make the stock 
readily saleable. On December 31, 1948, 
there were 713 shares of common stock 
and 140 shares of preferred stock out- 
standing, both having a par value of 
$100 a share. The liability for capital 
stock was $117,450.00 and the earned 
surplus was $1,012,875.55. Thus, the book 
value of each share of common stock 
then outstanding was the sum of $1,- 
565.67. Sales of stock of the corporation 
have been practically nonexistent be- 
cause the value per share has been so 
high that the prospective investor, gen- 
erally employes of the company, have not 
been financially able to purchase stock, 
except on the basis of split shares which 
the company does not desire to issue. 
Likewise, stockholders desiring to liqui- 
date their holdings have been unable 


to do so because of its high book 


value... .” 


In a review of its operations, Garrett 
said its operations had been financed 
principally from corporate income, only 
$47,450 in new capital having been in- 
vested since incorporation in 1919. The 
balance of its capital stock liability, Gar- 
rett said, resulted from stock dividends 
or salary bonuses. The last actual cash 
investment in common stock was in 
1943, it added, when 43 shares having a 
par value of $100 a share were issued 
and sold on the basis of $750 a share. 

Garrett said its business had increased 
enormously since 1940, when its carrier 
operating revenue was $964,120.08. In 
1948, it said, its carrier operating revenue 
was $5,710,776.03, and it estimated that 
figure for 1949 as in excess of $6,500,000, 
saying it was $4,070,349.25 for the first 
eight months of the year. 

The applicant said all the common 
stock except 24 shares, was owned by 
company employes. It said present stock- 
holders and other employes had indi- 
cated a willingness either to increase 
present holdings or acquire stock in the 
applicant if its market value a share 
was reduced and the company placed in a 
financial condition whereby it could 
expect to pay a reasonable dividend on 
the market value of the stock. 


_ Garrett said it needed additional work- 
ing capital or it would not be in a posi- 
tion to withstand an emergency, such as 
a strike, that would require any con- 
siderable cash outlay other than its 
regularly anticipated long-term obli- 
gations. 





Rails Ask Relief from 
Order to Furnish Waybills 


The railroads have requested that they 
be relieved, effective January 1, 1950, of 
the necessity of furnishing the Commis- 
sion authentic copies of waybills num- 
bered 1 and ending in 01 as required by 
a Commission order of September 6, 
1946. They mention the 40-hour week 
and the necessity of eliminating addi- 
tional work. 


A letter containing the request was 
made public October 25 by the Commis- 
sion. The letter, signed by Vice-Presi- 
dent E. H. Bunnell, and W. J. Kelley, 
traffic officer, Association of. American 
Railroads, was addressed to Chairman 
Mahaffie of the Commission. 


In a letter from Mr. Mahaffie to Mr. 
Bunnell, also made public, it was stated 
that the request, submitted on behalf 
of the nation’s Class I railroads, would 
have early consideration. 

The letter of Messrs. 
Kelley, in part, said: 


“The general committee of the ac- 
counting division, at its meeting in At- 
lantic City, May 16, 1949, provided for 
the appointment of a joint committee 
consisting of three freight accounting 
officers, one statistical officer, and three 
traffic officers to consider further the 
matter of furnishing these waybill copies 
and the supplemental information. 

“With the close of 1949 the railroads 
will have furnished to the Commission 
copies of waybills and supplemental in- 
formation covering three full years of 
traffic. The railroads recently have been 
required to readjust their office forces 
to a 40-hour week. It is necessary that 
they seek every avenue of eliminating 
additional work which interferes with 


Bunnell and 
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orderly procedure in the freight account- 
ing offices. 

“At a meeting in Washington on Oc- 
tober 21, the committee .. . directed 
that we present to the Commission 
a request that the requirements of the 
order of September 6, 1946, be discon- 
tinued as of January 1, 1950.” 

The waybill information has been used 
by the Commission for analyses by its 
Bureau of Transport Economics and 
Statistics concerning the transportation 
of property between U.S. points. 





Chicago Shipper Group 
Supports Express Agency 
Plea for Credit Rules 


The Chicago Association of Commerce 
and Industry has petitioned the Com- 
mission in support of a request of the 
Railway Express Agency for prescrip- 
tion of rules governing the express 
company credit practices (T.W., Oct. 1, 
p. 29). 

The petition was filed in Ex Parte 
170, Rules and Regulations Governing 
the Settlement of Rates and Charges of 
Common Carriers of Property by Ex- 
press. The Commission had issued a 
notice of proposed rule-making with re- 
spect to five rules suggested by the 
R.E.A. for prescription by the Commis- 
sion. By public law No. 197, Eighty-first 
Congress, approved August 2, the in- 
terstate commerce act was amended, 
effective February 2, 1950, to include 
express companies among types of car- 
riers whose credit practices were sub- 
ject to I.C.C. regulation. 


The agency’s proposed rules, said the 
Chicago petitioner, provided that the 
R.E.A. might extend credit for payment 
of tariff charges for transportation 
services to shippers and receivers for a 
period of seven days excluding Satur- 
days, Sundays and legal holidays, the 
credit period to run from the first 12 
o’clock midnight following presentation 
of an express bill. The petitioner said 
the proposed rules further provided that 
express bills for transportation charges 
might cover all transactions handled in 
a calendar week to be designated the 
“billing week,” and that a period of four 
working days following the close of the 
billing week be allowed for preparation 
and presentation of bills. 

“The extension of credit is not only 
a convenience to the shippers and to 
the Express Agency,” said the Chicago 
petitioner, “but is essential to expedite 
the handling of express shipments and 
to permit efficient and economical op- 
eration. Payment of transportation 
charges are usually made through the 
cashier’s office of the larger industries, 
such office being located some distance 
away from the shipping and receiving 
departments of the industry. To require 
payment at time of pick-up or at time 
of delivery would require the driver for 
the agency to go to the cashier’s office 
to collect transportation charges, or to 
wait in the shipping or receiving depart- 
ment until an employe of the industry 
goes to the cashier’s office for payment 
of the transportation charges and then 
turns the money over to the driver. Not 
only does this increase the expense to 
the industry and to the Express Agency, 
but it also results in unusual and un- 
necessary delay. Furthermore, when 
checking of transportation charges 15 
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desired by the traffic department further 
delays are encountered, but when this is 
not done and errors occur it later re- 
quires the filing of overcharge or under- 
charge claims.” 


Seven-Day Period Urged 


The Chicago petitioner said that based 
on the experience of its shipper and re- 
ceiver members with credit practices of 
motor carriers, freight forwarders and 
railroads, it was necessary that a period 
of seven days for payment of freight 
charges be allowed. It said many firms 
had branch plants or warehouses at 
points scattered throughout the country 
and when shipments were picked up or 
delivered at those plants or warehouses 
the bills for transportation were trans- 
mitted to the central office for auditing 
and payment. 

It said rules governing credit practices 
of motor carriers and freight forwarders 
now provided for a seven-day period for 
payment of transportation charges and 
in a further decision in Ex Parte 73, 
Regulation for Payment of Rates and 
Charges, decided February 7, the Com- 
mission modified its order to permit 
railroads to extend credit for 96 and 120 
hours in respect of charges on less-than- 
carload traffic in lieu of 48 and 96 hours 
previously allowed. 

“It would appear highly desirable, con- 
venient and in the interest of uniformity 
to provide a seven-day period for the 
payment of charges to the Railway Ex- 
press Agency,” said the Chicago peti- 
tioner. 

The petitioner also said that to deny 
the Express Agency’s request for per- 
mission to present bills covering trans- 
portation charges for a calendar week 
designated “billing week” would result 
in no benefit to either the shippers or 
carriers, but on the contrary would in- 
crease the cost of doing business by ex- 
press. It added: 

“Present costs of express service have 
already reached a point where the Ex- 
press Agency finds it extremely difficult 
to meet competition of other forms of 
transportation, and if the Railway Ex- 
press Agency is to continue to serve the 
shipping public they must take advan- 
tage of every possible avenue through 
which costs may be reduced.” 


Rails Ask Study of Rates 


On Tobacco from Virginia 


Eight railroads have asked the Com- 
mission to investigate motor carrier 
rates on cigarettes and tobacco, in truck- 
loads, from Richmond and Petersburg, 
Va., to Official Territory, so that the 
Commission may “deal comprehensively” 
With the rate adjustment not only from 
North Carolina origins, motor and rail 
rates from which are now under sus- 
pension, but also motor rates from Rich- 
mond and Petersburg, Va. 


The railroads referred to the action 
of the Commission in I. & S. No. 5666, 
Cigarettes and Tobacco, N.C. to Official 
Territory, and I. and S. M-3061, Ciga- 
rettes, Tobacco—N.C.—East, New Eng- 
land, in which the Commission sus- 
pended from June 14 to January 14, 1950, 
reduced rail and motor carrier rates 
from North Carolina producing points, 
also rail rates from the Virginia points 
(T.W., June 18, p. 39). 

However, the railroads said, Richmond 
and Petersburg, Va., were among the 


principal points of production of ciga- 
rettes and manufactured tobacco. They 
said the only way the highly competi- 
tive adjustment could be stabilized with 
any degree of permanency would be by 
the prescription of minimum rates. The 
Commission would be in position to pre- 
scribe minimum rail rates for applica- 
tion from the North Carolina and Vir- 
ginia manufacturing points and mini- 
mum motor carrier rates from the North 
Carolina points, the railroads said, but 
would not be in position to prescribe 
minimum motor carrier rates from the 
two Virginia points because those rates 
were not under investigation. 

The Commission made public the peti- 
tion of the railroads without assigning 
to it a docket number. The railroads 
joined in the petition were: Atlantic 
Coast Line; Baltimore & Ohio; Chesa- 
peake & Ohio; Norfolk & Western; 
Pennsylvanaia; Richmond, Fredericks- 
burg & Potomac; Seaboard; and South- 
ern. 


Steel Ware Rate Change Asked 


Southwestern defendants in No. 13535 
et al., Consolidated Southwestern Cases, 
have asked the Commission for approval 
under finding 27 of its decision in that 
proceeding, 123 I1.C.C. 203, et seq., to es- 
tablish a rate of 78 cents a 100 pounds 
on sheet steel ware, carloads, minimum 
weight 20,000 pounds R 34, from Minne- 
apolis, Minnesota Transfer, and St. Paul, 
Minn., to Springfield, Mo. Finding 27 
required elimination of undue prefer- 
ence, prejudice or discrimination. 

The carriers said the rate named would 
be subject to increases granted in freight 
rates in the last three general rate in- 
crease cases. They said a dealer in the 
commodities at Springfield requested 
readjustment of the rate so that he 
might obtain shipments from Minne- 
apolis. 


PETITIONS FOR REHEARING 


No. 30205, Jeffry Sales Co. v. A.G.S., et al. 


Complainant asks for subpoena to compel 
deieuaants to produce documentary records 
of service accorded car and shipment. 

7 * * 


MC-F-4073, H. M. & N. E. Miller, purchase 
(portion), J. E. Merriman. Motor Express, 
Inc., asks for reconsideration of report of 
Division 4, decided September 26. 

* + o 


Ex Parte MC-43, Lease and interchange of 
motor vehicles. Local Cartage National Con- 
ference asks that Commission adopt changes 
in Examiners report and make such other 
order as may be lawful and proper and in 
public interest. 





* * 


+ 
MC-C 1033, Eastern Arkansas Express Co., 
J. H. Grain and Lee Wilson & Co. East 
Arkansas Express Co. asks for a transfer of 
its certificate of public convenience and 
necessity in MC-87734 to Pemiscot Motor 
Freight Co. iS as 


MC-F 4003, E. Miller and G. Miller, con- 
trol; Eldon Miller, Inc., purchase, J. D. 
Armstrong Heavy Hauling, Inc. Eldon Mil- 
ler, Inc. asks for modification of decision 
and order of February 17. 


MC-F 4073, Miller Partial, purchase, James 
E. Merriman. Protesting carriers ask for re- 
consideration of report by Division 4, de- 
cided September 26. ai 


MC-F 4137, M. Gerwin, et al., control; 
Co-ordinated Transport, Inc. of Ill., pur- 
chase, F. C. Merillat. Co-ordinated Trans- 
port, Inc. asks for continuance of temporary 
authority issued to it, pursuant to order of 
April 27, granting authority to lease opera- 
ing rights of Diamond Lines of Ind., for a 


period not exceeding 180 days from said date. 
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MC-FC 31549, Application for lease: W. G. 
Ross, Omaha, Nebr., lessee and Chicago- 
Nebraska Motor Express, Omaha, Nebr., lessor 
and MC-FC 28717, Application for substitu- 
tion of lessee; Chicago-Nebraska Motor Ex- 
press, Omaha, Nebr., purchaser and W. G. 
Ross, Omaha, Nebr., seller. Lessee in latter 
case asks for reconsideration and vacation 
of order of August 3, by division 5. 

t= + * 

MC-FC 50791, Application for transfer: A. 
Porter, Inc., Providence, R. I., transferee and 
Arlington Transportation Co., Cranston, R. I., 
transieror. Applicants ask for reconsideration 
of order dated September 16, by division 5. 

* * oa 


MC-F 4072, William H. States, Jr. control, 
Refrigerated Transport, Inc., purchase, 
Schultz Retrigerated Service, Inc. Purchasee 
asks for postponement of periodic time for 
consummation of transaction from October 
28 to January 25, 1950. 

* + * 

MC-F 4073, Howard Miller and Nellie E. 
Miller, purchase (portion) James E. Merri- 
man. Cleveland Pittsburgh Freight Line, 
Inc., et al., ask for reconsideration by en- 
tire commission and, or, rehearing, and 
denial of application. 

* + * 


MC-F 4129, C. P. Brown, control, Augusta, 
Atlanta Motor Express, Inc., lease (portion) 
J. W. Huckabee, dba Huckabee Transport 
Co. Applicants pray that their petition be 
allowed and ordered and filed and that the 
Commission reconsider its aforesaid order 
of Division 4 of August 30 and grant right 
_ oe ~ tennel - —_ as transaction 

consummated an x - 
ber 11, 1950. a an 
* * + 


No. 30028, Superior Packing Co. v. B. & 
O. et al. Complainant asks for reconsidera- 
tion of decision of Division 2, dated Au- 
gust 22. 

* & ca 


No. 29973, Indianapolis Machinery & Sup- 
ply Co., Inc., et al. v. A. T. & S. F. et al. 
Complainants ask for further hearing in 
New York City. 

+ + 


MC-F 4270, A. McCullough, control; Mc- 
Cullough Transfer Co., purchase, M. I. Ful- 
lerton. The Glenn Cartage Co. asks that 
Mildred I. Fullerton, vendor, be required 
to appear at a hearing, and present all 
freight bills covering transportation of com- 
modities generally, other than household 
goods, in interstate commerce for past three 
years. 

7 * = 


MC-FC 50731, Harris Express Co., trans- 
feree, R. W. Fritts, transferor. Smith’s 
Transfer Corp. of Staunton, Va., asks for re- 
opening and assignment of hearing. 


FINANCE APPLICATIONS 


MC-F-4345, Hermann Forwarding Co., Inc., 
New Brunswick, N.J., asks authority to pur- 
chase and operate temporarily certain rights 
and Lt at J of Irwin M. Brown, dba Regent 
Transportation Co., Stamford, Conn. 

ok * * 

MC-F-4346, Eldon Miller, Inc., Iowa City, 
Ia., and Burch Truck Lines, Inc., Cedar 
Rapids, Ia., ask authority to merge. 

+ * * 


MC-F-4347, Schuylkill Valley Lines, Inc., 
Norristown, Pa., asks authority to purchase 
certain operating rights of Robert Badey, 
Philadelphia, Pa. Conway Corporation, Phila- 
delphia, asks to join in application because 
- stock control of Schuylkill Valley Lines, 
ne. 

“ - * + 

MC-F-4348, Southeastern Greyhound Lines, 
Lexington, Ky., asks authority to merge 
properties and franchises of Kentucky-Vir- 
ginia Stages into Southeastern Greyhound 
Lines. 

* t 7 

MC-F-4349, Charles E. Danbury, Williams- 
burg, O., asks authority to acquire control 
of Trailer Convoys, Inc., Louisville, Ky. 

**¢* * 

MC-F-4350, Kelly Motor Lines, Inc., Sum- 
ter, S.C., asks authority to purchase certain 
operating rights of O. Alex Hicklin, dba 
Hicklin Motor Lines, St. Matthews, S.C. 


MC-F-4351, C. Howard Case, Inc., Hun- 
tington, W.Va., asks authority to purchase 
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certain operating rights of C. I. Whitten 
Transfer Co., Huntington. 
+ + * 


MC-F-4352, Robert’s Express, Inc., Man- 
chester, N.H., asks authority to purchase 
certain operating rights of Sydney S. Jor- 
dan, dba Robertson’s Overland Express, 
East Providence, RI. | ‘ 

* 


MC-F-4353, Murphy Motor Freight Lines, 
Inc., St. Paul, Minn., asks authority to 
temporarily operate and purchase certain 
rights of Roy E. Steller, Excelsior, Minn. 

* * 


MC-F-4354, Jersey Coast Fregiht Lines, 
Inc., Neptune, N.J., asks authority to ac- 
quire certain operating rights of William 
A. Kortenhaus, dba Jersey Coast Freight 
Lines, Neptune, N.J. 

* * * 


MC-F-4355, Watkins Motor Lines, Inc., 
Thomasville, Ga., asks authority to purchase 
certain .operating rights of Tompkins Mo- 
tor Lines, Inc., Nashville, Tenn. 

* * 


MC-F-4356, Spector Motor Service, Inc., 
Chicago, Ill., asks authority to operate 
temporarily and purchase certain rights of 
Roosevelt Cartage Co., Chicago. 

* + * 

Finance No. 16741 (supplemental), Denver 
& Rio Grande Western Railroad Co. an- 
mnounces acceptance of bid of Harriman 
Ripley & Co., Inc., New York, N.Y., repre- 
senting interest cost of approximately 
2.3116 per cent on $2,250,000 series O equip- 
ment trust certificates to be issued to meet 
part of estimated cost of 25 passenger-train 
cars (T.W., Oct. 8, p. 43). 

* + a 

Finance No. 16768, Georgia & Florida Rail- 
road Co. receiver asks purchase by Recon- 
struction Finance Corporation of $950,000 
equipment trust certificates to be issued by 
applicant to enable it to finance purchase 
of nine diesel engines, on condition Com- 
mission approves transaction. The applicant 
said it was unable to obtain the financing 
required from any other source. It said 
it proposed to make a required down pay- 
ment of 10 per cent in cash and to finance 
the remaining 90 per cent of the purchase 
price of the engines. It was desired, it said, 
an a funds be made available by Decem- 
er 1. 

* 2 * 

Finance No. 16769, East Troy, Wis., a 
municipal corporation, asks authority to 
operate about 7.2 miles of main line tracks 
of railroad extending from East Troy to 
Mukwonago, Wis. It said the line was 
owned by the municipality and had been 
operated by Milwaukee Electric Railway and 
Transport Co., such operating arrangement 
to terminate December 31. It said East 
Troy was entirely without other rail facili- 
ties or service and the proposed operation 
would continue established rail routes and 
service to it via connections with the 
Wisconsin Central. 


NEW COMPLAINTS 


MC-C-1075, Sub. 1. James Clyde Dean, dba 
Red River Barge Line, Plaquemine, La., v. 
— Transportation Co., Houston, Tex., 
et al. 

Alleges motor carrier rate on flavoring 
syrup, in packages, on same level as that of 
the barge line, from New Orleans, La., to 
Port Arthur, Tex., in violation of section 216. 
Asks cease and desist order and rates. (E. J. 
Lauve, Kurzweg Building, Plaquemine, La.) 

* * * 


MC-C-1103, Pickelner Coal Co.—Revocation 
of Certificate. 

Investigation instituted by the Commission, 
division 5, into operations of respondent, of 
Williamsport, Pa., in MC-46794 to determine 
if order should be issued requiring institu- 
— < ' en and compliance with sec- 

on ‘ 





No. 30279, Sub. 2. Sheffield Steel Corporation, 
Kansas City, Mo., v. A. C. & Y. et al. 

Alleges higher ratings and rates on iron 
and steel articles moving within Southwest- 
ern Territory and to and from points in 
Southwestern Territory in violation of Sec- 
tion 1 and that this is particularly true be- 
cause Sheffield alleges it is required to pay 
for 15 additional miles of transportation not 
received on shipments from Houston while 
shippers outside Southwestern Territory pay 
on actual mileage only. Also alleges ratings 
and rates in violation of section 3. Asks 
cease and desist order and rates. (Callaway 


g a 305 Empire Bank Bldg., Dallas 1, 
‘ex. 
* * © 


No. 30380, Letorneau Co., of Georgia, Toccoa, 
Ga., v. Southern Railway et al. 


Alleges rates on many carloads of scrapers, ° 


drag or wheeled, from plants at Toccoa, and 
at Vicksburg, Miss., to destinations in Ala- 
bama, Florida, Georgia, Kentucky, Louisiana, 
Mississippi, North Carolina, South Carolina, 
Tennessee, and Virginia, and from Peoria, 
Tll., to Toccoa (scraper parts) in violation 
of section 6. Asks cease and desist order 
and refund of $4,000. (W. Ray Alexander, 
P. O. Box 1188, Savannah, Ga.) 


No. 30381, Wells Fargo Carloading Co., Inc., 
New York, N. Y., v. C. of N. J. 

Alleges demurrage assessed on 61 cars con- 
signed to complainant at Port Newark, N. J., 
for the period September 1 to October 29, 
1946, when a truckman’s strike prevailed in 
the destination area, in violation of sections 
2 and 3. Asks waiver of collection. 





TRAFFIC WORLD 


No. 30382, Andersen Corporation, Bayport, 
Minn., v. Canadian Pacific et al. 

Alleges rates attempted to be collected on 
numerous less-carload shipments of window 
sill tracks billed as synthetic resin articles, 
noibn., from Waterville, Me., to Bayport, 
from September 25, 1947, to January 5, 1949, 
in violation of section 1. Asks cease and 
desist order. (Walter L. Sewrey, 
Minn.) 


Bayport, 
as * * 


No. 30383, Western Electric Co., Inc., New 
York, N. Y., v. C. & O. et al. 

Alleges rates on 1,638 carloads of clay 
conduits, shipped in the period October 13, 
1947, to and including August 20, 1948, in 
violation of section 1 insofar as they ex- 
ceeded rates with maximum increase of 3 
cents a 100 pounds found just and reasonable 
by the Commission in the period subsequent 
to August 20, 1948. Asks reparation of $42,- 
359.61. (Homer H. Breland, 195 Broadway, New 
York 7, N. Y.) 


PROPOSED REPORTS 


D. T. & |. Control by 


P.R.R. and Wabash 


Proposed by Two Commission Examiners 
Also Recommend I.C.C. Approval of Control of Springfield Suburban 
By Pennsylvania and the Erie, and of $16 million bond issue. Say 
D. T. & I. Must Maintain Independence Under New Set-Up 


Two Commission examiners have rec- 
ommended approval by the Commission, 
division 4, of acquisition of control of 
the Detroit, Toledo & Ironton Railroad 
Co. by the Pennsylvania Co., and through 
it by the Pennsylvania Railroad Co., 
and by the Wabash Railroad Co., through 
ownership of capital stock. The total 
amount involved in the transaction is 
$25,882,209. 

By their proposed report in Finance 
No. 16426, Detroit, Toledo & Ironton 
Railroad Co., et al. Control, etc., Ex- 
aminers Paul C. Albus and G. M. Eddy 
also recommend approval of acquisition 
of control of the Springfield (O.) Sub- 
urban Railroad Co. through ownership 
of capital stock, by the Pennsylvania Co., 
and by the Pennsylvania Railroad 
through the Pennsylvania Co., with in- 
clusion of the Erie Railroad Co. on an 
equal basis. The total cost of this stock 
is given as $200,481. 

Approval was also asked for a proposed 
issue by the Pennsylvania Co. of $16,- 
000,000 collateral-trust sinking - fund 
bonds in connection with acquisition of 
200.000 shares of common stock of the 
oo FT. & Tf. 

The examiners said it was imperative 
that the D. T. & I.’s independence be 
maintained under the new control ar- 
rangement, and added that in order to 
insure that result the Commission should 
prescribe six conditions which they de- 
tailed. They also recommended condi- 
tions for employe protection. 

They said it would be in the public 
interest for control of the D. T. & I. to 
pass from a noncarrier investment com- 
pany, which no longer desired it, to “car- 
rier auspices”, and on the present record, 
they continued, the most logical owners 
would be the applicants. They said 
that on a basis of present interchange 
the applicants’ interests were superior to 
those of any other carrier in the area. 


Owned by Pennroad 


Control of the D. T. & I. was acquired 
by the Ford Motor Co. on July 9, 1920, 
and in 1929, Pennroad Corporation pur- 
chased all of D. T. & I.’s stocks and 
bonds from the Ford interests, and an 


officer of the Pennsylvania was installed 
as president to supervise and conduct 
operations of the properties, they said. 

“The stock was trusteed for a period 
of 10 years, and the policies formulated 
during that time continue to be fol- 
lowed at present although any direct 
Pennsylvania influence in the affairs of 
the company has long since terminated,” 
said the examiners. 

They said the Nickel Plate, the Balti- 
more & Ohio, and the New York Cen- 
tral, protesting interveners, who desired 
denial of the application, asserted that 
as an independent carrier under Penn- 
road control, the D. T. & I.’s operations 
had been highly successful and pros- 
perous not only to that railroad but to 
the applicants as well. 

“They insist that the situation with 
respect to such control should remain 
in status quo, that applicant’s advan- 
tage was attained without stock control 
of the D. T. & I., and there is no in- 
dication that applicants are liable to 
lose their favorable position if the ap- 
plication is denied,” said the examiners. 


No Shippers Appeared 


“This proceeding is a struggle solely 
between opposing railroad interests. Sig- 
nificant is the fact that not a single 
shipper appeared at the hearing and 
presented testimony in favor or against 
applicant’s proposal. The principal 
question involved is whether approval 
of the application would so adversely 
affect the ability of the protesting in- 
terveners that they no longer could 
maintain continued adequate transpor- 
tation service to the public. The evi- 
dence on this issue, as adduced from 
witnesses long associated with and ex- 
perienced in railroad operations, and 
who are well qualified to speak on the 
matters concerned, is somewhat con- 
flicting. But, as in the case of prac- 
tically all expert testimony, the opposite 
conclusions reached by the witnesses aS 
to the results which might reasonably 
be expected to flow from approval of the 
application can be attributed to an hon- 
est difference of opinion.” ; 

The examiners said there was no basis 
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fot a finding on the present record 
that control of the D. T. & I. by the ap- 
licants aS proposed would seriously 
affect the ability of the protesting inter- 
yeners to provide adequate transporta- 
tion to the public. 

“This is not a proposal to merge the 
properties of the Ironton [D. T. & I.] 
into those of applicants for ownership, 
management, and operation, or to pur- 
chase or consolidate such properties, but 
rather an attempt on the part of ap- 
plicants to acquire control of that car- 
rier through the purchase of its capital 
stock,” said the examiners. “The iden- 
tity of Ironton as an operating railroad 
entity is to remain exactly as it is today. 
The pending application is comparable 
to that approved in Wabash R. Co. Con- 
trol, 252 I.C.C. 319, except that the rail- 
road properties there involved were far 
more extensive than are involved here.” 

They said the D. T. & I.’s present in- 
dependent management was to be re- 
tained and nothing was to be done to 
exert influence that would result in 
favoritism toward the applicants in 
methods of operation generally, and par- 
ticularly with respect to the routing and 
interchange of traffic with the appli- 
cants’ competitors. 


‘Dire Results’ Not Supported 


The examiners said “dire results” 
predicted by the protesting interveners 
to follow acquisition of D. T. & I. con- 
trol by the applicants were not sup- 
ported by actual experiences of the past. 

“Under the circumstances herein,” 
they said, “more than slight credence 
must be accorded the testimony of re- 
sponsible officers of applicants who 
positively declare that there is no in- 
tention on their part to interfere in any 
manner whatsoever with the policies of 
Ironton developed over many years of 
independent operations, and especially 
with its right freely to interchange traf- 
fic with any and all connections. It 
cannot be assumed that the reason for 
filing the application is to bring about 
the ruination of Ironton as an independ- 
ent carrier, thus jeopardizing the sub- 
stantial investments applicants are to 
make in acquiring the stock.” 


Conditions Recommended 


To insure the independence of the 
D. T. & I., the examiners recommended 
that the Commission prescribe the fol- 
lowing conditions: 

“1, That under applicants’ control, 
Ironton and Springfield Suburban shall 
maintain and keep open all routes and 
channels of trade via existing junctions 
and gateways, unless and until otherwise 
authorized by the Commission. 

“2. The present neutrality of handling 
traffic in-bound and out-bound by Iron- 
ton and Springfield Suburban shall be 
continued so as to permit equal opportu- 
nity for service to and from all lines 
teaching the rails of those carriers with- 
out discrimination as to routing or move- 
ment of traffic and without discrimina- 
tion in the arrangement of schedules or 
otherwise. 


“3. The present traffic and operating 
relationships existing between Ironton 
and Springfield Suburban, on the one 
hand, and all lines connecting with their 
tracks, on the other, shall be continued 
Msofar as such matters are within the 
control of the applicants. 

“4. Tronton and Springfield Suburban 
shall accept, handle, and deliver all cars 
in-bound and out-bound, loaded and 
empty, without discrimination in prompt- 


ness or frequency of service as between 
cars destined to or received from compet- 
ing carriers and irrespective of destina- 
tion or route of movement. 

“5. Applicants shall not do anything to 
restrain or curtail the right of industries 
located on Ironton and Springfield 
Suburban to route traffic over any or all 
existing routes and gateways. 

“6. Any party or any person having an 
interest in the subject matter may at any 
future time make application for such 
modification of the above conditions, or 
any of them, as may be required in the 
public interest, and jurisdiction should 
be retained to reopen the proceeding on 
the Commission’s own motion for the 
same purpose.” 

The examiners said adherence to the 
aforementioned conditions, coupled with 
the fact that the largest shippers on the 
Ironton and the Springfield, especially 
the Ford Motor Co., on the Ironton, and 
the Crowell-Collier Publishing Co., on 
the Springfield, would continue to have 
the right to route their traffic in the 
manner they so desired, would prevent 
the applicant railroads from dominating 
the situation to the extent that continued 
adequate transportation to the public 
by the intervening protestants would be 
seriously affected. 

“The proposed transactions do not con- 
template a guaranty or assumption of 
payments of dividends or fixed charges, 
and there will be no increase in the total 
fixed charges of any carrier engaged in 
the transportation of persons or property 
in interstate commerce,” said the ex- 
aminers. “Except for the request of Erie 
to participate in the control of Spring- 
field Suburban, no carrier has sought to 
be included.” 


Employe Protection Conditions 


The examiners said the applicant rail- 
roads and the D. T. & I. had entered into 
stipulations and agreements with the 
Railway Labor Executives’ Association 
adopting, if the application as filed was 
approved, the provisions of the Wash- 
ington job protection agreement as a 
fair and equitable plan for protection of 
all employes who might be adversely af- 
fected. The examiners recommended 
that the stipulations be made effective 
with respect to all employes covered by 
the authorizations sought in the pro- 
ceeding. With respect to any and all 
employes not represented by the R.L.E.A., 
it was recommended the Commission 
prescribe for their protection conditions 
similar to those set forth in Chicago & 
N. W. Ry. Co. Merger, 261 I.C.C. 672. 


They said that under an agreement 
dated November 15, 1948, between Penn- 
road Corporation and the Pennsylvania 
Co., Pennroad would sell to the Penn- 
sylvania Co. 245,329 shares of D. T. & I. 
stock at $105.50 a share, and 5,100 shares 
of Springfield Suburban stock at $39.31 
a share, payable either in cash or, if 
prior to the settlement date the par- 
ties agreed on, partly in cash and partly 
in securities acceptable to Pennroad 
in a principal amount of $16,000,000. 
They added: 


“The transaction involves all the out- 
standing capital stock of Ironton, except 
seven shares of which the owners have 
not been found, and the entire outstand- 
ing capital stock of Springfield Subur- 
ban. Each purchase is subject to ap- 
proval of the Commission. If for any 
reason the Commission fails to approve 
the purchase of the Ironton stock, the 
agreement to purchase the stock of 
Springfield Suburban shall cease and 
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determine; but if the Commission shall 
fail to approve the purchase of the stock 
of Springfield Suburban such disap- 
proval shall have no effect upon the 
obligation to purchase the Ironton stock 
if and when authorized by the Commis- 
sion. A further condition is that the 
Commission shall authorize an issue of 
securities by Pennsylvania Co. to be used 
in connection with the partial payment 
of the purchase price.” 

The examiners said that if the in- 
stant application was approved, the 
Pennsylvania Co. proposed to transfer 
the stock of Springfield Suburban it 
acquired to the D. T. & I. at a price 
not exceeding the actual cost to the 
Pennsylvania Co. 

They said the Wabash had exercised 
its right and had elected to purchase 
45,329 shares of Ironton stock, par value 
$100 a share, at $105.50 a share, or at 
an aggregate cost of $4,782,209.50, pay- 
able in cash. Consequently, they con- 
tinued, the remaining 200,000 shares of 
D. T. & I. stock would be purchased by 
the Pennsylvania Co. at the same nrice 
a share, or a total of $21,100,000, of 
which $5,100,000 would be paid in cash 
and the balance through a proposed is- 
sue of $16,000,000 collateral-trust sink- 
ing-bonds. They said the total cost of 
the 5,100 shares of Springfield Subur- 
ban stock to be purchased by the Penn- 
sylvania Co. was $200,481, payable in 
cash. & 

The total of the Wabash and Penn- 
sylvania purchase of D. T. & I. stock 
would be $25,882,209. 


Rates on Coal, Pocahontas 
Field to New England, 


Reasonable, Says Examiner 


By a proposed report in No. 30122, 
James McWilliams Blue Line, Inc., et al. 
v. Campbell’s Creek Railroad Co. et al., 
Examiner Burton Fuller has recom- 
mended that the Commission find not 
unreasonable or otherwise unlawful, 
rates, rules, regulations, and practices 
on coal from mines in the Pocahontas 
field to Hampton Roads, Va., which has 
a subsequent movement by ocean to the 
New England ports, thence by barge. 

He asked for dismissal of the complaint 
and for denial of petitions for modifica- 
tion or clarification of the findings and 
orders in Ex Parte 155, General Com- 
modity Rate Increases, 1937, Ex Parte 
162, Increased Railway Rates, Fares, and 
Charges, 1946, and Ex Parte 166, In- 
creased Freight Rates, 1947, with respect 
to the proportional rates to tidewater on 
“on-ocean” and “on-ocean-barge” coal. 

The examiner said the James McWil- 
liams Blue Line, a common carrier by 
water of coal in bulk, among other things, 
from New England ports including New 
Haven, Conn., to interior points, includ- 
ing Hartford, Conn., T. A. D. Jones & Co. 
Inc., a dealer in coal at New Haven and 
operating facilities at that point for the 
transfer of coal from ocean carriers to 
barge and rail, and the Hartford Electri¢ 
Light Co., a public utility operating an 
electric plant at Hartford, filed their 
complaint with respect to proportional: 
rates, and rules, regulations and prac- 
tices in connection therewith, maintained 
by the Pocahontas railroads. The move- 
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ment in question, he said, was from mines 
in Virginia, West Virginia, and Kentucky 
to Hampton Roads ports, including Nor- 
folk, Newport News, Lamberts Points, 
and Sewalls Point, Va., on coal that had 
a subsequent movement by ocean to the 
New England ports, thence by barge, 
designated in the report as “on-ocean- 
barge” coal. 

These proportional rates, he said, were 
45 cents higher than the proportional 
rates on like coal that had a subsequent 
movement by ocean to the New England 
ports, thence by rail, referred to as “on- 
ocean-rail” coal... 

He said the complainants alleged these 
rates were unjust and unreasonable, 
constituted or resulted in different rates 
for like and contemporaneous services in 
the transportation of a like kind of traf- 
fic under substantially similar circum- 
stances and conditions, subjected the 
complainant dealer and public utility to 
undue prejudice and unduly preferred 
coal traffic transported at the lower pro- 
portional rates, and were unduly prej- 
udicial to the Blue Line and unduly 
preferential of its competitiors by rail- 
roads, including the New Haven Rail- 
road. 

By petition in the aforementioned Ex 
Parte cases, he said, the same complain- 
ants also asked that the findings and or- 
ders in those proceedings be modified to 
the extent necessary, if any, to permit 
the granting of the prayer of the com- 
plaint. 

The examiner said the Blue Line held 
a certificate from the Commission but 
the coal handled by both it and the peti- 
tioning water carriers was exempt 
transportation within the meaning of 
section 303(b) of part III of the inter- 
state commerce act, relating to exemp- 
tion from regulation of transportation 
of commodities in bulk by water carriers, 
and hence was not subject to the Com- 
mission’s jurisdiction. He said no in- 
creases in the rates on this traffic were 
or could have been sought or authorized 
in the Ex Parte proceedings. 

“The Blue Line’s complaint is in large 
part a necessary concomitant of its 
status as an unregulated carrier,” said 
the examiner. “Were its rates subject 
to regulation they could be blended into 
and made a permanent part of the 
whole of this delicately balanced rate 
adjustment, with due regard to the many 
factors affecting that adjustment. So 
long, however, as this complainant con- 
tinue to enjoy the freedom which comes 
with complete discretion in rate mak- 
ing, its rates cannot be incorporated 
into a rate structure which so delicately 
balances the interests of so many dif- 
ferent parties. 

“It is clear that the complaining and 
petitioning water lines are not ‘subject 
to the provisions of the act’ as to their 
coal transportation and are not ‘un- 
justly’ treated by the rates and refund 
arrangements assailed.” 

The examiner said. the Commission 
should find that the rates and refund ar- 
rangements assailed were not unreason- 
able or otherwise unlawful. 





Danville, Not Decatur 


An error in the heading of an item on 
page 44 of the October 15 issue of TRAFFIC 
Wor.p indicated that Examiner Snyder 


had recommended the granting of au- 
thority for certain truck operators to 
serve an area surrounding Decatur, Ill. 
It should have read Danville. The item 
itself correctly named the city. 





Would Deny Sale of Divided 
Motor Operating Rights 


Examiner Thad W. Forbes, in a pro- 
posed report in MC-F-4111, Fox Bros. 
Holding Corp., et al—Control; N. C. 
Purdie Corporation—Purchase (Portion) 
—Horrman’s Motor Transportation, has 
recommended denial of an application 
of N. C. Purdie Corporation, of Stan- 
ley, N.Y., to purchase certain operating 
rights of Hoffman’s Motor Transporta- 
tion, of Belleveille, N.J., and for Fox 
Bros. Holding Corp., and Ray O. and 
Roy S. Fox, all of Stanley, N.Y., to ac- 
quire control of the rights. 

The examiner said on the record, and 
following various cases cited, a finding 
that the proposed division of operating 
rights of the seller would be consistent 
with the public interest might not prop- 
erly be made. 


He said the purchaser had entered the 
proposed purchase agreement after the 
Commission denied an application for 
an extension of rights that would per- 
mit it to operate over interstate routes 
through New Jersey in order to shorten 
the distance traveled under intrastate 
= between points in New York 
s q 





Brock Motor Rights Lease 


Denial of applications filed by the H. C. 
Polk Trucking Co., of Prentiss, Miss., 
and the T. E. Collins Trucking Co., of 
Bossier City, La., for authority to lease 
certain motor carrier operating rights 
held by C. B. Brock, of Shreveport, La., 
is recommended by Examiner Thad W. 
Forbes, of the Commission, in a report 
in MC-F-4211, Herman C. Polk-Lease 
(Portion)—C. B. Brock, embracing MF- 
F-4212, T. E. Collins Trucking Co.—Lease 
(Portion)—C. B. Brock. 





Amended Permit Proposed 


For Flynn Forwarding Co. 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders by a 
proposed report has recommended that 
the Commission issue a fourth amended 
permit and order in FF-115, Sub. 4. 
Flynn Forwarding Co., Inc., Extension— 
Tacoma. 


The amended permit and _ order 
would, under the bureau’s recommenda- 
tions, authorize extension of service by 
the applicant as a forwarder of com- 
modities generally from points in Illi- 
nois, Kentucky, Tennessee, Mississippi, 
Arkansas, Missouri, Iowa, and Kansas, 
to Portland, Ore., and Seattle and Ta- 
coma, Wash., for export, and from 
points in Indiana, Ohio, and West Vir- 
ginia to Tacoma, for export. 

The bureau said applicant had in the 
past consolidated and forwarded ship- 
ments to west coast ports for movement 
by water to Alaska. As the traffic moved 
to the ports of exit under domestic rai) 
rates, the bureau continued, applicant 
was of the opinion such service was 
within the scope of its present authority. 


TRAFFIC Wor. 


However, on advice that it might not 
lawfully forward property destined t 
Alaska except to the extent it is au- 
thorized to handle shipments for export 
as specified in its permit, applicant dis. 
continued this service and filed the in- 
stant application for appropriate au- 
thority, the bureau said. 


Apples 


No. 30179, Dixie Produce Co., Inc., y, 
Atlantic Coast Line Railroad Co., et al, 
By Exaimner A. L. Corbin. Recommends 
award of reparation on finding inappli- 
cable rate of $1.39 a 100 pounds on 
numerous carloads of apples from ori- 
gins in the state of Washington to vari- 
ous destinations in North and South 
Carolina, September 1, 1946, to Novem- 
ber 1, 1946, and that the applicable rate 
was $1.35. The question involved was 
whether a tariff supnlement. vublished 
after increases in Ex Parte 168, Increased 
Railway Rates, Fares and Charges, 1942, 
had not been applied to the involved 
traffic for six years, had the effect 
of subjecting the traffic to the Ex Parte 
148 increase. The examiner said the 
latest supplement was a regularly issued 
supplement, and that if it were the inten- 
tion of the compilers that the general 
increase should apply to the item the 
reference indicating otherwise should 
have been removed from the item in 
question. The fact that for six years the 
item carried the exemption showed it was 
the intention of the compilers to exclude 
the rate involved from the application 
of the general increase. 


Cement 


No. 30101, Evanston. Fuel & Material 
Co. v. Chicago & North Western Rail- 
way Co., et al. By Examiner C. W. 
Griffin. Recommends denial of repara- 
tion on finding rates on cement, carloads, 
from Buffington, Ind., and Linwood, Ia., 
to complainant’s siding in Evanston, II, 
unreasonable and unduly prejudicial, 
but not unjustly discriminatory the ex- 
aminer said the Commission should find 
the rates for the future would be unrea- 
sonable and unduly prejudicial to the 
extent \they exceeded or might ex- 
ceed rates contemporaneously main- 
tained on like traffic from the same ori- 
gins to Weber. Complainant contended 
rates of 13 and 20 cents a 100 pounds ap- 
plicable from Buffington and Linwood, 
respectively were unreasonable and un- 
duly prejudicial to the extent they ex- 
ceeded rates of 7 and 18 cents to points 
within the Chicago switching district at 
which its competitors were located, said 
the examiner. The examiner also said 
the disparity of rates had existed for 
many years but were of no moment to 
complainant until, in July, 1948, as 4 
result of the decision of the Supreme 
Court in Federal Trade Comm’n v. Ce- 
ment Institute, 333 U.S. 683, cement was 
no longer sold on a delivered basis, but 
on the basis of a mill price plus the 
freight rate. 


A.C.L. 


Examiner H. J. Blond, in a proposed 
report in Finance No. 16447, Atlantic 
Coast Line Railroad Co. Abandonment, 
has recommended that the Commission 
permit the applicant to abandon 20 miles 
of tracks making up a portion of its Con- 
way and Murtle Beach branch, extending 
from a point near Fairmont to a point 
near Chadbourn, in Robeson and Colum- 
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pus counties, N.C. The examiner said 
facilities at either of the points named 
were not included in the recommenda- 
tion. He said the record did not reveal 
any source of new traffic in the future 
and that the applicant had experienced 
substantial losses in handling the traffic 
on the segment. The examiner also rec- 
ommended that the so-called ‘“Burling- 
ton” conditions for the protection of em- 
ployes adversely affected be imposed. 


Mo. Pac. 


By a memorandum, the Commission, 
division 4, in Finance No. 16608, Missouri 
Pacific Railroad Co. Trustee Abandon- 
ment of Operation, has announced issu- 
ance of a report and certificate permit- 
ting abandonment of operation under 
trackage rights by the Missouri Pacific 
trustee, over tracks of the Chicago, 
Wilmington & Franklin Coal Co., and 
the Chicago & Eastern Illinois Railroad. 
in Franklin county, Ill. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in ‘‘black face’’ type, with name 
of town or city following.) 


Alabama (East Gadsden) —MC-106034, 
Sub. 5, H. B. Holloway, dba Holloway 
Transfer Co. Certificate proposed. Tubes 
and tire flaps, between Topeka and Kan- 
sas City, Kan.-Mo., and points within 10 
miles of each on the one hand and, on 
the other, named Ala. and Ga. points 
and points within 10 miles of Atlanta, 
Ga., and between Topeka and points 
within 10 miles thereof on the one hand, 
and, on the other, Memphis, Tenn., over 
irregular routes. 


California (Los Angeles)—MC-1849, 
Sub. 55, Northern Transportation Co. 
Certificate proposed. General commodi- 
ties, except livestock and petroleum 
products, in bulk, in tank trucks, serving 
points in Utah located within 50 miles of 
Salt Lake City as intermediate and off- 
route points in connection with appli- 
cant’s presently authorized regular-route 
operations between points in Calif., Nev., 
and Utah, as authorized in certificates 
MC--1849 and MC-1849, Sub. 43, such 
service to be limited to transportation 
of shipments which have been trans- 
ported by applicant from, or which will 
be transported by applicant to, points in 
Nev., or Calif. The authority recom- 
mended to the extent it duplicates that 
now held by applicant is not to be con- 
strued as covering more than one operat- 
ing right. 

District of Columbia (Washington)— 
MC-105225, Sub. 1, Service, Incorporated. 
Certificate proposed. General commodi- 
ties, with specified exceptions, between 
Charleston, W.Va., and Pennsylvania 
turnpike entrances at New Stanton Toll 
Gate and at Donegal Toll Gate, over a 
Specified alternate route, serving no in- 
termediate points. Issuance of certificate 
Subject to request from applicant for 
modification of outstanding certificate in 
MC-105225 by eliminating therefrom its 
present alternate route authority between 
Charleston, W.Va., and Ruffsdale, Pa. 


Idaho (Gooding)—MC-44154, Sub. 2, 
Lowell W. Fields, dba Fields Truck Line. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
Picabo, Ida., and Arco, Ida., over a de- 
scribed route, serving points within 50 
miles of Arco and the Atomic energy 
reactor plant and proving grounds as 
intermediate and off-route points. 


Indiana (Muncie)—MC-110889, Indi- 
ana Refrigerator Lines, Inc., contract 
carrier. -Permit proposed. Meats, meat 
products, meat by-products, and dairy 
products, from Muncie and points within 
one mile thereof, to points in Ala., Fla., 
Ga., La., Mass., Miss., N.J., N.Y., N.C., 
Pa., R.I., S.C., Tenn., Tex., Va. W.Va., 
Wis., Ky. (except Louisville), Mo. (ex- 
cept St. Louis). 


Indiana (Dale)—MC-109723, Sub. 1, 
Glendyl W. Stone, dba Stone Trucking 
Co. Permit proposed. Such merchandise 
as is dealt in by persons who operate 
wholesale food business houses, and in 
connection therewith, equipment, mate- 
rials and supplies used in .the conduct 
of such business, between Dale, Ind., on 
the one hand, and, on the other, points 
in the lower. peninsula of Mich., and 
points in O., except Cincinnati, of ferti- 
lizer, from Cincinnati, O., to points in 
Spencer county, Ind., and of sandstone, 
from points in Dubois county, Ind., to 
points in O., and the lower peninsula of 
Mich., all over irregular routes. 


Indiana (Dale)—MC-109723, Sub. 2, 
Glendyl W. Stone, dba Stone Trucking Co. 
Permit proposed. (1) Canned tomatoes, 
canned tomato juice, canned corn and 
canned pumpkin, from Flat Rock and 
Fairland, Ind., to points ¢n Ala., Ark., Ga., 
Ky., La., O., except Flat Rock to Cin- 
cinnati, Tenn., Ill., Miss., and Mo., (2) 
such merchandise as is dealt in by whole- 
sale food business houses and in connec- 
tion therewith, equipment, materials, and 
supplies used in the conduct of such 
business, between Dale and Evansville, 
Ind., on the one hand, and, points in 
Ala., Ark., Ky., Ga., Ill., La., Miss., and 
Tenn., on the other, and between Evans- 
ville, Ind., and points in O. (3) granite 
from points in Ga., to Dale, Ind., and 
sandstone, from points in Dubois county, 
Ind., to points in Ala., Ark., Ga., Ky., La., 
and Tenn., all over irregular routes. 


Louisiana (New Orleans)—MC-107002, 
Sub. 9, Walter M. Chambers, dba W. M. 
Chambers Truck Line. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicies, from Zetus, Miss., to Tus- 
caloosa, Ala., and New Orleans, La., and 
points within 25 miles of New Orleans, 
over irregular routes. 


Kansas (Belleville)—MC-52769, Sub. 3, 
A. A. Hartley. Certificate proposed. 
Passengers and their baggage, express, 
mail and newspapers, over a regular 
route between Columbus and Neligh, 
Neb., serving named intermediate points. 

Kansas (Beloit)—MC-59882, Sub. 11, 
Fred Sellers, dba Sellers Truck Lines. 
Certificate proposed. General commodi- 
ties, with exceptions, from Beloit, Kan., 
to Kansas City, Mo., over irregular 
routes. 

Kentucky (Hazard)—MC-111227, Les- 
ter Eversole, dba Lester Eversole Truck- 
ing Co., common carrier. Certificate 
proposed. Films, advertising matter, 
and supplies for motion picture theaters, 
between Lexington, Ky., on the one 
hand, and points in named Ky. counties, 
on the other, over irregular routes. 

Massachusetts (North Adams)—MC- 
110907, Leo Morin, dba City Taxi. De- 


47 


| ICC NEWS 


nial of certificate proposed. Passengers 
and baggage, in charter service, from 
Adams, North Adams, and Williamstown, 
Mass., to points in Conn., Me., N.H., N.Y., 
R.I., and Vt., and return, over irregular 
routes. 


Michigan (Detroit)—MC-50069, Sub. 
106, Refiners Transport & Terminal 
Corporation. Certificate proposed. Pe- 
troleum products, in bulk, in tank ve- 
hicles, from Midland, Mich., and points 
within 5 miles thereof, to points in a 


described Ohio area, over irregular 
routes. 
Michigan (Detroit)—MC-54435, Sub. 


15, Michigan Motor Freight Lines, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between named 
Ohio points, over specified routes and 
return, with no service at intermediate 
or off-route points. 


Michigan (Grand Rapids)—MC-67818, 
Sub. 25, Michigan Express, Inc. Certifi- 
cate proposed. General commodities, 
with exceptions, serving off-route points 
within 5 miles of Ann Arbor, Mich., in 


connection with authorized regular 
routes. 
Michigan (Washington)—MC-110981, 


George Whiting, contract carrier. Per- 
mit proposed. Sweet cream, plain and 
sweetened condensed skimmed milk, 
plain and sweetened condensed whole 
milk, cottage cheese, butter, and animal 
feed, from Bad Axe and Detroit, Mich., 
to Cleveland and Columbus, O., and 
Parkersburg and Huntington, W.Va., and 
empty containers on return, over irregu- 
lar routes. 


Minnesota (St. Paul)—MC-63562, Sub. 
9, Northern Pacific Transport Co. Cer- 
tificate proposed. General commodities, 
serving Missouri River Canyon Ferry 
Dam Site about 18 miles east of Helena, 
Mont., as an off-route point. 


Montana (Winnett)—MC-110754, Rex 
Harris, common carrier. Certificate 
proposed. Oil field equipment and sup- 
plies used in connection with discovery, 
development, production, refining, manu- 
facture, processing, storage, transmission, 
and distribution of natural gas and pe- 
troleum and their products and by-prod- 
ucts, and in connection with construc- 
tion, operation, repair, servicing, mainte- 
nance and dismantling of pipe lines, in- 
cluding stringing and picking up except 
in connection with main pipe lines (a) 
between points in a described area of 
Mont., and between points in the Mont. 
area, on the one hand, and, on the other, 
points in Wyo., over irregular routes. 

Montana (Cut Bank) — MC-107695, 
Sub. 1, B. A. Fisher and Earl Mortiz, dba 
Hi-Ball Contractors. Certificate pro- 
posed. Commodities requiring special 
equipment and related machinery parts 
and contractors’ materials and supplies, 
between Helena, East Helena, Louisville, 
and Townsend, Mont., on the one hand, 
and, on the other, the Missouri River 
Canyon Ferry Dam site. 

Missouri (St. Louis)—MC-39222, Sub. 
14, Union Service Co. Permit proposed. 
Petroleum products, in bulk, in tank 
vehicles, from Wood River, Ill., to points 
in Mo., located in the St. Louis commer- 
cial zone, except St. Louis, Maplewood, 
and Clayton, Mo., over irregular routes. 


Nebraska (Wahoo)—MC-89418, Sub. 2, 
Everett F. Barry, dba Everett F.. Barry 
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Transfer. Certificate proposed. Port- 
able frame buildings, knocked down, 
from Wahoo to points in Kan., Ia., Wyo., 
S.D., N.D., Colo., Ill., Ind., and Okla. 


Nebraska (Grand Island)—MC-110589, 
Sub. 2, John E. Lammert, dba J. E. 
Lammert Transfer. Certificate proposed. 
Malt beverages, in containers, from St. 
Paul and Minneapolis, Minn., to Grand 
Island and North Platte, Neb. 


New Jersey (Hammonton)—MC-77123, 
Sub. 2, Nathan C. Presti. Certificate 
proposed. Animal food, in bags, from 
Wilmington, Del., to Absecon and 
Hammonton, NwJ., and lime, in bags, 
from Cedar Hollow and Plymouth Meet- 
ing, Pa., to points in Atlantic county, 
N.J., over irregular routes. 

New Jersey (Clifton) — MC-111095, 
George A. Balady and Donald Dakak, 
dba D & B Trucking Co. Permit pro- 
posed. New mattresses, box springs and 
box spring frames, daybeds and daybed 
frames, and upholstered back boards for 
beds, from Newark, N.J., to points in 
N.Y. and Conn. within 125 miles of 
Newark, and upholstered box springs and 
daybed frames, from New York, N.Y., to 
Newark, over irregular routes. 

New York (Cortland)—MC-88158, Sub. 
7, Cortland Fast Freight, Inc. Certificate 
proposed. Serving Jersey City, Bayway 
and Bayonne, N.J., as off-route points in 
connection with presently-authorized 
regular-route operations between Cort- 
land, N.Y., and New York, N.Y., with 
service restricted to pick-up of ship- 
ments of petroleum products, and in- 
secticides, in packages and containers 
destined to Cortland, and the delivery of 
used empty containers therefor in the 
reverse direction. 

New York (Perry)—MC-64110, Sub. 8, 
Grant J. Mead and Albert L. Mead, dba 
Mead Truck Lines. Certificate proposed. 
Passenger and freight elevators, and 
passenger and freight elevator parts and 
materials used in the installation thereof, 
between Warsaw, N.Y., on the one hand, 
and, on the other, points in Conn., Del., 
Mass., N.H., O., R.I., Vt., Va., W.Va., and 
those points in Pa., north of US. high- 
way 6, traversing DC., Md., and N.J., for 
operating convenience, over irregular 
routes. : 


New York (Binghamton)—MC-52753, 
Sub. 5, Isaac Berman, dba Berman’s 
Motor Express. Certificate proposed, sub- 
ject to request for coincidental cancella- 
tion of outstanding certificates in MC- 
52753 and Sub. Nos. 1, 4 and 6. General 
commodities, with exceptions, between 
Binghamton, N.Y., and Boston, Mass.. 
over regular routes, serving specified in- 
termediate and off-route points. 


Ohio (Youngstown) — MC-14552, Sub. 
10, J. V. McNicholas Transfer Co. Cer- 
tificate proposed. General commodities, 
between specified points in O. and Pa., 
over regular routes as alternate routes, 
serving no intermediate points. 

Ohio (Newark)—MC-11096, Sub. 11, 
Clarence L. McKee. Certificate pro- 
posed. Paper, fibreboard, paperboard, 
pulpboard and strawboard, from Dres- 
den, O., to Beaver Falls, Pa., over irreg- 
ular routes traversing W.Va., for operat- 
ing convenience only. 

Ohio (Toledo)—MC-39431, Sub. 6, 
Toledo Cartage Co. Certificate pro- 
posed, subject to elimination of dupli- 
cating authority. Cement, from Port 


Huron and Detroit, Mich., to points in 
Ind., and O., and empty containers used 
in transporting such cement in the op- 
posite direction, over irregular routes. 


Oklahoma (Oklahoma City) — MC- 
105490, Sub. 7, Carroll Loving, dba Loving 
Truck Lines. Certificate proposed. 
Empty glass containers with or without 
caps, covers, stoppers, or tops, from Ada 
and Blakwell, Okla., to points in Ark. 
and to Memphis, Tenn., over irregular 
routes. 


Oregon (Portland) — MC-42487, Sub. 
195, Consolidated Freightways, Inc. De- 
nial of certificate proposed. General 
commodities, except liquid petroleum 
products, in bulk, in tank vehicles, serv- 
ing Arco, Ida., as an off-route point in 
connection with presently authorized 
regular route operations. 

Oregon (Portland) — MC-42487, Sub. 
196, Consolidated Freightways, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, over an alternate reg- 
ular route between Vacaville, Calif., and 
Dunnigan, Calif., for operating con- 
venience only, serving no intermediate 
points. 

Pennsylvania (Philadelphia) — MS- 
59654, Sub. 1, Theodore and Romolo 
Tozzi, dba Tozzi Brothers. Permit pro- 
posed. Canned goods, from Camden, 
N.J., to named Fla. points, over irreg- 
ular routes. 

Pennsylvania (Philadelphia) — MC- 
101449, Sub. 5, Roy A. Newman and Roy 
W. Newman. Certificate proposed. Op- 
eration found to be that of common car- 
rier. Liquefied petroleum gases, in tank 
vehicles over irregular routes, between 
points in Del., Ma., Pa., N.Y., N.J., Conn., 
R. I., and Mass., with exceptions. 


Pennsylvania (Downingtown) — MC- 
104340, Sub. 98, Leaman Transportation 
Co., Inc. Certificate proposed. Molasses, 
in bulk, in tank vehicles, from Albany, 
N.Y., to points in Conn., Mass., N.H., 
and Vt., over irregular routes. 

Pennsylvania (Downingtown) — MC- 
104347, Sub. 66, Leaman Transportation 
Corporation. Certificate proposed. Over 
irregular routes, petroleum products, in 
bulk, in tank vehicles, (except medicinal 
petroleum products, lubricating oils, and 
liquid wax, and those requiring attached 
heater equipment), from specified points 
in N.J. to Chester, Pa., and points within 
one mile of Chester. 

Utah (Salt Lake City)—MC-107456, 
Sub. 1, Harry Louis Young. Certificate 
proposed. Ore and ore concentrates, in 
bulk, from Goldfield, Nev., and points 
in Nev., located within 30 miles of Gold- 
field, and from Hamilton and Reveille, 
Nev., and points in Nev., located within 
20 miles thereof, to points in Salt Lake 
and Tooele counties, Utah, over irregu- 
lar routes. 


Virginia (Charlottesville) — MC-59238, 
Sub. 39, Virginia Stage Lines, Inc. Pas- 
sengers, baggage, expreSs, newspapers, 
and mail over a described regular route 
and return, between junction U.S. high- 
way 1 and Va. highway 350 near Wood- 
bridge, Va., and junction U.S. highway 
1 and Pentagon Roadway near Wash- 
ington, D.C., as an alternate route serv- 
ing no intermediate points, for purposes 
of joinder only in connection with pres- 
ently authorized regular route between 
Washington, D.C., and Falmouth, Va., 
over US. highway 1. 

Vermont (Waterbury) — MC-104812, 
Sub. 6, Charles F. Chaplin. Certificate 
proposed. Lumber from Waterbury and 
Points in Vt. within 40 miles of Water- 
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bury, with exceptions, to Massena, N.Y, 
over irregular routes. 


Vermont (North Hero)—MC-110927, 
George V. Hutchins, common carrier, 
Denial of certificate proposed. Over 
irregular routes, beverages from Boston, 
Mass., Manchester, N.H., Providence, R.1., 
including Cranston, R.I., New York, Al- 
bany, Utica, Rochester, and Buffalo, N.Y,, 
Newark, N.J., and Cleveland, O., to Bur- 
lington, Vt., and points within 75 miles 
thereof, and empty containers used in 
the aforementioned operation and re- 
jected shipments on return movements. 

Washington (Seattle) —MC-52858, Sub. 
12, Convoy Co. Certificate proposed. (1) 
New automobiles, in initial movements, 
in driveaway and truckaway service, and 
(2) automobile show equipment and 
paraphernalia from Portland, Ore., and 
points in Ore. within two miles of Port- 
land to points in Colo., Ida., Mont., Nev., 
Utah, Wash., and Wyo., and in a de- 
scribed Calif. area, over irregular routes. 

West Virginia (Bluefield) —-MC-63993, 
City Warehouse Co. Denial of petition 
for modification and _ reconsideration 
proposed on finding applicant not en- 
titled to amended “grandfather” clause 
permit authorizing transportation of 
certain commodities between points in 
specified counties in Va., and W.Va. 

West Virginia (Charleston)—-MC-1504, 
Sub. 101, Atlantic Greyhound Corpora- 
tion. Certificate proposed. Passengers, 
baggage, express, mail, and newspapers 
over a regular route between Greenville, 
S.C., and junction old US. highway 123 
and relocated U.S. highway 123, ap- 
proximately four miles west of Green- 
ville, over relocated U.S. highway 123, 
serving all intermediate points. 

West Virginia (Charleston)—MC-1504, 
Sub. 102, Atlantic Greyhound Corpora- 
tion. Certificate proposed. Passengers 
and their baggage, express, mail and 
newspapers, between Orangeburg, S.C., 
and junction U.S. highway 21 and re- 
located U.S. highway 21 near Stilton, 
S.C., over relocated US. highway 21, 
serving all intermediate points. 

Wisconsin (Janesville) — MC - 57641, 
Sub. 19, Cardinal Lines, Inc. Certificate 
proposed. Passengers and their baggage, 
and express, mail and newspapers be- 
tween specified points in Wis., over de- 
scribed regular routes. 

Wisconsin (Wisconsin Rapids)—MC- 
73546, Sub. 9, Central Wisconsin Motor 
Transport Co. Certificate proposed. 
General commodities, with exceptions, 
and empty equipment, between specified 
points in Wis., over described alternate 
routes for operating convenience only, 
serving no intermediate points. 


Wisconsin (Kenosha)—MC-30837, Sub. 
97, Kenosha Auto Transport Corpora- 
tion. Certificate proposed. Farm trac- 
tors, from points in Ariz., Ark., Calif, 
Colo., Idaho, Kan., Minn., Mont., Neb., 
Nev., N.M., N.D., Okla., Ore., S.D., Utah, 
Wash., and Wyo. 


Wisconsin (Kenosha)—MC-20837, Sub. 
94, Kenosha Auto Transport Corpora- 
tion. Certificate proposed. Buses, in 
secondary movements, driveaway, from 
Union City, Ind., to all points in the 
US. 


Investment by Class I railroads in road 
and equipment a mile of railroad line 
averaged $125,000 in 1948 compared with 
$103,521 twenty years ago, according to 
the Association of American Railroads. 
The average capacity of freight cars 
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owned by Class I railroads on September 
1, 1949, was 52.26 tons, an’ increase of 
nearly 13 per cent compared with twenty 
years ago. 


Commercial Zone Cases 


Reopened for Hearing 


The Commission, division 5, by an 
order, has reopened for further hearing 
and assigned a hearing in, Ex Parte MC- 
37, Commercial Zones and Terminal 
Areas, and MC-C-2, New York, N.Y., 
Commercial Zone (T.W., Oct. 15, p. 50). 

The hearing was scheduled for October 
31, at the Commission in Washington, 
D.C., before Examiner William T. Croft. 

The order said the proceedings were 
reopened insofar as they involved the 
commercial zone adjacent to and part 
of Newark, N.J., solely for the purpose 
of affording interested parties an oppor- 


tunity to offer in evidence, subject to 
objection, material set forth in exhibits 
of a brief filed on behalf of the Associ- 
tion of Interstate Motor Carriers, Inc., 
and the Garment Truckmen’s Associa- 
tion of New Jersey. 


The Commission said it had consid- 
ered a motion of the Port of New York 
Authority to strike certain portions of 
the brief, and a reply to the brief 
which included a request for further 
hearing. 





Southern Rate Pact Hearing 


A hearing in Section 5a Application 
No. 6, Southern Freight Association et 
al—Agreements, assigned for November 
9, in Atlanta, Ga., has been cancelled and 
reassigned for December 14, in Atlanta 
at the state capitol, according to a notice 
issued by the Commission. Commissioner 
John L. Rogers and Examiner Burton 
Fuller will preside at the December 14 
hearing. 


U. S. MARITIME 





Port Equalization Circular 
Of Seatrain Lines Proposed 


To Be Found ‘Unjst Device’ 


Examiner Robert Furness, of the 
Maritime Commission, has recommend- 
ed, in a proposed report in No. 675, 
The Port Commission of the City of 
Beaumont, et al., v. Seatrain Lines, 
Inc., that Seatrain’s port equalization 
circular, proportional rates and absorp- 
tion practices assailed in the complaint 
by Texas port interests and the port 
of Lake Charles, La., be found to be un- 
just devices or means in violation of sec- 
tion 16, Two, of the shipping act, 1916, 
but not shown to be otherwise unlaw- 
ful. 


The examiner proposed that a cease 
and desist order be entered to effect dis- 
continuation of the practices by Sea- 
train viewed by the examiner as viola- 
tive of section 16. 


Complaints in No. 675, in addition to 
the Beaumont port commission, the ex- 
aminer said, were the Galveston Cham- 
ber of Commerce, Houston Port and 
Traffic Bureau, Orange (Tex.) Wharf 
and Dock Commission, and the Board 
of Commessioners of Lake Charles Har- 
bor and Terminal Districts. He said 
they alleged that Seatrain’s rate equali- 
zation and absorption practices es- 
tablished by its Port Equalization Cir- 
cular-Belle Chasse No. 1, effective 
March 19, 1948, with respect to the 
transportation of clean rice and other 
cargo originating at or near the ports 
of Beaumont, Galveston, Houston and 
Orange, Tex., and Lake Charles, La., and 
from certain interior points, to Havana 
and other Cuban ports were unjust and 
unreasonable, unduly preferential to the 
bort of Belle Chasse (New Orleans), La., 
and unduly prejudicial and unjustly dis- 
criminatory against the complaining 
ports, in violation of sections 16 and 17 
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of the shipping act, 1916, and that Sea- 
train’s equalization rates and practices 
constituted an unjust and unfair device 
in violation of section 16, Two, of that 
act. 

The assailed Seatrain port equalization 
circular, it was shown in an appendix 
to the proposed report, provided that 
Seatrain might modify its rates from 
Belle Chasse to Havana (Hacendados) 
to the extent necessary to equalize the 
through rates and charges from point 
of origin to Havana (Hacendados) via 
other U.S. ports of exportation on the 
Atlantic and Gulf under six stated con- 
ditions, including the conditions that 
equalization when made would be based 
on common carrier rail transportation 
charges including terminal charges; that 
equalizations would be based only on 
ports from which bona fide service was 
operated or offered to Havana, and that 
“on traffic destined Havana no equaliza- 
tion shall reduce the local port-to-port 
rate, including surcharge, by more than 
25 per cent.” 


Examiner Furness said it was evident 
that clean rice was not only the prin- 
cipal commodity moving from west Gulf 
ports to Cuba but constituted the center 
of controversy in this proceeding. He 
said the only common carrier by water 
serving complainants in the Cuban trade 
was Lykes Bros. Steamship Co. Inc., 
which served Houston and Galveston. 
The proportional rates in Seatrain’s 
equalization circular, he said, applied on 
clean rice originating at 17 milling 
points in western Louisiana and south- 
eastern Texas. He said the complain- 
ants maintained that the things they 
complained of deprived them of com- 
merce they were rightfully entitled to, 
unduly preferred Belle Chasse by alleged 
diversion of traffic thereto, and exposed 
the only direct-call service available to 
them by Lykes to curtailment or loss. 

The examiner indicated he agreed 
with contentions by Seatrain that the 
alleged unlawful practices complained of 
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were in the nature of line-haul competi- 
tive rate-making and not terminal prac- 
tices and that therefore the commission 
had no power to afford relief under sec- 
tion 17, Two, of the act, and that Sea- 
train might not be charged with undue 
or unreasonable preference of Belle 
Chasse, undue or unreasonable prejudice 
to the complaining ports, or unjust dis- 
crimination against them because it 
treated Belle Chasse differently than . 
other carriers treated their ports and 
shippers—that Seatrain might not be 
required to treat its shippers in the same 
manner as might be adopted by some 
other carrier. He said the transporta- 
tion conditions and circumstances at the 
complaining ports could hardly be said 
to be comparable to those at Belle Chasse 
or New Orleans insofar as the considered 
trade was concerned; that the fact that 
Seatrain served Belle Chasse by direct 
call of steamers and served the com- 
plaining ports only through establish- 
ment of through routes or rail connec- 
tions made the service completely dis- 
Similar, and that, for the reasons stated 
by him, a finding of undue prejudice or 
unjust discrimination would be unsound. 
As to the question whether Seatrain’s 
equalization circular, absorption prac- 
tices and proportional rates constituted 
unjust devices or means in violation of 
section 16, Two, the examiner said it 
could not be denied they were designed 
to allow persons to obtain transportation 
over Seatrain at less than its regular 
rates and charges. He concluded his 
discussion of that issue as follows: 


“Although the two cases have many 
points of dissimilarity and are not, there- 
fore, controlling here, the commission’s 
decisions in Beaumont Port Commission 
v. Seatrain Lines, Inc., 2 U.S.M.C. 500; 2 
U.S.M.C. 699, and City of Mobile v. Balti- 
more Insular Lines, Inc., 2 U.S.M.C. 474, 
recognize the rights of a port to traffic 
originating at points naturally tributary 
to them.and condemn ‘traffic raiding’ by 
carriers in an effort to gain traffic by 
overcoming natural geographical condi- 
tions and inland rail rate structures. In 
the instant case, the rail rates have stood 
for many years as prescribed by the In- 
terstate Commerce Commission in the 
well known Southwestern rate cases.” 





M.C. Dismisses Alaska 


Service Charge Inquiry 


The Maritime Commission has issued 
an order dismissing, without prejudice, 
its investigation instituted June 30, in 
No. 688, Service Charge—Alaska Steam- 
ship Co., concerning the lawfulness of 
rates and regulations contained in sup- 
plement No. 6 to Alaska Steamship Co. 
tariff U.S.M.C. No. F-33, which supple- 
ment provided that no service charge 
would be assessed on cargo handled at 
the terminals of the steamship com- 
pany at Seattle and Tacoma, Wash., but 
would be assessed against the cargo 
when moving over other terminals. 


Operation of the tariff supplement was 
suspended until November 1 on protest 
of the Northwest Marine Terminal As- 
sociation, of Seattle, and others (T.W., 
July 9, p. 45), and the notice of such 
suspension was carried in supplement 7 
to that tariff. The commission’s notice 
stated that on September 9, on request 
of the Northwest Marine Terminal As- 
sociation and the Alaska Steamship Co., 
the maritime agency authorized the lat- 
ter to file supplement No. 8 to such 
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tariff, canceling supplements Nos. 6 and 
7, and determined that the proceeding 
should be dismissed without prejudice 
to the parties on receipt of supplement 
No. 8. Supplement No. 8, canceling sup- 
plements Nos. 6 and 7, the notice added, 
had been filed with the commission. 





Pacific Transport Subsidy 


The Maritime Commission has an- 
noounced further postponement, from 
November 15 to December 5, of its hear- 
ing on an application of Pacific Trans- 
port Lines for an operating-differential 
subsidy on service 2 of trade route 29, 
extending between California ports and 
the Far East. The hearing will be held 
before Chief Examiner G. O. Basham, 
at San Francisco, beginning at 10 a.m., 
Pacific standard time, in the U.S. Post 
Office Building, Seventh and Mission 
Streets. 


COURT NEWS 


1.C.C. Approval of Lehigh 
Valley Security Changes 
Attacked in Federal Court 


Jessie C. Engstrom, who describes her- 
self as the owner of $3,000 of 4 per cent 
general consolidated mortgage bonds of 
the Lehigh Valley Railroad Co., has filed 
suit in the federal district court for New 
Jersey, asking the court to set aside the 
Commission’s orders in Finance No. 
16184, Lehigh Valley Railroad Co. et al., 
Securities Modification, approving a plan 
for the voluntary modification of Lehigh 
securities. Approval was granted under 
section 20b of the interstate commerce 
act, which provides that with the assent 
of at least 75 per cent of the holdings 
of a railroad’s securities, changes may 
be made to avoid bankruptcy (T.W., Feb. 
12, p. 27, and July 2, p. 28). 

The complainant asserts that section 
20b (the so-called “Mahaffie act”) is un- 
constitutional in that it takes property 
without due process of law in violation 
of the Fifth Amendment of the Con- 
stitution, unlawfully delegates legislative 
power, confers judicial powers on an 
administrative agency, without sufficient 
standards, constitutes an assumption of 
powers reserved by the Tenth Amend- 
ment and a transfer thereof from the 
state courts, and provides for discrim- 
ination between classes of security 
holders. 


Among other things the complainant 
“upon information and belief” alleges 
that “the assents asserted to have been 
obtained from the class of general con- 
solidated mortgage bondholders were ob- 
tained through chicanery, misrepresen- 
tation and threats by the Lehigh or its 
soliciting agents who were paid substan- 
tial premiums for obtaining such assents 
and prevent revocations, the aggregate 
of which compensation was upwards of 
$250,000; that revocations of assents 
theretofore given by bondholders who 
had previously assented, but who desired 
or wished to revoke their assents were 
hindered and handicapped by difficul- 
ties and obstacles put in their way to 
effectuate such revocation.” 


The complainant also alleges that the 
78.70 per cent advertised as having as- 





sented “erroneously and illegally in- 
cluded” bonds held by Lehigh and its 
subsidiaries. By eliminating such hold- 
ings from the count of assents, the com- 
plaint asserts, the statutory 75 per cent 
had not been obtained with repect to 
the general consolidated mortgage 
bonds, and, with respect to these bonds, 
that the plan has not become effective. 


The complaint also alleges that the 
Commission’s orders were illegal, and 
that the rules and regulations it promul- 
gated for administering section 20b 
failed to provide for compensation to 
committees organized to represent secu- 
rity holders. 


Supreme Court Action 


In a per curiam decision (without writ- 
ten opinion) in No. 338, Acme Fast 
Freight, Inc. v. United States and Inter- 
state Commerce Commission, the Su- 
preme Court of the United States Octo- 
ber 24 affirmed the decision of April 27, 
1949, of the federal district court for the 
northern Illinois district sustaining the 
Commission’s order of September 16, 1948, 
in FF-95, Sub. 2, Lifschultz Fast Freight 
—Extension of Operations—West and 
Midwest. In that case the Commission 
found that Lifschultz Fast Freight, a 
partnership, and service by it as a freight 
forwarder of commodities generally be- 
tween points in midwest territory and 
points in Minnesota, Texas and Cal- 
ifornia were inconsistent with the public 
interest and the national transportation 
policy, and denied the application. 


In No. 337, Railway Labor Executives’ 
Association, appellant v. United States 
and Interstate Commerce Commission, 
the Supreme Court of the United States 
October 24 granted an appeal from the 
federal district court for the District of 
Columbia decision of June 19, 1949. The 
R.L.E.A. sued to set aside that portion 
of the Commission’s order of April 7, 
1948, in Finance No. 15920, New Orleans 
Union Passenger Terminal Case, which 
would restrict period of employes pro- 
tection to four years from effective date 
of the order which was sustained by the 
district court (T.W. Oct. 8, p. 50). 





MOTOR ACT PROSECUTIONS 







(Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rome and regulations thereunder, appear 
elow.) 


Mississippi southern district, Hatties- 
burg division, at Hattiesburg. Fines total- 
ing $1,800 were imposed, October 10, on 
Jack Harrison Trucking Co., and Jack 
R. Harrison, president and principal 
owner of the corporation, both of Jack- 
son, Miss., following entries of their 
separate pleas of guilty to an informa- 
tion charging each of them with viola- 
tions. The fines were paid. Jack Harri- 
son Trucking Co. was charged with op- 
erating as a common carrier of property 
for compensation without a Commission 
certificate authorizing such operations, 
with failing to have in its files certificates 
of physical examination of new drivers, 
and with failing to require its drivers to 
prepare and keep daily logs. Jack R. 
Harrison was charged with aiding and 
abetting the corporation in its alleged 
unauthorized operations. 





California southern district, central di- 
vision, at Los Angeles. On October 10, 
Osbourn Trucking Co., Los Angeles, was 
fined $700 following entry of its plea of 
guilty to certain counts, and following 
a conviction of guilty to other counts, 
of an information charging the defend- 
ant, a common carrier of specialized 
commodities, with operating as a com- 
mon carrier of property without a Com- 
mission certificate authorizing the de- 
scribed operations, and with permitting 
and requiring its drivers to remain on 
duty for excessive weekly hours and to 
operate motor vehicles for excessive 
daily hours in violation of the motor 
carrier safety regulations. 














California southern district, central 
division, at Los Angeles. Navajo Freight 
Lines, Inc., Los Angeles, on October 10, 
was fined $500 following entry of its 
plea of nolo contendere to an informa- 
tion charging failure to remit c.o.d. col- 
lections to shippers within the time 
specified in its applicable tariffs. The 
fine was paid. 













Mississippi southern district, Hatties- 
burg division, at Hattiesburg. Miéiller 
Petroleum Transporters, Ltd., of Jackson, 
Miss., a partnership, on October 10, was 
fined $1,040 following entry of a plea of 
guilty to an information charging opera- 
tion as a common carrier of property for 
compensation without a Commission cer- 
tificate authorizing the operations, with 
failing to have in its files doctors’ cer- 
tificates of physical examination of its 
new drivers, and with failing to require 
its drivers to prepare and keep daily logs. 


Southern California district, central 
division, at Los Angeles. Weyler Trans- 
portation Co., of Los Angeles, was fined 
$200, October 10, following its plea of 
nolo contendere to certain counts of an 
information charging it with fraudulently 
seeking to evade and defeat regulations 
by means of a buy-and-sell arrangement 
with a consignee. The defendant is a 
common carrier by motor vehicle of bulk 
petroleum products. The fine was ordered 
to be paid. 





















Pennsylvania eastern district, at Phil- 
adelphia. Joseph H. Smith & Co.,, a 
partnership composed of Joseph H. 
Smith, William H. Smith, and James J. 
Smith, of Philadelphia, on October 17, 
was fined $300 following entry of its 
plea of nolo contendere to an informa- 
tion charging operation as a common 
carrier of property for compensation, 
without a Commission certificate au- 
thorizing the described operations. The 
fine was required to be paid. 














Kansas district, first division, at Kan- 
sas City. On October 4, Charles Glenn 
Weeks, of Lawrence, Kan., was fined 
$250, and costs, following entry of his 
plea of nolo contendere to an informa- 
tion charging him with engaging in the 
business of a contract carrier without 
a Commission permit authorizing the 
described operations. The fine was re- 
quired to be paid. 


Missouri eastern district, southeastern 
division, at Cape Girardeau, Mo. O2 
October 11, Henry F. Yamnitz, dba 
Yamnitz Truck Line, Poplar Bluff, Mo., 
was fined $450 following entry of his 
plea of guilty to an information charg- 
ing him with engaging in the business 
of a contract carrier of property without 
a Commission permit authorizing the 
described operations. The fine was re- 
quired to be paid. 
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MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


District Court of Appeal, Second District, 
Division 1, California 


The delivering carrier owes to con- 
signees and the shippers, and to their 
employees, the duty of inspection of cars 
furnished, to determine whether such 
cars are safe to load and unload, and 
the duty to give to consignees and 
shippers warning of defective condition 
in cars discoverable by such inspection. 

An intermediate carrier owes no duty 
of inspection of railroad cars to either 
the consignee or the shipper, or to their 
employees. 

A logging railroad, with all of its in- 
cidents, is not a common carrier as dis- 
tinguished from a shipper or consignee. 

An inter-plant railroad in a steel mill 
is not a common carrier as distinguished 
from a shipper or consignee. 

In action by naval forwarding base 
employee against railroad for injuries 
sustained when struck by end gate of 
gondola freight car, while reloading 
freight car which had been unloaded on 
naval base’s tracks, evidence sustained 
jury’s finding that defendant railroad 
was delivering carrier and had duty to 
furnish railroad car in which it was safe 
for naval base employees to work. 

In action by naval forwarding base 
employee for injuries sustained when 
struck by end gate of gondola freight 
car while reloading freight car which 
had been unloaded on naval base’s 
tracks, evidence sustained jury’s finding 
that defendant railroad was negligent in 
failing to inspect railroad car before de- 
livering car for men to work in. 

Where there is any fair inference to 
be drawn from substantial evidence to 
support the verdict of jury, the granting 
of a judgment notwithstanding the 
verdict is error. (Powell v. Pacific Naval 
Air Base Contractors, et al., 209 P.2d 
631) 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Paul, Minn. Copy- 
Publishing Company. 


Publishing Company, St. 
tight, 1947, by West 


United States Court of Appeals Ninth 

Circuit 

Where vessel returns to port because 
of fire and cargo owner thereafter seeks 
Tecovery of damages to cargo in an 
amount in excess of value of injured 
vessel, ship owner has right to terminate 
the voyage at any time after discovering 
that it was entitled to limit its liability. 
46 U.S.C.A. Section 185. 

Where vessel damaged by fire returns 
to port and cargo seeks recovery of dam- 
ages to cargo in amount in excess of 
Value of injured vessel and vessel is 
Seized by mashal, lapse of 13 days before 
Notice by vessel owner to cargo owner 
that vessel elects to abandon the voyage 
iS not an unreasonable delay in giving 
Notice. 46 U.S.C.A. Section 185. 


Where cargo owner seeks to recover 
damages to cargo in excess of value of 
vessel damaged by fire, vessel owner’s 
termination of voyage is not ineffective 
merely because owner states that action 
is taken pursuant to bill of lading rather 
than for purpose of claiming limitation 
of liability. 46 U.S.C.A. Section 185. 

Where claim of damages to cargo is 
made in excess of value of vessel which 
has been damaged by fire, vessel owner 
is not required to increase value of 
vessel by making repairs before declar- 
ing the voyage terminated. 46 U.S.C.A. 
Section 185. 

Where claim for damages to cargo is 
made in excess of value of vessel, filing 
of petition for limitation of liability by 
vessel owner is not a condition precedent 
to declaring the voyage terminated. 46 
U.S.C.A. Section 185. 

Where cargo owner claims damages to 
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cargo in excess of value of vessel, notice 
by vessel owner to cargo owner that 
vessel owner elects to abandon the 
voyage terminates the voyage for pur- 
pose of fixing time at which value of 
vessel will be determined in limitation 
proceedings. 46 U.S.C.A. Section 185. 

In limitation proceeding items of 
freight pending are to be determined as 
of date that the voyage ended. 46 
U.S.C.A. Section 185. 

Where bill of lading described in 
freight to be prepaid, charges for land- 
ing fee, manifest fee, handling and 
wharfage, such items are to be included 
in the pending freight in limitation pro- 
ceeding, in absence of any showing that 
items are not for services by vessel owner 
to the cargo. 46 U.S.C.A. Section 185. 
(Rice Growers Ass’n of California v. 
Rederiaktiebolaget Frode. The Frej. 175 
F.2d 401). 


TRANSPORTATION 
LEGISLATION 





Groundwork for Important Transport 
Legislation Laid by Congress in ‘49 


Investigations and Studies of Needs of Different Types of Carriers 


Instituted. Action on Bills Dealing With Considered Problems Expected 


To Materialize in Next Session. Legislative Record Summarized. 


By Joseph C. Scheleen 


Though legislation it had enacted 
when it ended its first session the night 
of October 19 included three new laws 
amending the interstate commerce act 
and seven new laws relating to aviation, 
the 81st Congress could describe its prin- 
cipal 1949 activities in the realm of 
transportation as the building of foun- 
dations for important measures, affect- 
ing the future of all types of for-hire 
carriers, on which it might take final 
action in its second session, beginning 
January 3. 

The process of laying the groundwork 
for far-reaching changes in the mer- 
chant marine act of 1936, so as to es- 
tablish a long-range program of pro- 
motion U.S.-flag shipping in world com- 
merce, was advanced by the House mer- 
chant marine and fisheries committee 
to the point that a bill (H.R. 5346) con- 
taining the committee’s proposals on 
that subject, was reported by it to the 
House. Meanwhile, the Senate inter- 
state and foreign commerce subcom- 
mittee investigating ocean shipping 
problems was carrying forward a study 
along similar lines, as discussed at 
length in an interim report it made 
public October 15 (T.W., Oct. 22, p. 49). 
It was believed that this subcommittee 
would complete its studies early in the 
next session of Congress, and that 
thereafter it would join the House mer- 
chant marine committee in pressing for 
enactment of long-range merchant ship- 
ping legislation. 

Preparations for bringing about such 
changes in the .federal regulatory 
scheme as might be found necessary to 
effectuate a sound national transporta- 


tion policy were carried forward, also, 
by a domestic land and water transpor- 
tation subcommittee of the Senate in- 
terstate and foreign commerce com- 
mittee. Studies of that nature were 
progressed by the House interstate and 
foreign commerce committee in the 79th 
and 80th Congresses, but in the 81st Con- 
gress the committee appeared to have 
been “marking time” in the further con- 
duct of such studies. The Senate sub- 
committee was getting ready for the 
holding of public hearings in January, 
1950, in furtherance of its investigation, 
which seemed. to have the enactment of 
a transportation act of 1950 as one of its 
aims. 


Assimilation of material to form the 
basis of an extensive legislative pro- 
gram for aviation, expected to be sub- 
mitted to the Senate in January, re- 
mained under way to the offices of the 
aviation subcommittee of the Senate 
interstate and foreign commerce com- 
mittee. The subcommittee began its 
work early in 1949 with an investigation 
into financial problems of the nation’s 
airlines, but in several weeks of public 
hearings it conducted in pursuing the 
inquiry it delved into many other types 
of ‘air transport problems. In a Senate 
session shortly before the adjournment 
of Congress, Senator Johnson, of Colo- 
radio, chairman of the full committee 
and of the aviation subcommittee, told 
Senator McKellar, of Tennessee, Senate 
appropriations committee chairman, that 
his subcommittee had made “consider- 
able progress” in its investigation of 
separation of airline subsidies from com- 
pensation for mail transportation by air, 
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and that “we shall have some very in- 
teresting and important information for 
the appropriations committee when we 
return in January.” He made that re- 
mark after Senator McKellar announced 
that the Senate appropriations com- 
mittee contemplated an inquiry into 
airline subsidies. 

The bills amending the interstate 
commerce act which became law in 1949 
were: S. 255, permitting the holding of 
hearings on motor carrier certificate or 
permit applications by one member of 
a@ joint board in the absence of other 
members of such board; S. 256, the so- 
called omnibus bill to amend the act, 
including a grant of authority to the 
Commission to require reports by, and 
inspect records of, carrier associations; 
and S. 257, establishing a two-year 
Statute of limitations with respect to 
actions by or against motor carriers, 
water carriers and freight forwarders for 
recovery of undercharges or overchages, 
thereby making the two-year limitation 
uniform in all four parts of the act. 

Aviation bills that became laws before 
Congress adjourned were: S. 447, pre- 
scribing penalties against shippers for 
violation of C.A.B. regulations for mark- 
ing, labeling and packing of explosives 
for transportation by aircraft; S. 1280, 
permitting a 10 per cent increase in the 
amount of obligation of federal funds for 
airport construction; S. 1285, permitting 
progressive payments to airport construc- 
tion contractors; S. 1278, authorizing 
payment by the federal government of 
up to 75 per cent of the cost of installa- 
tion of high-intensity lighting on airport 
runways; H.R. 471, to facilitate pro- 
vision of supplies for Civil Aeronautics 
Administration establishments in Alaska, 
and S. 2360, providing federal funds for 
airport construction in the Virgin Is- 
lands. Action by Congress had been 
completed, at the time of its adjourn- 
ment, on S. 1284, permitting redistribu- 
tion among the states of unused balances 
of federal-aid money of some states at 
the end of a fiscal year, and the bill had 
been sent to the President. 


Expiration of O.D.T. 


One material change in the transpor- 
tation picture that took place as a result 
of congressional action in 1949 was the 
expiration, on June 30, of the Office of 
Defense Transportation. Provision had 
been made for extension of the life of 
the O.D.T. for four months beyond Feb- 
ruary 28, 1949, and Congress gave the 
agency enough money to continue its 
existence through that four-month 
period—$95,000—and no more. 

Other changes in government agencies 
dealing with regulation grew out of en- 
actment of legislation to reorganize the 
executive departments of the federal gov- 
ernment, carrying out, in part, recom- 
mendations made by the _ so-called 
Hoover Commission—the Commission on 
Organization of the Executive Branch 
of the Government. The bill (HR. 
2361) giving the President unrestricted 
authority to transmit to Congress plans 
for reorganization of the government 
was signed by the President in June, and 
immediately thereafter he transmitted 
to Congress seven reorganizations plans. 

Two of those plans affected transport 
agencies, and both became effective Au- 
gust 19, in the absence of adverse action 
by either House of Congress. One 


granted broader administrative powers 
to the chairman of the Maritime Com- 
mission; the other transferred to the 
Department of Commerce the Bureau of 
Public Roads (an agency which formerly 
had been located in the Federal Works 
Agency and there had been identified 
as the Public Roads Administration, and 
which had been transferred, in July, 1949, 
to the General Services Administration 
under the federal property and adminis- 
trative services act). 

Congress did not act on other Hoover 
Commission proposals affecting trans- 
portation agencies, including proposals 
for transfer to the Department of Com- 
merce of the “executive functions” of 
the Interstate Commerce Commission 
(the duties of the I.C.C. in the fields of 
safety, car service and equipment in- 
spection), the Civil Aeronautics Board 
and the Maritime Commission. 


Federal Traffic Management 


Railroads and other carriers that trans- 
ported freight for the government 
watched developments toward establish- 
ment of a central traffic management 
agency in the federal government, the 
authority for which was contained in 
the federal property and administrative 
services act (originally H.R. 4754). Chair- 
man Johnson, of the Senate interstate 
and foreign commerce committee, let it 
be known that he, too, would be watch- 
ing the setting up of the federal traffic 
management division in the new Cen- 
eral Services Administration and indi- 
cated that, should the division fail to 
measure up to his expectations, he would 
urge enactment of his bill (S. 1095) to 
establish a Federal Traffic Bureau. 

Executives of government  depart- 
ments and members of many govern- 
ment boards and commissions, including 
those dealing with transportation, got a 
“lift” from the 81st Congress shortly be- 
fore its adjournment, as their salaries 
were increased by legislation signed by 
the President. The salaries of members 
of the transport agencies (I.C.C., C.A.B., 
Maritime Commission, Railroad Retire- 
ment Board and National Mediation 
Board) were boosted to $15,000 a year, 
except that the salary of the Maritime 
Commission chairman was raised to $16,- 
000 a year. 

To the shippers and carriers who 
fought successfully for the preservation, 
by enactment in the 80th Congress of 
the so-called Reed-Bulwinkle act, of the 
conference method of rate-making, it 
became apparent in the 8lst Congress 
that the battle was not yet over. In 
February, Chairman Celler, of the House 
judiciary committee, introduced H. R. 
2167, a bill to nullify the provision of the 
Reed-Bulwinkle act by which I.C.C.-ap- 
proved agreements of carriers would be 
immune from anti-trust prosecution. In 
July, the Celler committee began an in- 
vestigation into the effectiveness of ex- 
isting anti-trust laws, and Chairman 
Celler at that time read a letter he had 
received from President Truman endors- 
ing the inquiry and called attention to 
the President’s veto of the Reed-Bul- 
winkle act. subsequently overridden by 
Congress. It was announced later that 
the effect of the Reed-Bulwinkle act 
would be the subject of hearings by the 
Celler committee in November. 


Motor Claims Commission 


The 81st Congress in its first session 
appropriated $50,000 for operations of the 
Motor Carrier Claims Commission, an 
agency which had been created by legis- 
lation enacted by the 80th Congress, but 
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without the making of any provision for 
financing its operations. The commis. 
sion was set up to hear and determine 
claims of about 100 midwestern truck 
lines against the federal government, 
their claims being based on losses ql. 
legedly incurred by them in the Course 
of government operation of the lines as 
a result of a truck drivers’ strike in 
World War II. President Truman nom- 
inated three men to serve aS members 
of the commission. Two of them, Thomas 
W. O’Hara and Ernest M. Smith, both of 
Washington, D.C., were confirmed by the 
Senate, but no action was taken by the 
Senate prior to its adjournment on the 
third nominee, Frank E. Hook, of Iron- 
wood, Mich., former member of the 
House. 


Legislation to clarify the legality of 
industrial freight-absorption and de- 
livered-pricing practices was debated at 
length both in the House and in the 
Senate, and resulted ultimately in trans- 
mittal of a conference committee report 
on the considered bill (S. 1008) to the 
two Houses of Congress. The House 
adopted the report, but the Senate voted 
to postpone further consideration of it 
until January 20, 1950. 


A Senate joint resolution to authorize 
completion of the St. Lawrence seaway 
and power project progressed in the first 
session of the 8lst Congress only to the 
point that Chairman Connally, of the 
Senate foreign relations committee, ap- 
pointed a subcommittee, headed by Sen- 
ator Tydings, of Maryland, to consider 
the legislation. Senator Wiley, of Wis- 
consin, announced that he would press 
for Senate action on the measure early 
in the next session. 


Federal Barge Line Bills 


Bills providing for sale of the Federal 
Barge Lines, the river carrier operated 
by the federal government through the 
Inland Waterways Corporation of the 
Department of Commerce, had been con- 
sidered in the 80th Congress, but in the 
81st Congress the advocates of Federal 
Barge Lines service obtained considera- 
tion of bills to provide money for pur- 
chase of new floating equipment by that 
carrier and to permit its continued ex- 
istence and its expansion, subject to cer- 
tain restrictions, for at least five years. 
A few days before adjournment, the 
Senate interstate and foreign commerce 
committee reported a bill under which 
the authorized capitalization of the 
I.W.C. would be increased by $7,000,000, 
that money to be used for new barge 
equipment for the Federal Barge Lines. 
Under terms of the bill as reported, sale 
of the barge line property and rights to 
private interests would be conditioned on 
the prior establishment of rail-barge 
through routes and joint rates. The 
committee obtained leave to delay until 
November 1 the filing of its report on 
the bill, S. 211. 

The Senate confirmed nominations, 
by the President, of David J. Coddaire, 
of Massachusetts, for membership of the 
Maritime Commission; Hugh W. Cross, 
of Illinois, to be a member of the Inter- 
state Commerce Commission; Oswald 
Ryan, of Indiana, for reappointment as 
a member of the Civil Aeronautics Board; 
Major General Philip B. Fleming, to be 
chairman of the Maritime Commission, 
and E. H. Davidson, to be director of 
the Commission’s Bureau of Locomotive 
Inspection. The nomination of James E. 
Friend to be assistant director of the 
Bureau of Locomotive Inspection was 
still under consideration by the Senate 
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interstate and foreign commerce com- 
mittee at the time of adjournment of 
Congress. No one had been nominated 
py the President to fiill a vacancy on the 
Railroad Retirement Board following 
the expiration on August 29 of the term 
of Julius G. Luhrsen as a member of 
that board. 


Practitioner Bill 


A bill (H.R. 4566) to “protect the pub- 
lic’ with respect to practice before ad- 
ministrative agencies of the federal gov- 
ernment, modified so as to meet objec- 
tions of I.C.C. -practitioners, was re- 
ported by the House judiciary commit- 
tee, but failed of passage in the House 
when called up several times for con- 
sideration under the “unanimous con- 
sent” rule. 

Appropriations voted by Congress for 
transportation agencies for the fiscal 
year ending June 30, 1950, include a 
total of $11,233,000 for the Interstate 
Commerce Commission; $73,600,000, plus 
contract authority of $50,000,000, for the 
Maritime Commission; $3,620,000 for the 
Civil Aeronautics Board; $140,000,000, 
plus contract authority of $67,000,000, for 
the Civil Aeronautics Administration, 
and $1,000,000 for the Inland Waterways 
Corporation. 

Ocean Shipping 

Several bills relating to ocean ship- 
ping and Maritime Commission activi- 
ties were enacted. One joint resolu- 
tion extended the authority of the Mari- 
time Commission to sell, charter and op- 
erate ships from February 28 to June 
30, 1949; subsequently that authority of 
the commission was extended, by an- 
other joint resolution signed by the 
President, to June 30, 1950. The Presi- 
dent signed H. R. 2634, permitting Ca- 
nadian ships to operate between Alaskan 
ports. He also signed a bill extending 
to September 30, 1951, the time in which 
deposits in ship construction funds 
might be committed for acquistion of 
new ships without loss of tax deferment 
benefits on such deposits. Acting on a 
recommendation by the House merchant 
marine and fisheries committee, the 
President postponed from September 1, 
1949, to April 1, 1950, the date on which 
increased toll rates for transit of the 
Panama Canal would go into effect. 

The Maritime Commission was sub- 
jected to criticism by a subcommittee of 
the Senate committee on expenditures 
in the executive departments because 
of alleged delays in collecting accounts 
payable to the commission, and by the 
House committee on expenditures be- 
cause of the granting of allegedly ex- 
cessive ship construction subsidies tc 
three steamship companies. 

The House merchant marine commit- 
tee, after having held hearings on legis- 
lation, proposed by the Maritime Com- 
mission, to authorize the furnishing of 
marine war risk insurance by the com- 
Mission, made plans for an investigation 
of handling of marine and war risk in- 
surance by the commission and the 
SW.S.A. in World War II. 


Money For Rivers and Harbors 


In the field of domestic water trans-: 


Portation, legislation enacted by Con- 
gress including the provision, in the 
army civil functions appropriation bill 
for fiscal year 1950, of $197,489,690 for 
liver and harbor projects. Action on the 
So-called omnibus river and harbor bill, 
HR. 5472, which, as reported by the 
Senate public works committee, proposed 
authorization of appropriations totaling 


$228,000,000 for river and harbor projects, 
was deferred by the Senate until the 
next session. 


Railroad witnesses fought against 
House and Senate bills (H.R. 378, intro- 
duced by Chairman Crosser, of the House 
intersate and foreign commerce commit- 
tee, and S. 238, introduced by Chairman 
Johnson, of the Senate’s counterpart of 
that committee) to amend section 25 of 
the interstate commerce act so as to re- 
quire certain common carriers by rail- 
road to install and maintain communica-~ 
tion systems and to establish and ob- 
serve operating rules, regulations and 
practices to promote safety of employes 
and travelers on railroads. In House and 
Senate hearings on the bills, rail manage- 
ment representatives contended that the 
bills would expand I.C.C. jurisdiction into 
fields properly reserved for managerial 
discretion, while rail employe union wit- 
nesses maintained that the bills would 
promote safety of railroad employes and 
passengers. The House committee ac- 
cepted some amendments proposed by the 
Commission, giving the Commission au- 
thority to require installation of com- 
munication systems on railroads but 
limiting its authority as to prescription 
of rules, regulations and practices to such 
rules, etc., “in connection with” train 
communication and signal systems. 
Though the House committee ordered 
H.R. 378 reported late in August, the 
committee’s report had not been filed 
in the House when Congress adjourned. 


After it had held hearings on S. 2113, 
a bill to accord to freight forwarders 
the status of common carriers, the Senate 
interstate and foreign commerce commit- 
tee asked the Commission to postpone 
from October 1 to March 1, 1950, its order 
in No. 29493, Freight Forwarders, Motor 
Common Carriers, Agreements—an order 
that, according to forwarder spokesmen, 
had the effect of prohibiting the use by 
forwarders of motor carriers in trans- 
portation services for them between ter- 
minals. The Commission postponed the 
effective date of the order accordingly. 


Another development of interest to 
motor carriers was the transmittal to 
Congress, by President Truman, of a 
Public Roads Administration report rec- 
ommending adoption of a national high- 
way construction program calling for ex- 
penditure of $11 billion over a 20-year 
period. 


Postal Rate Increases 


Bills to increase postal rates so as to 
reduce Post Office Department deficits 
were reported by the post office and civil 
service committees of the House and 
Senate. The bill reported by the Sen- 
ate committee proposed increases de- 
signed to increase postal revenues by 
about $100 million a year; the House 
committee’s bill was designed to increase 
such revenues by $131 million a year. 
The measures had gone no further in 
the legislative process when Congress 
adjourned, but were subject to consid- 
eration by the House and Senate after 
the reconvening of Congress on Janu- 
ary 3. 

The Senate post office and civil serv- 
ice committee reported a bill, advocated 
by the Post Office Department, under 
which railroads would be required to 
furnish information requested by the 
department in connection with studies 
of rates of compensation to the railroads 
for the transportation of mail. 


One of the last acts of the 81st Con- 
gress in its first session was the passage 
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of legislation amending the wage-hour 
law of 1938, so as to provide for, among 
other things, coverage of airline em- 
ployes by the minimum-wage provision 
of the act. The minimum wage level 
was increased by the bill passed by Con- 
gress to 75 cents an hour. 

Also passed by Congress in the closing 
hours of the 1949 session was H. R. 2186, 
authorizing negotiations for a survey of 
a route for a railroad linking the rail- 
road system of the United States and 
Canada with the Alaska Railroad. 

A House-Senate conference committee 
had filed a report in the House and 
Senate on H. R. 5332, a bill to permit 
fabrication of imported materials in 
foreign-trade zones, shortly before ad- 
journment, but consideration of the re- 
port was postponed by the Senate until 
January when it appeared that pro- 
longed debate on the conference report 
might delay the adjournment. 

Many bills were introduced, in the 
course of the 1949 session, to repeal or 
reduce the taxes on transportation of 
property and on transportation of per- 
sons. President Truman sent a message 
to Congress in which he called for repeal 
of the property transportation tax, but 
later, in press conferences, he indicated 
that the question of repeal of transpor- 
tation taxes and other excise taxes would 
have to undergo further study. The 
Senate finance committee attached a 
transportation tax repeal “rider” to a 
bill it was.considering, but no action 
_ taken by Congress on that legisla- 

ion. 


President Signs Wage and 
Alaska Railroad Bills 


The White House announced October 
26 that the President had signed H.R. 
5856, the so-called fair labor standards 
amendments bill of 1949, the major ef- 
fect of which is to raise the minimum 
wage under the original 1938 act, as pre- 
viously amended, from 40 cents to 75 
cents an hour. The bill is effective 90 
days after October 26. 


In a statement, the President said it 
was particularly gratifying to him “to 
sign this bill during the week which 
marks the eleventh anniversary of the 
effective date of the original fair labor 
standards act of 1938.” 


“This act has proved to be wise and 
progressive remedial legislation for the 
welfare not only of our wage earners 
but of our whole economy,” said the 
President. 


Among other things, the amendments 
bring within the coverage of the 75-cent 
minimum wage, employes of airlines. 

The President also signed H.R. 2186, 
an act providing for a location survey 
for a railroad connecting the existing 
railroad system serving the United States 
and Canada and terminating at Prince 
George, British Columbia, Canada, with 
the railroad system serving Alaska and 
terminating at Fairbanks, Alaska. 


More than 50 per cent of the main 
track mileage of Class I railroads is now 
equipped with steel rail weighing 100 
pounds or more per yard compared with 
40 per cent ten years ago, says the Asso- 
ciation of American Railroads. 





Railroad Retirement Board 


Studies Private Pension 
Plans of U. S. Railroads 


“Railway Pension Plans Supplemen- 
tary to the Railroad Retirement System” 
is the subject of a 26-page study re- 
leased by the Railroad Retirement Board. 
In answers to letters of inquiry sent rail- 
roads throughout the country, 131 rail- 
roads replied, of which 53 reported they 
had supplementary pension systems in 
effect for their employes. These 53 com- 
panies had 770,000 employes. 

Twenty-seven railroads not having sup- 
plementary pension systems report that 
they give gratuities or allowances to 
some of their retired employes. Such 
gratuities are granted at the discretion 
of the board of directors or higher execu- 
tive officers, according to the retirement 
board, and no information is available 
as to what rules or customs are followed. 

Of the 53 pension plans reported, more 
than four-fifths had been established or 
amended since 1945. Twenty-five of the 
supplementary pension systems have no 
conditions of eligibility except that the 
compensation of the covered employes 
must be over $3,600 a year. Eleven of the 
companies reported 20 years of service 
as a condition of eligibility. 

All the 53 companies having a pension 
system reported a “normal retirement 
age” of 70 years or 65 years, or 60 years 
with 30 years of service, according to the 
board. 

In all the pension plans reported, the 
amount of annual benefit is determined 
by a formula in which a percentage of 
the average annual compensation is 
multiplied by the number of years of 
creditable service. All the railway 
pension systems are supplementary to 
the railroad retirement system which 
pays annuities on average pay of up to 
$300 a month. In a few of the private 
railroad pension plans, the employe is 
required to have an average compensa- 
tion of over $300 a month for his entire 
period of railroad service to obtain a 
supplementary pension, according to the 
study. In extreme cases, his annual 
average would need to be $5,760. Ina 
number of the plans, however, the aver- 
age would have to be greater than $300 
a month only for the last 5 or 10 years 
of the employe’s service. 

Thirty-nine companies grant benefits 
for permanent disability prior to the 
normal retirement age. Nineteen of 
them grant them after 30 years of serv- 
ice. Five grant them after 20 years of 
service. Four grant them at age 60 
after 20 years of service. 


Half Are Contributory Plans 


Of the 53 systems for which informa- 
tion was received, 26 were non-contribu- 
tory systems in which the total cost was 
borne by the employers, and 27 were 
contributory systems requiring contribu- 
tions from such employes as elected to 
participate. The companies with non- 
contributory systems have 449,000 em- 
Ployes or 58 per cent of the total num- 
ber, while the contributory systems have 
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321,000 employes or 42 per cent of the 
total number. 

The 27 private pension systems in 
which the employes contribute have 
various rates, though the rate alone is 
not necessarily an indication of what 
the employe pays relative to the size of 
the benefit. In 16 systems the partici- 
pating employes pay a contribution of 
3.75 per cent of compensation over $3,600 
per annum. 


How Pensions Are Financed 


“Little information was furnished as 
to the financing of these supplementary 
pension systems by the employers,” said 
the retirement board. “The scarcity of 
the information is due in part to the 
fact that future costs cannot be fore- 
told with absolute precision even when 
actuarial estimates have been made. A 
few of the companies charge the costs 
to current expenses. Some of the plans 
are based upon the pay-as-you-go prin- 
ciple.” 

The board said the Commission in 
its annual reports of expenditures of 
Class 1 railroads for private pension 
plans indicated that such expenditures 
totaled $37,362,000 in 1936. In 1937, when 
the railroad retirement system began its 
operations, such expenditures fell to 
$17,043,000, and in 1938 dropped to $3,- 
821,000. From that point they rose 
gradually to $10,677,302 in 1945, and to 
$12,008,000 in 1947. Several Class 1 rail- 
roads have been spending over $100,000 
a year for gratuities and special allow- 
ances to some of their retired employes. 

The board said that in the descriptions 
of these railway supplementary pension 
plans, it was expressly stated that the 
company could terminate or amend its 
pension system at any time it saw fit. 
All the non-contributory pension plans 
indicated that if an employe left the com- 
pany before attaining retirement age, 
he retained no right to any benefits in 
the company’s pension plan. In the con- 
tributory plans it was stated that if an 
employe left the service before reaching 
retirement age, he was entitled to re- 
ceive back his contributions at an ap- 
propriate rate of interest, but with no 
pension rights. 

Discussing the annual expenditures of 
the railroads for private pension plans, 
the board said that “apparently these 
railroads are not setting aside a con- 
siderable amount for the funding of their 
pension plans. The expenses for pen- 
sions of the unfunded systems will prob- 
ably increase for some years to come be- 
cause practically all of these pension 
plans were established after the railroad 
retirement benefits commenced in 1937. 
They will be maturing for the next 30 
years or so.” 


Approximately 50,000 Eligible 

While few of the reporting railroads 
furnished information as to the number 
of their employes eligible to participate 
in the private pension plans, the Rail- 
road Retirement Board, basing its esti- 
mate on the number of supervisory and 
salaried employes in occupational groups 
likely to be included in the pension 
plans and of the number earning $3,600 
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a@ year or more, said that “it appears 
that the number of those potentially 
eligible to participate in the plans is 
somewhere between 50,000 and 15,000; 
probably the first figure is nearer the 
actual. Possibly somewhat over half of 
them actually are in supplementary pen- 
sion systems.” 









M.P. Freight and Passenger 
Service Gets Under Way 
As 45-Day Strike Ends 


All passenger service on the Missouri 
Pacific Railroad would be operating at 
normal by October 27, and most freight 
service on the 7,200-mile system would be 
operating earlier than that, officials of 
the railroad announced October 24 
shortly after they had joined union nego- 
tiators in announcing an end to the 45- 
day strike. 

The strike of 5,000 members of four 
operating brotherhoods was officially 
ended October 23, after 189 of the 282 
union grievance claims had been settled 
by direct negotiation (T.W., Oct. 22, p. 
57). The remaining 93 claims would be 
submitted to arbitration, it was an- 
nounced. 

Inspection of the road’s locomotives, 
strikebound since September 9, began 
early October 24, in compliance with 
Commission regulations, and it would 
take three or four days to complete the 
inspection of the road’s total motive 
power, an M.P. spokesman said. Switch- 
ing at the North Kansas City terminal 
was scheduled to get under way at 8 
a.m., October 25, and both freight and 
passenger traffic would begin moving 
thereafter, depending on the availability 
of power and employes, it was announced. 









































Firemen to Demand 
40-Hour Week for Its 


Yard Service Members 


Officials of the Brotherhood of Loco- 
motive Firemen and Enginemen have an- 
nounced in Chicago that formal de- 
mands for a 40-hour week without reduc- 
tion in pay now received for a 48-hour 
week, for employes in yard service repre- 
sented by the union, would be served 
on the nation’s railroads November 1. The 
union will ask that the change be made 
effective December 1, 1949. No estimate 
of the number of railroad employes that 
= be affected was immediately avail- 
able. 


Launching of the drive was authorized 
at a meeting of the brotherhood’s gen- 
eral chairmen early in October, in the 
Morrison Hotel, Chicago (T.W., Oct. 15, 
p. 69). The union will demand that five 
consecutive days of not over eight hours 
each constitute the work week, with over- 
time pay for overtime work. Employes 
in transfer, belt line, hostler, and hostler- 
helper service, would be included. 


Demands of a similar nature had been 
served earlier by two other operating 
unions, the trainmen and conductors. 
Representatives of these two unions are 
meeting daily in Chicago with the rail- 
roads. The two organizations have de- 
manded a 40-hour week with 48 hours 
pay for approximately 120,000 hourly- 
paid yard service employes (T.W., Oct. 8, 
p. 56). 
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New Locomotives Placed in 
Service in First 9 Months 
Of ‘49 Set 26-Year Record 


Class I railroads installed 1,430 new 
locomotives in the first nine months of 
1949, according to the Association of 
American Railroads. It said locomotive 
installations in that period were greater 
than in any corresponding period since 
1923. 

“The number put in service so far this 
year included 1,381 diesel and 49 steam,” 
said the AAR. “New locomotives in- 
stalled in the same period of 1948 totaled 
1,012, which included 952 diesel, 56 steam 
and 4 electric. Class I railroads had 800 
new locomotives on order on October 1 
this year, which included 1775 diesel, 21 
steam and 4 electric. 

“Class I railroads and railroad-owned 
private refrigerator car companies put 
72,885 new freight cars in service in the 
first nine months of 1949. In the same 
period of 1948, there were 77,848 put in 
service. Of the total number installed 
in the first nine months this year, there 
were 12,968 box which included 12,868 
plain and ventilated and 100 automobile 
box cars; 5,354 refrigerator; 15,268 gon- 
dola; 37,174 hopper including 4,042 cov- 
ered hoppers; 500 stock; 462 flat, and 
1,159 miscellaneous freight cars. 

“Class I railroads and railroad-owned 
private refrigerator car companies in- 
stalled 6,221 new freight cars in Septem- 
ber. In August, the figure was 6,078. 

“All railroads and private carlines had 
22,203 new freight cars on order on Oc- 
tober 1, 1949. Of this total, Class I rail- 
roads and railroad-owned private re- 
frigerator car companies had 21,370 new 
freight cars on order. They were as fol- 
lows: 4,055 box including 3,805 plain and 
ventilated and 250 automobile box cars; 
7,522 hopper including 953 covered hop- 
pers; 5,111 gondolas; 3,554 flat; 1,011 re- 
frigerator, and 117 miscellaneous freight 
cars. 

“Of the total number of new freight 
cars which Class I railroads on October 
1 had on order, 11,551 will be built in 
railroad shops and 9,819 in outside shops. 

“Class I railroads and railroad-owned 
private refrigerator car companies in 
the first nine months this year retired 
61,094 freight cars, compared with 58,- 
97 in the corresponding period last 
year. They retired 7,254 in September of 
this year.” 


Motor Accounts Postponement 


Director Ford K. Edwards, of the 
Commission’s Bureau of Accounts and 
Cost Finding, has issued a notice to Class 
I Motor Carriers of Passengers regarding 
postponement of a revision of the uni- 
a system of accounts. The notice 

1d: 

“In view of the many replies that have 
been received regarding the tentative re- 
Vision of the system of accounts for 
Passenger carriers, issue of 1937, copies 
of which were sent to interested parties 
With the notice of May 2, 1949, file M- 


131, it has been decided that in order to 
give proper consideration to the com- 
ments and changes suggested, issuance 
of the revised system of accounts will 
be deferred until at least January 1, 
1951.” 


Many Motorists Run Into 


Sides of Trains 


One fourth of the motorists in serious 
grade crossing accidents are so indiffer- 
ent to the danger that they actually run 
into the sides of trains or locomotives 
already on the crossings, according to a 
Baltimore & Ohio Railroad study based 
on all casualty accidents occurring at 
- & O. public crossings in the first half 
of 1949. 


The B. & O. added that 96 per cent of 
the motorists and pedestrians involved 
in serious grade crossing accidents cov- 
ered by the study were thoroughly fa- 
miliar with the crossings at which the 
accidents occurred. Only 4 per cent of 
the motorists involved in the accidents 
were “through” drivers from other re- 
gions. Thirty-nine per cent were from 
the communities in which the accidents 
happened, and 57 per cent were from 
nearby communities, according to the 
B. & O. study. 


“Most of the accidents were caused by 
failure to observe and heed warning 
signs and signals,” said the B. & O. 
“Some drivers and pedestrians even went 
around gates and watchmen or through 
warning signs which had halted other 
traffic. Private automobiles were involved 
in two-thirds of the accidents and trucks 
in nearly one-quarter... . In two-thirds 
of the cases, the trains were either 
standing still or going less than 25 miles 
an hour.” 

R. B. White, president of the B. & O., 
in announcing the results of the study, 
urged B. & O.’s néarly 50,000 employes 
to continue to exercise careful observ- 
ance of crossing rules, both while and 
off duty. Because of the current safety 
campaign to reduce employe injuries, 
which he said were 25 per cent less than 
last year, Mr. White said that the B. & 
O. was well on the way to the “safest 
year” in its history. 


Bus Net Income Before Tax 


Lower in Second Quarter 


Intercity and local or suburban Class 
I motor carriers of passengers, 367 in 
number, reported net income before in- 
come taxes of $10,483,156 and net income 
after income taxes of $6,856,344, for the 
second quarter of 1949, according to a 
compilation of the Commission’s Bureau 
of Transport Economics and Statistics. 

This was compared in the Bureau’s 
statement, No. Q-750, with data for the 
second quarter of 1948, namely, net in- 
come before income taxes of $13,374,780 
and net income after income taxes of 
$8,482,218. 
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The Bureau’s statement covered reve- 
nues, expenses, other income, and sta- 
tistics of 264 intercity and 103 local or 
suburban carriers. 

They reported total operating reve- 
nues of $123,011,669 and expenses 
amounting to $111,806,427, leaving net 
operating revenue of $11,205,242 for the 
second 1949 quarter. Other income was 
$588,729 and other deductions totaled 
$1,310,815. 

For the comparable 1948 quarter, op- 
erating revenues totaled $124,842,537 and 
expenses amounted to $111,002,227, result- 
ing in net operating revenue of $13,840,- 
310. Other income totaled $730,259 and 
other deductions amounted to $1,195,789. 


C.A.A. Civil Aircraft Study 


According to a new publication of the 
Civil Aeronautics Administration, en- 
titled “Statistical Study of US. Civil 
Aircraft,” the total number of registered 
planes in the United States is 92,618, of 
which 86,212 are single-engine, 4,521 have 
two engines, 20 have three engines, 533 
have four engines, one has eight en- 
gines, and 506 are gliders and lighter- 
than-air craft. - 

California leads all the states in the 
number of civil aircraft registered, and 
Texas, Illinois, New York and Michigan 
follow in that order, says the C.A.A. in 
an announcement describing the pub- 
lication as “the first study completed 
since a thorough audit of aircraft rec- 
ords.” Descriptive material about each 
of the registered planes is contained 
in the study, it says. The publication 
is available on request from the Office 
of Aviation Information, Civil Aero- 
nautics Administration, Washington 25, 
D. C. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 197,547 freight cars and 
an average daily shortage of 11,413 
freight cars for the week ended October 
15, according to the car service division 
of the Association of American Rail- 
roads. 

The surplus was made up as follows: 
Plain box, 3,354; auto box, 53; flat 323; 
gondola, 22,193; hopper, 168,318; stock, 
282; refrigerator, 2,634, and miscellane- 
ous, 390. 

The shortage consisted of 10,768 plain 
box, 127 auto box, 112 flat, 64 gondola, 
163 hopper (75 covered), 118 stock, and 
61 miscellaneous Cars. 


Railway Operating Data 


The Commission has issued a 63-page 
tabular report titled Comparative State- 
ment of Railway Operating Statistics, 
Individual Class I Steam Railways in 
the United States for the Years Ended 
December 31, 1948 and 1947, statement 
No. 49200, the twenty-seventh in a series, 
prepared by its Bureau of Transport 
Economics and Statistics. 

ae a co 

For each pound of fuel used in freight 
service, Class I railroads moved an aver- 
age of 9 tons of freight and equipment 
one mile in 1948, or an increase of 12.5 
per cent compared with 20 years ago, 
according to the Association of American 
Railroads. 





Across the Atlantic ...to and from European ports ...and over the 
Pacific ... from East Coast ports to the Far East and return... 


a new fleet of 47 ships owned by this Company speed shipments 


on regular, dependable schedules 


TRANSATLANTIC SERVICES 

Weekly sailings from Atlantic Coast 
ports to: Amsterdam, Antwerp, Cher- 
bourg, Cobh, Hamburg, Havre, Lon- 
don, Rotterdam, Southampton—with 
fortnightly calls at Bremen, Dundee 
and Hull. Bi-weekly sailings to Belfast, 
Cobh, Dublin, Glasgow, Liverpool, 
Manchester and French Atlantic Ports. 


PACIFIC SERVICES 

Regular sailings from Atlantic Coast and 
Gulf ports, via Panama Canal, to: Ade- 
laide, Brisbane, Fremantle, Melbourne, 
Sydney and New Zealand and Tasmanian 
ports. From Atlantic Coast ports, via Pan- 
ama Canal and Honolulu to: Hong Kong, 
Manila, Shanghai and ports in Indo- 
China, Japan, Manchuria, Russia-in-Asia. 


The s. s. AMERICA—proud flag- 
ship of the fleet and our nation’s 
largest, fastest, finest liner. 


UNITED STATES LINES * AMERICAN PIONEER LINE + ORIOLE LINES 
AMERICAN HAMPTON ROADS-YANKEE LINE + AMERICA FRANCE LINE 


\ye UNITED STATES LINES COMPANY 
ONE BROADWAY, NEW YORK 4, N. Y. 


Offices and agents in principal ports and cities throughout the world 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 





The Merchant Marine Conference 
And Foreign Freight Traffic 


Annual Propeller Club Convention and Merchant Marine 


Conference Reveals Heavy Selection of Foreign Freight 


Traffic Subjects in Addition to Marine Discussions. 


By PAUL A. AMUNDSEN 


HE TWENTY-THIRD annual con- 

vention of The Propeller Club of the 
United States and the American Mer- 
chant Marine Conference, held at the 
Waldorf-Astoria Hotel, New York, Octo- 
ber 19, 20, and 21, forms an especially 
valuable background in terms of progress 
and problems in export freight traffic. 

In the last few years, discussions have 
been widened to include such fields as 
export packing, theft and pilferage, in- 
ternational trade, foreign freight for- 
warding and customs brokerage, and 
stevedoring and cargo handling. Thus, 
the convention explores subject matter 
beyond such typically marine topics as 
diesel engines, welfare of seamen, etc. 


At the twenty-third annual conven- 

tion, highlights also included feature 
addresses by General Philip B. Fleming, 
US.A. retired, chairman, U.S. Maritime 
Commission; and Senator Warren G. 
Magnuson, of Washington, who is closely 
identified with maritime legislation as a 
congressional leader in that field. 
_ Current developments in the shipping 
industry may be summed up in a brief 
review encompassing a number of panel 
discussions. 

Legislation: Shipping legislation was 
Summed up by Frazier A. Bailey, presi- 
dent, National Federation of American 
Shipping, who listed proposed amend- 
ments to the merchant marine act of 
1936, as “removing unfair competition 
or discriminations wherever they may 
exist.” 

These amendments, which have be- 
come known as the long-range shipping 
legis: itive program, are embraced in a 
bill which was favorably reported by the 
subcommittee and the main committee 
of the merchant marine and fisheries 


committee of the House without record- 
ed opposition. The program calls for 
extension of construction differential 
subsidy provisions; government fore- 
closure provisions designed to minimize 
risk of investment in large passenger 
type vessels; reduction in age eligibility 
for vessel trade-in purposes; extension 
of construction reserve fund provisions; 
provisions for accelerated depreciation 
of vessels; and extension of estimated 
life for depreciation purposes on recon- 
structed ships. 

The passage of a relief law against 
overtime-on-overtime by Congress was 
described by Mr. Bailey as “a fine ex- 
ample of the willingness of Congress to 
see that justice is done where all the 


facts are fairly presented.” The ship- 
ping provisions as included in the ECA 
act and in the military aid bill by Con- 
gress were looked upon in Washington, 
according to Mr. Bailey, as “a declara- 
tion of national policy to support Amer- 
ican ships at American rates when trans- 
porting cargo financed by government 
funds.” It was believed that other gov- 
ernment-financed cargo not specifically 
covered by these two acts would be af- 
forded similar treatment without the 
necessity of legislation, according to Mr. 
Bailey. 

Other legislative developments were 
the postponement of Panama Canal toll 
increases, and the introduction of a war- 
risk insurance bill, with no successful 
congressional action on the latter. Pend- 
ing congressional shipping investigations 
were said to be welcomed by the indus- 
try as constructive and objective, ac- 
cording to the speaker, who predicted a 
very active session on maritime legisla- 
tion when Congress reconvened. 


Other speakers on the panel on “Legis- 
lation,” under the chairmanship of Sam- 
uel D. Schell, vice-president, N.F.AS., 
with R. J. Baker, secretary, American 
Merchant Marine Institute, as co-chair- 
man, were Mitchell B. Carroll, attorney, 





Panel on ‘Proper Export Packing Develops Foreign Trade’’ included, |. to r.: W. H. 


Lukens, export vice 


president, R. M. Hollingshead Corp.; co-chairman Frank Hoffman, vice president, Export Managers Club 


of New York and Intertype Corp.; Chairman W. B. 
president, Schenley International Corp.; Frank W. 


Baruch, president, Export Managers Club and vice 
Green, export packaging consultant; and R. 


Bruce 


Miller, marine secretary of the North America Companies. 





Panel on ‘Port Development’’ was manned by, I. 
chief, Marine Terminal Bureau, The Port of New York Authority; Rear Admiral 
W. M. Callaghan, U.S.N.; chairman H. C. Brockel, past-president of The 
American Association of Port Authorities and director, Port of Milwaukee; 
Edward K. Laux, traffic manager, The Port of New York Authority; and 
co-chairman L. W. Byrne, The Port of New York Authority. 


who spoke on “Foreign Taxes on U. S. 
Shipping;” Hugh Gallagher, vice-presi- 
dent, Matson Navigation Co., who, speak- 
ing on “Pacific Coast Viewpoint on Mari- 
time Legislation,” said that West Coast 
leaders favored the long-range program 
under consideration by Congress and 
were giving their support to the fight 
to reduce Panama Canal tolls. 

Francis B. Goertner, general counsel, 
U. S. Maritime Commission, reviewed 
congressional actions affecting the Com- 
mission’s operations, including charter- 
ing, construction reserve of funds, and 
government reorganization. 

Inland Waterways: Chester C. Thomp- 
son, president, The American Waterways 
Operators, Inc., cited great progress in 
the barge and towing vessel industry 
during the last decade in his remarks on 
the inland waterways panel. 

“Shippers throughout the nation have 
become freight-rate-conscious and thus 
have turned to water transfer wherever 
possible in order to obtain lower reduc- 
tions in distribution costs,” he said. 
“There is no doubt whatever that this 
will continue with the progress of the 
well-underway levelling-off process.” 

Under the chairmanship of Captain 
Donald T. Wright, publisher, The Water- 
ways Journal, with Munger T. Ball, 
president, Sabine Towing Company, as 
co-chairman, the “Inland Waterways” 
panel discussion was rounded out by J. 
W. Hershey, vice-president, Butcher-Ar- 
thur Inc., who discussed the importance 
of developing tributary feeders to the 
Gulf Intracoastal Waterway, principally 
extension of the waterway from Gal- 
veston southwest and improvement of the 
alternate route connecting the Inter- 
coastal Canal and the Mississippi River 
via the Morgan City-Plaquemine Water- 
way in Louisiana. Lachlan Macleay, pres- 
ident, Mississippi Valley Association, dis- 
cussed the potential value to the nation 
of its system of inland waterways. 

Great Lakes: This panel, discussing 
the third major factor in U. S. water 
transvortation, was held under the 
chairmanship of William B. Tigue, vice- 
president, Johnson & Higgins, with Rob- 
ert M. Fisher, Wyandotte Transvortation 
Company, as co-chairman. Outstand- 
ingly, H. W. Collins, vice-president, T. 
H. Browning Steamship Comvrany, De- 
troit, declared that the year 1950 would 
in all probability be one in which the 
ingenuity and business ability of the 
independent operators on the Great 
Lakes would be tried. Only those vessels 
suited to a particular trade, or those 


to r.: Albert L. King, 


Panel on 


McGrath Corp.; Capt. 


large enough in a given trade, would be 
of use to operators, said he. 

The bulk carriers, said Mr. Collins, 
would be hardest hit, while the tanker 
operators could look to the development 
of Canadian oil fields. He said the 
movement of package freight with new 
methods of cargo handling offered the 
best chance for American vessels on the 
Lakes, with new ships needed to make 
this movement operate at full efficiency. 

Charles M. Adams, Huron Transpor- 
tation Company, traced the development 
of self-unloaders for the handling of 
bulk cargoes and described in detail a 
new self-unloading system for pulverized 
materials by means of air-activated 
gravity conveyors. 

William I. Nokely, Nicholson Transit 
Company, discussed the use of water 
transportation by Detroit Production In- 
dustries. 

Export Shipping 

Convention discussion on matters per- 
taining to export shipping are of such 
scope that they may be presented here 
in logical sequence through packaging, 
forwardinz, port handling, and steve- 
doring, including a general presentation 
on international trade. 

Speaking from the insurer’s view- 
point, R. Bruce Miller, marine secretary 
of the North American Companies, de- 
fended American export packaging, stat- 
ing he did not believe reports that Mar- 
shall Plan cargoes were arriving at their 
destinations in such condition that they 
were unfit for use. 

Mr. Miller admitted he had seen some 
poorly marked cases, some badly de- 
signed crates, but contended that the 
packing faults could be corrected at very 
little expense. While it was true that 
cargo loss and damage had been ex- 
ceptionally heavy since the end of the 
war, Mr. Miller stated. these losses and 
damages were not confined to American 
export shipments. He urged that ship- 
pers try to design packing that meets 
reasonably anticipated conditions and 
protection in storage while en route. 

Discussing packaging from the export- 
ers’ viewpoint, W. H. Lukens, export 
vice-president, R. M. Hollingshead Cor- 
poration, reaffirmed that “proper export 
packing develops foreign trade,” adding 
that goods arriving in a damaged con- 
dition were the biggest hurdle for sup- 
pliers in their quest for repeat orders. 

He blamed the recent agitation fo: 
a government export packing code upon 
“a few unscrupulous heads of export 


“Stevedoring and Cargo Handling” included, |. 
John W. McGrath, president, National Assn. of Stevedores and John W. 
V. C. Farrell, president, Farrell Marine Devices; Dr, 


to r.: co-chairman 


W. G. McKenna, chief chemist, Bureau of Explosives, A.A.R.; chairman H. D. 
Stevenson, Chairman of the Board, National Assn. of Stevedores and presi- 
dent, M. P. Smith & Sons; Samuel D. Schell, vice president, National Federo- 
tion of American Shipping; and D. A. 


Lynch, Counsel, Assn. of Stevedores. 


packing concerns who were seeking to 
replace business lost at the end of the 
war.” Mr. Lukens contended that over- 
seas port conditions had greatly im- 
proved and that this improvement had 
obviated the necessity for certain prac- 
tices in packing. Congestion in South 
American harbors, and ports such as 
Manila, had been either alleviated or 
eliminated entirely, he pointed out. 

Mr. Lukens listed a number of cor- 
rective suggestions, including proper 
claim records, careful selection of port 
labor and seagoing personnel, better 
methods of cargo handling, and immedi- 
ate repair or recoopering of damaged 
containers, as important to the future of 
American export shipping. 

Frank W. Green, packaging consult- 
ant, who has taken a leading part in 
the export packaging survey sponsored 
by the Maritime Association of the Port 
of New York, singled out particular 
cargo items with poor survival records 
due to imvroper packaging, with rec- 
ommendations. 

According to the _ speaker, 
studies indicate: 

1. A relatively few types of products 
are adequately and economically pack- 
aged for export; 

2. A great many commodities are 
poorly packaged for export; 

3. A great many products are ade- 
quately packaged for export at great ex- 
pense (over-packed). 

In discussing commodity grouns, the 
speaker cited glassware and empty bot- 
tles as the items most frequently classed 
as insufficiently packed. In this classifi- 
cation, the products have low value, with 
large shipments in the hands of a rela- 
tively few shippers. In many cases, the 
export package is a domestic type, 200 
pound test, spot glue sealed, corrugated 
carton with a minimum of interior pack- 
aging, marked “for export.” 

These cartons are sometimes strapped 
but the efficiency of the steel strapping 
is hampered by spot glueing with domes- 
tic adhesives, whereby the carton quickly 
loses shape. 

A suggested remedy here was staple 
sealing of tops and bottoms of cartons, 
stapled manufacturer’s joint, and fibre- 
board corner-board reinforcement in the 
interior of the container. 


Textile products were cited as the sec- 
ond most poorly packed item, some‘imes 
with 500 to 700 pounds packed in fourth 
or fifth hand cleated-plywood 0xXés 
(formerly refrigerator cases). Where 


current 











chairman 
John W, 
‘ices; Dr. 
an H. D, 
nd presi- 
| Federa- 
veciores. 


‘ing to 
of the 
t over- 
y im- 
nt had 
- prac- 
South 
ich as 
ted or 
1t. 

f cor- 
proper 
f port 
better 
imedi- 
maged 
ure of 


Msult- 
art in 
nsored 
e Port 
ticular 
ecords 
1 rec- 


urrent 


oducts 
pack- 


5 «(are 


ade- 
at ex- 


s, the 
7 bot- 
lassed 
assifi- 
, with 
rela- 
s, the 
=, 200 
gated 
pack- 


2pped 
poing 
ymes- 
lickly 






October 29, 1949 


Mr. F. Brooks, 
Export Manager, 
S. Buchsbaum & Co., 
Manufacturers of 
FELASTI-GLASS RAINWEAR 





















“Clipper Cargo has brought us good will, 






repeat orders, more working capital...” 














“We have used Clipper Today, more than ever, business leaders 
Cargo for several years. are looking for better methods of dis- 
Without it we would have tribution . . . new markets . . . and ways 
been unable to serve our to protect present markets against rising 
customers adequately. Many competition. 
orders that required almost impossible de- That is why more and more alert busi- 
livery schedules were delivered on time. jessmen are shipping by swift Clipper 
“Clipper Cargo has cut our paper work Cargo, Pan American’s world-wide air 
to a minimum. And the C.O.D. and col- delivery service. And that is why Pan 
lect services have released considerable American carries more overseas cargo 























working capital for production. than all other United States scheduled 
“By providing this fast overseas deliv- airlines combined. 

ery, we have built good will for ourselves Why not learn how Pan American can 

and our distributors—and repeat orders bring more business to your company? 

have followed!” Call your Clipper Cargo Agent or your 






local Pan American World Airways office. 







Only Pan American offers the advantages of 


CLIPPER CARGO 


#Trade Mark, Pan American Airways, Inc. +Reg. U.S.T.M.—Pat. Pend. 






BUSY DAY finds truck, rail and steamship traffic moving congestion-free at 
Port of Boston. Photo shows Fish Pier (left) and Commonwealth No. 5 
(right) approached from highway (1) by viaduct (2) and port road (3). 
Streamlined, “straight-line” traffic layout is just one reason why you save days 
by shipping via Boston! 


YOU MUST SHIP VIA BOSTON! 


Average Shipper via Boston SAVES: 


e 1 DAY SAILING TIME: (and more) to many world ports; 
Boston is 169 miles nearer Bordeaux than New York, 458 
miles nearer Buenos Aires than New Orleans. 


1 DAY FREIGHT TRANSFER TIME because freight is 
transferred direct from freight car or truck to ship ... no 
time-consuming lighterage! 


1 DAY WAITING TIME to approach pier; no congestion — 


cargo placed at shipside often within 3 hours after arrival 


SHIP ano SAVE in Boston! 


THE 


STRAIGHT-LINE Yes, the average shipper via Boston saves 3 big days ... PLUS 
WAY . . . “hidden” costs of breakage due to double handling, re- 
oS cooperage. damage claim nuisance . . . customer goodwill! 


WRITE for free analysis of your present shipping costs. 
PORT OF 


£ BOSTON 


AUTHORITY 


PORT of BOSTON AUTHORITY 


Commonwealth Pier 5 Boston 10, Mass. 


VIA 


PORT of BOSTON 


17 Battery Place 1703 K St., N. W., 7 South Dearborn St. 
Room 2627, New York 4, N. Y. Washington 5, D.C. Suite 1202, Chicago, Ill. 
Bowling Green 9-8362 Republic 5369 Andover 5536 
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Panel speakers on ‘International Trade’ were, |. to r.: Ralph L. Straus, 
director, R. H. Macy; co-chairman Thomas E. Lyons, executive secretary, 
Foreign Trade Zones Board; Chairman Loring K. Macy, ass‘stant director, 
Office of International Trade, U. S. Dept. of Commerce; and John Body, Office 
of Balance of Payments, U. S. Dept. of Commerce. 
shown, were A. E. King, vice president, Isthmian Steamship Co.; and Dr. 
Herbert A. Wilkinson, chief, Travel Branch, Office of International Trade. 


these had been recoopered, coopering 
was often poorly done and with bright 
nails. 

While four to eight and sometimes 
twelve steel straps were applied, these 
were placed over the void areas cn the 
surface of the plywood case, and there- 
fore subject to being pulled off. The 
plywood loosens at the first drop, which 
generally occurs at the U. S. port of 
origin for the export shipment. 

Other textile products are packed in 
light nailed wood boxes and in crude 
bales, both described as generally in- 
sufficient. 

Mr. Green’s corrective measures in 
this instance were given in terms of ship- 
ping economics. Average value of textile 
shipments cited was $1000 a packa’e, and 
a1or 2 per cent allowance for packaging 
would make for proper product protec- 
tion if the package was properlv desiened. 

The third commodity poorly packed 
was described as hard goods and parts, 
including automotive parts, with nailed 
wood box and wire-b>und box packs giv- 
ing most of the trouble. 

Here the failure is not in the con- 
tainer itself. but in failure to use con- 
tainers to fit the parts. Where such 
containers fail, it is because the parts do 
not fill the container or the user has not 
provided suitable interior blocking. 

There is much open-crate failure in 
this field due to improper crate desien, 
not utilizine the 3-way corner, with some 
use of inferior wood. 

Suggested corrective measure was a 
little care in selection of container size 
and interior packing, with little or no ex-~ 
pense involved. 

Food products, kitchenware, and toys, 
among other thines, were cited as fre- 
quently imvrroperly packed, an1 last, 
but not least, packaging materials ex- 
ported by manufacturers of packing ma- 
terials were also included on the list. 

Mr. Green concluded by warning that 
Some foreion freight forwarders took 
special delicht in getting steamshinv lines 
to take packages that even domestic 
carriers would refuse. A good export 
packace, he stated, had no extras. All 
containers were good if used correctly, 
the four keys being perfect closures; ade- 
quate interior packing; controlled gross 
weight, and adeauate stacking strength 
several times that required for domestic 
shipment. 

Closely allied with exvort packaging, 
the subject of theft and pilferaze was 
dealt with from various standvoints by a 
panel under the chairmanship of Fred 


Other speakers, not 


M. Rohrer, president, Security Bureau 
Inc., and vice-president Grace Line Inc. 
E. E. Conroy, executive vice-president of 
the Security Bureau, served as co-chair- 
man. 

Theft and Pilferage 


Captain William J. Raftis, director, 
Protection Department, AGWI Lines Inc., 
summed up the case for pier protection 
by stating that this field needed more 
trained personnel for protection work in 
order to cope with the various methods 
employed by those who steal from piers. 
He suggested that, as a supplement to 
regular watching forces on piers, 12 men 
be assigned to the Security Bureau for 
duty visiting piers. 

According to the speaker, most pilfer- 
age by longshoremen takes place either 
the nicht before sailing when the ship 
is working, and the day she sails. He 
added that generally sreaking the re- 
sponsibility for bulk cargo losses could 
be attributed to collusion with dishonest 
truck drivers, checkers, loaders, gatemen, 
watchmen, and ships’ crews, deck bosses 
and lighter employees. 

Cavtain Raftis contended that only 
through ccncerted effort and teamwork, 
with the definite purpose of ridding the 
piers of the criminal element, could 
enormous pilferage losses be eliminated. 

In connection with prosecutions in 
cases of pilferage, Miles F. MacDonald, 
district attorney, Kings County, New 
York, expressed the opinion that the 
great weakness was the inability to es- 
tablish the identity of the goods found 
in possession of the thief or receiver. 
He likened such a case to a murder 
where a corpus delicti was not estab- 
lished. 

It was Mr. MacDonald’s belief that an 
educational program was necessary to 
point out to manufacturers and shippers 
the need for taking precautions that 
would largely obviate the difficulties now 
encountered. 

Mitlining various means of identifying 
stolen property, including the Specto- 
gravh, Mr. MacDonald voiced the hope 
that as a result of the conference a 
study would be undertaken and, with 
the help of technical experience, ways 
and means devised that would make it 
a relatively simvle matter to mark ship- 
ments entrusted to shipping lines to 
make them readily identifiable. 

Denvuty Insvector S. P. Kennedy, Com- 
mandine Officer, Waterfront Command, 
Police Department of the City of New 
York, described activities of the de- 


partment in connection with suppress-. 


Discussion on “Theft and Pilferage’’ was conducted by, |. to r.: Capt. Wil- 
liam J. Raftis, director, Protection Dept., AGWI Lines, Inc.; chairman Fred 
M. Rohrer, president, Security Bureau Inc. and vice president, Grace Line 
Inc.; Deputy Inspector S. P. Kennedy, Commanding Officer, Waterfront Com- 
mand, Police Dept. of the City of New York; and co-chairman E. E. Conroy, 
executive vice president, Security Bureau, Inc. 
ticipating was Miles F. MacDonald, District Attorney, Kings County, New York. 


Not shown but also par- 


ing theft and pilferage at the Port of 
New York. 


Keynote on a panel on “Forwarders 
and Customs Brokers” was struck by 
Benjamin Altschuler, counsel to the Cus- 
toms Brokers and Forwarders Associa- 
tion of America, who, pointing out the 
necessity of simplifying Customs proce- 
dures and tariff laws in order to help 
the over-burdened foreign shipper and 
the harrassed domestic importer, insisted 
that the maze of Customs red-tape fell 
on the Customs House broker alone. 


In defense of the work of the Customs 
House broker, the speaker commended 
his skill and sense of responsibility for 
keeping present-day imports moving 
through the Customs procedural bar- 
riers. 


Mr. Altschuler struck out at several 
practices, including the idea of permit- 
ting airline carriers, who are not li- 
censed as Customs House brokers, to 
clear shipments through Customs on 
behalf of consignees where the value of 
the merchandise is less than $100; and 
the practice of government agencies in 
providing their own services for clear- 
ing import shipments. Congress, he said, 
had seen fit to pass legislation requiring 
the government agencies on the export 
side to make use of normal commercial 
channels, and the same should be the 
case for imports. 


Other panel speakers, under the 
chairmanship of W. D. Davis, chairman, 
the Joint Committee of Foreign Freight 
Forwarders Associations, with John F. 
Budd, secretary of the committee and 
president, American Export and Import 
Bulletin, as co-chairman, were Repre- 
sentative Henry M. Jackson, of Wash- 
ington, and Paul D. Page, Jr., solicitor, 
U. S. Maritime Commission. 


Stevedoring 


“Stevedoring and Cargo Handling,” a 
panel conducted by Chairman H. D. 
Stevenson, chairman of the Board, Na- 
tional Association of Stevedores, and 
president, M. P. Smith & Sons, with 
John W. McGrath, president of the as-. 
sociation, and of John W. McGrath Cor- 
poration, as co-chairman, revealed some. 
overtones of optimism both in cargo 
handling methods and in the status of 
the industry. 


On the former topic, Captain V. C. 
Farrell, president, Farrell Marine De- 
vices, described the rolling wing deck 
development, which permits utilization of 
the principles of direct placement of 
the drafts with .ship’s hook in the hold. 





How ‘real example of 


modern export shipping’ uses 


ACME STEELSTRAP 


* Thus World Ports (June, 
1948) described the 
gigantic packing and 
shipping operations of 
Venezuela Basic Economy 
Corporation at Houston. 


Well-knit large cargo 
units are obtained by 
palletizing individual 
containers as shown here. 
Using Acme equipment 
and Acme Steelstrap, 
four men can strap 100 


* ACME STEEL-CO. = | 
* CHICAGO 


such pallet loads a day, 
about 100 tons of cargo. 


Fork trucks speed 
shipside handling at 
both ends of port 
operation. 





Perfect outturns; no damage or pilferage! 


All export shippers may not face the problem of ship- 
ping tons of foodstuffs, drugs, housewares and other 
merchandise. But all can reduce damage and pilferage 
—and simplify mechanical handling—by using Acme 
Steelstrap the way VBEC (Venezuela Basic Economy 
Corporation) has done. 


VBEC straps individual containers in easily handled 
pallet loads. To meet Venezuela custom laws, left- 
over packages are simply strapped into large bundles. 


The results speak for themselves. Initial shipments 
had perfect outturns with no damage or pilferage! 


Need we say more? If you want similar results: in 
your export shipping, mail the coupon today! 


STRAPPING DIVISION 


ACME STEEL COMPANY 
NEW YORK 17 ATLANTA CHICAGO 8 LOS ANGELES 11 


ACME STEEL COMPANY, Dept. TW-109 
2838 Archer Avenue, Chicago 8, Illinois 


0 Send booklet, “‘Savings in Shipping.’’ 
0 Have representative call. 
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TRAFFIC WORLD 


The rolling decks move out under the 
hatch, and upon receiving their fvll 
complement of cargo, are moved back 
into the wings of the hatch, leaving the 
square-of-the-hatch free for repeated 
direct stowage. 

Captain Farrell also described his ship's 
gear development, which through alter- 
ations of existing burtoning gear per- 
mits cargo booms to be readily topped 
or placed over point of deposit of the 
cargo in contrast with more awkward 
and time-consuming methods in exisi- 
ence since the days of the sailing ships. 

The two developments, which are gain- 
ing rapid adoption throughout the ship- 
ping industry as an answer to speedier 
loading and discharge at nominal vessel 
conversion cost, hold outstanding promise 
in terms of reduction in time and cost 
of loading ships. The burtoning gear in 
itself, installed on 16 ships, has an aver- 
age recorded savings of 25 per cent in 
time and cost, and comparison loading 
of the rolling deck installation has shown 
a minimum 50 per cent reduction. 

Captain Farrell cited cargo handling 
costs as the largest contributor to high 
ship operating costs, and in the main 
responsible for wiping out the nation’s 
coastwise trade and for the present low- 
level position of the U. S. in intercoastal 
and foreign trade. Ship’s cargo han- 
dling gear had not kept pace with other 
vessel improvements, he maintained. 

S. Duvall Schell, vice-president, Na- 
tional Federation of American Shipping, 
at this discussion made first public an- 
nouncement of a Stevedoring Advisory 
Committee to the Munitions Board of 
the National Military Establishment. 
This committee was announced as a seg- 
ment of the Industry Advisory Com- 
mittee on Packaging, Storage and Ma- 
terials Handling, and is manned by lead- 
ing figures in the stevedoring industry. 

Formation of the committee was 
termed Mr. Schell as “a very important 
and significant step in the right direc- 
tion,” due to the importance of oppor- 
tunity for officials of the government to 
have available for consultation outstand- 
ing figures of private enterprise and in- 
dustry. 

The shipping and stevedoring indus- 
tries were saved many millions of dol- 
lars, and industry generally throuchout 
the country was saved many millions, 
through timely clarification of the fair 
labor sandards act, in connection with 
overtime-on-overtime legislation recently 
passed by the Congress, concluded the 
speaker. 

In this connection, the present status 
of overtime-on--overtime law-suits was 
analyzed by Daniel A. Lvnch, general 
counsel, National Association of Steve- 
dores, who predicted that new evidence 
to show that Congress in enacting reme- 
dial legislation violated the rights of 
attorneys for the claimants would be 
introduced, with the claim that the bill 
took away from the attorneys the right 
to charge their fees against the stevedor- 
ing industry. 

The speaker also expected a court rul- 
ing on the constitutionality of the law 
but stated “it is my firm opinion that 
the courts will declare H.R. 858 a valid 
law.” 

Dr. W. G. McKenna, chief chemist. 
Bureau of Explosives, concluded the panel 
on stevedoring and cargo handling with 
a discussion on labelling and stowage, 
recommending continuance and expar~ 
sion of the present practice of using dis 
tinctive colored labels for various types 
of danzerous cargoes. He pointed ou' 
that this coloring was insurance tha‘ 
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ipping Through Portland, Oregon IS GOOD BUSINESS! 


The latest type of gear is available to expedite the movement of cargo 
in the “modern” Port of Portland. Ideal shipping conditions are main- 
vas tained by the waterfront personnel and longshoremen who handle your 
cargo in the large, well-planned warehouses and aboard ship. If you 


on want speedy shipment in and out of port.... IT’S GOOD BUSINESS 
of TO SHIP THROUGH THE PORT OF PORTLAND. 





Commission of Public Docks 


PORTLAND, OREGON 


at D. J. McGARITY, General Manager 
Municipal Terminal No.4 |= / Portland 3, Oregon 


a 
“ 


'THE COLUMBIA RIVER GATEWAY TO THE WORLD 
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IMPORTANT CARGOES .... 


NEWSPRINT FROM POWELL River, B. C. 





Canadian Gulf Line freighter discharging newsprint 
before loading northbound general cargo at the 


PORT OF 
OAKLAND 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, CLAIRE V. GOODWIN; Vice Presidents, 

STANLEY A. BURGRAFF and DUDLEY W. FROST; 

Commissioners, JAMES F. GALLIANO and H. W. ESTEP 
Port Manager, A. H. ABEL 
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even the illiterate cargo handler would 
be able to distinguish them apart. 

Conceding that absolute perfection in 
the transportation of dangerous cargo 
could not be realized always, the speaker 
said that some systematic methods and 
conditions of stowage were necessary to 
minimize potential damage that may re- 
sult from accident or unexpected cir- 
cumstances. 

Port Development 

Chairman H. C. Brockel, of the panel 
on “Port Development,” pointed out that 
over $150,000,000 was currently being ex- 
pended by ports improving their facili- 
ties. He cited among examples the new 
Norfolk & Western Railroad Pier at the 
Port of Norfolk; a $6,000,000 terminal 
just completed at the Port of Los Angeles 
at which the Matson Navigation Com- 
pany has preferential berthing rights; 
and pointed out that the Lake port of 
Milwaukee, of which he is director, was 
currently spending $1,000,000 on its piers 
and cargo handling equipment. Mr. 
Brockel is retiring president of The 
American Association of Port Authority 
ties. L. W. Byrne, chief, Port Promotion 
Bureau, The Port of New York Author- 
ity, served as co-chairman. 

The Military Sea Transport Service, 
more familiarly known as MS.T‘S., was 
described by Rear Admiral W. M. Cal- 
laghan, who heads this new division of 
the Navy which has taken over sea 
transport functions of the Army Trans- 
portation Corps. 

The move was described by the Ad- 
miral as an outgrowth of wartime ex- 
perience wherein no one organization 
was available for coordination of ship- 
ping until the formation of the War 
Shipping Administration and the Joint 
Military Committee. He pointed out 
that even with the excellent work of both 
of these groups, the need was felt for a 
single coordinating body. 

The study of assigning defense trans- 
port functions to one service began in 
early 1946, and accordingly pre-dates 
unification, said Admiral Callaghan. 

Supplementary studies struck a finan- 
cial snag until early July, 1949, when it 
was decided that the cost of overseas 
shipping would be borne by each service 
as such cost was incurred. This was 4 
decision of Secretary of Defense John- 
son. 

Activation has involved two main 
functions: 

1, Agreement with the Army and the 
Air Forces; 

2. The Navy plan of organization, in- 
cluding headquarters in Washington 
and four deputy offices corresponding to 
the Army Ports of Embarkation. 

The Admiral made clear that the 
Navy’s policies in operating M.S.T.S. did 
not intend to replace civilian Army 
crews; would continue the Army policy 
of ship repair in private yards; would 
continue Army policy of reduction in 
the number of time chartered vessels 
used, with correspondingly more business 
for berth operators. He paid tribute 
to the Army Transportation Corps for 
its past achievements in overseas trans- 
port. 

Questioned as to the dividing line, or 
where M.S.T.S. responsibility began, the 
Admiral said M.S.T.S. took over after 
loading of passengers and cargo. M.S.TS. 
would recommend better traffic and 
shore procedures if either were found 
wanting, said he. 

Edward K. Laux, speaking on the out- 


_look for domestic steamship service, 


cited the good services and schedules 
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by water, pre-war, as a strong influence 
on imports, enabling economical re- 
routing coastwise to other ports. 

Intercoastal shipping, he said, had 
peen restored with fair regularity since 
the turnback of this function by the 
Maritime Commission, and was now op- 
erating with Pan Atlantic, Newtex and 
Seatrain longhaul services. The Re- 
frigerated Steamship Company, he 
stated, was scheduled to resume opera- 
tions in November with citrus from 
Florida ports to New York. 

Obstacles to shorthaul domestic ship- 
ping resumption were cited by the 
speaker as high cost of replacing vessels; 
cargo handling expense; the railway 
structure ceiling (not high enough). 

Shorthaul water shipment, he empha- 
sized, must include pick-up and delivery 





















in order to survive. Accordingly, the 
heavy first cost in special vessels is an 
outstanding obstacle and Mr. Laux 
recommended the establishment of spe- 
cial low rate loans by legislation to at- 
tract capital for special ships. He saw 
some possibility for the re-establishment 
of differential labor rates for coastwise 
shipping by the I.L.A. 

R. H. Wylie, manager, Port of San 
Francisco, pointed out two factors favor- 
able to coastwise resumption as: it is a 
means of economical transportation; and 
national defense needs the ships involved 
in the event of an emergency. Shore 
costs, he said, were a chief deterrent to 
coastwise resumption. 

Albert L. King, chief, Marine Terminal 
Bureau, The Port of New York Authority, 
spoke on “The True Cost of Terminal 
Services,” recommending strongly that 
true costs be computed before making 
quick terminal rate adjustments in quo- 
tations. It was becoming increasingly 
important, he said, for terminal opera- 
tors to know exactly what their costs 
were, because of the need for rate sta- 
bility as assurance to shippers from the 
marketing standpoint. 

The cargo owner, he stated, did not 
begrudge the terminal operator a fair 
profit. Correspondingly, the terminal op- 
erator needed to know how much he 
could spend for improvements to increase 
the efficiency of his terminal. 

As a typical stiuation, requiring some 
study, Mr. King cited the current lumber 
handling rates from ship’s hook to first 
place of rest on the dock. These rates, 
long stable under tariffs filed with the 
Maritime Commission, vary widely at 
various ports, ranging from $1.75 to $2.50 
a thousand board feet for identical han- 
dling services. 

Under the chairmanship of Loring K. 
Macy, assistant director, Office of Inter- 
national Trade, with Thomas E. Lyons, 
executive secretary, Foreign Trade Zones 
a co-chairman, the “international 
trade” panel featured remarks by Ralph 
I. Straus, director, R. H. Macy, New 
York, dealing with the lack of balance 
between exports and imports as a prob- 
lem of long standing. 

In closing the dollar gap, stated the 
Speaker, “we should attempt to see that 
international trade is brought into bal- 
ance at a high and not a low level of 
employment.’ Foreign governments will 
sureiy increase restrictive controls for 
Purposes of self-protection if’ interna- 
tional trade should shrink to the low 
levels of the thirties.” 

Four possibilities in closing the gap 
Were cited as subsidizing the gap by tax- 


(Continued on page 67) 























































and must depart from breakbulk methods . 


ECONOMICAL 


Export Packaging 


By FRANK W. GREEN 


Packaging Consultant 





N MY PREVIOUS ARTICLES this 
year in TRAFFIC WoRLD of March 26 
and September 24 I stressed that it is 
often the little things that make the 
difference between good and bad packag- 
ing. It is often the little things that 
are overlooked because the supervising 
personnel are too close to the job to 
notice or because they have been so long 
with it that they get accustomed to it. 
The accompanying protograph shows 
what many will consider to be an ideal 
package. A valuable item in small glass 
bottles was pre-packaged in individual 
cartons, then a dozen to a carrier carton 
and four carriers to a 275 pound test 
domestic corrugated carton sealed with 
kraft tape (one strip). Two such do- 





Package under discussion this month 


mestic shipping containers were then 
placed in the V-3s carton pictured. 
Double excelsior pads were placed below, 
between and on the sides of the domestic 
cartons and although only a small space 
remained it was thoroughly filled with 
excelsior which was tamped into place. 
About an inch of excelsior was placed 
on top and the side pads were folded in 
as shown. 

When packed the flaps were folded 
in as customary and spread with resin 
based moisture resistant adhesive. Two 
half inch straps were sealed about one 
sixth of the distance from the ends. The 
finished export cartons were stenciled 
and ready for export shipment. 

This brief summary sounds good. 
Many people will think that this is too 
much packing. It isn’t—remember that 
the contents are valuable and often 
difficult to obtain in many parts of the 
world. From the looks of the package 
and the description it would appear that 
under normal circumstances this should 
be an excellent package. Certainly it 









This is the first of an ex- 
tended series of short but 
factual features showing 
how export packaging may 
be properly done with 
economy. Mr. Green, con- 
ductor of this column, is 
one of the leading inde- 
pendent authorities on ex- 
port packaging in the 
United States. His helpful 
case studies will appear 
monthly in connection with 
the Export Shipping Sec- 
tion of TRAFFIC WORLD. 


will stand all kinds of rough handling, 
stacking, dampness and other physical 
hazards of world trade. 

But there is something else. 

The records showed that pilferage 
losses on these packages were higher 
than normal and the reports came fom 
all parts of the world. It doesn’t seem 
possible does it? The packages were not 
destroyed—usually looked good on ar- 
rival but a part of the contents would 
be missing. 

The little thing that was missed was 
that although adhesive was applied te 
the top flaps they were never sealed. 
The bottom flaps were sealed because 
of the weight of the contents. 

When examined several hours after 
packing it was found that although 
there might be a tack bond here or 
there the top flaps were not sealed— 
furthermore this was obvious to even a 
casual observer. This made an easy 
opening for the pilferer to force an 
entry. He would soon discover the cor- 
rugated carton which he could cut or 
tear and the inner cartons could be re- 
moved. Although the inner packaging 
would be disarranged this could not be 
seen from the outside which would ap- 
pear normal. In the maiority of cases 
it would be possible to pilfer the carton 
with the straps in place. If however a 


. strap was removed it would not be noted 


in transit as straps are so frequently 
ripped off. 

Why would the pilferer go to all that 
trouble My theory is that if a package 
looks expensive or if it appears that the 
shipper tried hard to cover up his 
product it may be guessed that it is 
valuable. The pilferers may not know 
the exact contents but they will usually 
know the class of commodity. If it 
seems worth while and if the class of 
commodity confirms this it will be the 
object of pilferage if some little thing 
has been neglected by the shipper as in 
this case. 

It was desirable to use the V-3s car- 
tons for the physical protection of the 
product. A better closure could be ob- 
tained by the use of a pressure section 
on the conveyor but cartons of many 
size were used on the same line. Top 
and bottom stapling was the best solu- 
tion. This was sure, secure and could 
not be tampered with. The value of 
the contents warranted that everything 
possible be done for its protection. After 
stapling one strap in the center was 
enough and perhaps better than two— 
this change more than offset the cost 
of the staples. 

The little weakness in this package 
was overcome and the net result was 
about the same or lower cost. 
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Write 
H. H. GIBSON 
Foreign Freight Traffic Manager 
Mobile 8, Alabama 









Pacific Coast Ports 
To Puerto Rico 


The Puerto Rico Market rates 
your consideration in plan- 
ning for expanded markets... 
served regularly via Pope & 
Talbot Lines. Write for Sail- 
ing Schedules, information. 


Offices in Principal Ports 
Executive Offices * San Francisco 4 
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FOREIGN TRADE ZONE 


Los Angeles Harbor 
(BERTH 60) 


NOW OPEN 


NEW OPPORTUNITIES FOR 


WORLD TRADERS 
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CITY HALL 
LOS ANGELES 12 CALIFORNIA 


your overseas shipping matters. 









By H. H. BOHLMANN 


Export Manager 
The Seamless Rubber Co. 















One of a continuing series of articles 
by leading export managers from rep- 
resentative U. S. industries. This regu- 
lar department of the Export Shipping 
Section of TRAFFIC WORLD is served this 
month by Mr. Bohlmann, long experi- 
enced in international merchandising in 
the rubber goods industry. 


MPORT RESTRICTIONS, increasing 

foreign competition and ever chang- 
ing rules and regulations are making 
foreign sales more difficult for the export 
manager, but the close and daily coopera- 
tion of a resourceful and competent traf- 
fic manager and his staff play a vital 
role in maintaining and increasing ex- 
port sales. 

The traffic department provides appro- 
priate packing for the type of goods to 
be shipped abroad. Proper export pack- 
ing helps greatly to prevent theft, pil- 
ferage and even non-delivery which, in 
turn, pleases the customers, and con- 
tributes toward keeping down insurance 
rates. In this connection the traffic de- 
partment keeps up-to-date on specific 
packing regulations for individual foreign 
countries regarding shipments by ocean 
freight. Also to be considered are weight 
and measurement limits for parcel post 
shipments and special rules for air mail, 
air parcel post and air freight shipments. 

When an order is packed up and ready 
for shipment, the traffic department 
furnishes packing, weight and measure- 
ment details for the invoices and other 
shipping documents. 

Some of the larger manufacturers 
maintain their own export shipping office 
in New York or other important shipping 
centers, where the operations involved 
in shipping overseas are carried out. 
However, few exporters have-a sufficient 
volume of export sales to justify the ex- 
pense of a special staff for such purpose 
and find it advantageous to move their 
exports through reliable foreign freight 
forwarders. 

When space has been obtained, the 
traffic department is furnished with pier 
delivery instructions together with a 
dock receipt, issued by the steamship 
line. The traffic department then places 
the shipping marks specified on each 
shipping container, and forwards the 
goods along with the dock receipt within 
the time indicated. 

The traffic department of manufactur- 
ers located quite a distance away from 
the nearest port, usually forwards the 
goods as soon as they are ready, after 
arranging that, upon arrival, the carrier 
contacts the foreign freight forwarder for 
delivery instructions. Generally the car- 
rier is prepared to hold the shipment for 


The Traffic Department 
And Foreign Sales 
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several days to allow the freight for- 
warder to book space and deliver the 
goods to the pier, based on the instruc- 
tions with covering invoices, U.S. export 
declaration and a copy of the inland bill 
of lading he has previously received from 
the exporter. 

In selecting inland carriers for export 
shipments, the traffic manager first con- 
siders freight rates but also time in 
transit, pick-up and delivery facilities 
and reliability of the carrier, especially 
during emergencies. During shipping 
strikes, for example, the traffic manager 
can be of particular help in maintaining 
the flow of export shipments. In the 
past, shipping tie-ups have often occur- 
red at certain ports only, leaving open 
others. The tie-up in the latter part of 
1948 affected East Coast ports, and it 
was possible to book ocean space, instead, 
on vessels sailing out of New Orleans and 
other Gulf ports. At that time it was 
of special importance that the carrier 
deliver the goods in good condition and 
on time to the designated steamship 
pier. Export shipments can thus often 
be continued even during shipping strikes 
and at the same time extra goodwill is 
created, as the foreign customers can see 
that their orders are being shipped to 
them in spite of obstacles. 


Owing to the continuing shortage of 
dollars, import licenses for American 
goods are mostly being granted only for 
goods considered essential to the economy 
of the foreign country concerned. Cus- 
tomers, including those in countries op- 
erating under ECA, are _ frequently 
obliged to support their license applica- 
tions with pro-forma invoices supplied 
by the exporter, including the estimated 
forwarding expenses, and sometimes also 
the insurance premium. In this connec- 
tion the traffic department’ plays an im- 
portant part by promptly supplying the 
weights, measurements and routing on 
the strength of which the export depart- 
ment determines the approximate for- 
warding expenses. Quite frequently or- 
ders result for the full quantity or at 
least a portion. Therefore, it is well 
worth while to comply with requests 
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from established importers abroad to 
furnish pro-forma invoices with all neces- 
sary details. 

By giving the required cooperation and 
assistance in connection with export sales 
operations, traffic managers are making 
a valuable contribution to exports as a 
whole. Participation in a flourishing 
world trade means domestic prosperity 
and higher employment in the United 
States, and the jobs of certain. members 
of the traffic department frequently 
depend entirely on exports. According 
to statistics nearly two and a half mil- 
lion workers were directly dependent on 
exports for their jobs in 1947. This com- 
pares with less than a million in 1939. 
These two and a half million industrial 
jobs help to sustain many others by rais- 
ing the general level of employment and 
economic activity. 


MERCHANT MARINE CONFERENCE 
(Continued from page 65) 


ing the American people; permitting ex- 
ports to drop to the level of imports; 
expanding foreign investments; and in- 
creasing imports of goods and services 
until they are equal to exports. 


The first two were termed unfavor- 
able, according to the speaker, who 
stated “we should make our biggest con- 
tribution to closing the dollar gap by 
increasing our imports while the re- 
mainder should be made up through 
expansion of our foreign investments.” 

A. E. King, vice-president, Isthmian 
Steamship Company, reporting on his 
recent around the world trade building 
and inspection trip, asserted that the 


present effect of devaluation of sterling 
with regard to international trade ap- 
peared to be unfavorable to the United 
States, and added that this effect must 
inevitably be passed on to the nation’s 
merchant fleet. 


The speaker reminded the panel that 
it was important to recognize and re- 
member there was a _ strong desire 
in overseas areas to make progress not 
only in the field of production of raw 
materials or semi-finished goods, but to 
achieve some measure of industrializa- 
tion as well. He said each and every one 
of the couhtries he visited held much 
promise for the long-range future of 
American trade provided it was de- 
veloped by us along sound lines. 


Herbert A. Wilkinson, chief, Travel 
Branch, Office of International Trade, 
rounded out the panel by dwelling on 
the importance of travel in world com- 
merce as a human relations factor. 
Travel, he said, was an energetic stimu- 
lant of flow of trade in every instance. 

The Propeller Club of the United 
States, at its concluding sessions, re- 
elected Louis B. Pate, Seas Shipping 
Company (Robin Line), as its national 
president. Lieutenant Commander Ar- 
thur M. Tode, U.S.N.R. retired, con- 
tinues to serve as honorary president, 
with Commander Harold J. Harding, 
N.S.N.R., as national secretary-treasurer. 

Important defense panels were held at 
the meeting, including a session on “Na- 
tional Defense” under the chairmanship 
of Vice Admiral Edmond D. Foster, 
Chief of Navy Material, Department of 
the Navy; and a panel on “Land Trans- 
portation and Ocean Terminals in Time 
of War” under the chairmanship of 
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Brigadier General Paul F. Young, Com- 
manding General, New York Port of 
Embarkation. 


Packaging and Materials 
Handling Engineers to Meet 


The annual dinner meeting of the 
Eastern Division of the Society of In- 
dustrial Packaging and Materials Han- 
dling Engineers will be held Monday, 
October 31, at the Henry Hudson Hotel, 
New York. 


Addresses on problems vital to the 
packaging profession will be given by 
Paul H. Paulsen, senior engineer of 
William H. McGee & Co., Inc., Dr. Louis 
C. Barail, chief bacteria biologist of 
U.S. Testing Co., and Robert G. Ander- 
son, packaging engineer of Sperry Gy- 
roscope Co., Inc. 

Mr. Paulsen who has just returned 
from a five-week, fifteen-thousand mile 
inspection tour of South American 
ports will speak on port and warehouse 
conditions in South America. Dr. Bar- 
ail will talk‘on the importance of ro- 
dent and insect control in shipping. Mr. 
Anderson’s:‘tepic:-will be the packing of 
delicate engineering’ instruments. 

More than 100 key personnel in the 
industrial packaging field are expected 
to be present at the dinner at which W. 
Gordon Bennett of Anaconda Copper 
Mining Co., will preside. 


* * * 


The average load per car for all car- 
load freight traffic in 1948 was 41.58 tons, 
the highest on record. 


PORTLAND, MAINE 


°**THE PORT WITH EVERYTHING 
a 


thing! One of America’s finest 


harbors — excellent labor and 
ship chandlers—the latest mech- 
anized equipment—adequate 
terminals for efficient handling 
of cargoes—plenty of space for 
waterfront industrial develop- 
ment in nearby South Portland. 
Save time! Save dollars! Start 
shipping through Portland. For 


complete information, write to: 


MAINE Port Authority 


MAINE STATE PIER 
PORTLAND, MAINE 





Years 


Serving 
BERMUDA « VIRGIN ISLANDS 
HAITI * DOMINICAN REPUBLIC 

TRINIDAD 

BRITISH WEST INDIES 
FRENCH WEST INDIES 
NETHERLANDS WEST INDIES 
BRITISH GUIANA 
FRENCH GUIANA 
NETHERLANDS GUIANA 
VENEZUELA 


ALCOA STEAMSHIP COMPANY, Inc. 


1408 Chicago Title & Trust Bldg. 
Chicago 2 Randolph 4730 


BALTIMORE 2, MD.: 1114 Mathieson Bldg. 
CLEVELAND 13, OHIO: 818 Standard Bidg. 
DETROIT 26, MICH.: 1021 Lafayette Bldg. 
KANSAS CITY 6, MO.: 809 Dwight Bidg. 
LOS ANGELES 14, CAL.: 108 W. Sixth St. 
MOBILE 9, ALA.: 108 St. Anthony St., Mobile, 


Ala. 
MONTREAL 1, CAN.: 276 St. James St. W. 
NEW HAVEN, CONN.: 956 Chapel St. 
NEW ORLEANS 16, LA.: 1 Canal Street 
NEW YORK 4, N. Y.: 17 Battery Place 
NORFOLK 10, VA.: 621 Citizens Bank Bldg. 
PITTSBURGH 2, PA.: 527 Park Bldg. 
ST. LOUIS 2, MO.: 1203 Landreth Bidg. 
SAN FRANCISCO 11, CAL.: 420 Market Street 
TAMPA 1, FLA.: 209 Franklin Street 
TORONTO 1, CAN.: 16 Temperance Street 
WASHINGTON 46, D. C.: Ring Building 
WINDSOR, ONT.: Douglas Bldg. 


Nation-Wide Warehousing and Distribution 


Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13. The Cleveland Stevedore Co. 
GRAND RAPIDS 2, B & G_ Terminals, Inc. 
GREEN BAY, WIS., Leicht Transfer and 
Co 


$ " 
HOUSTON 1, Universal Terminal Warehouse Co. 
KANSAS CITY 7, Crooks Terminal Ware- 


ho » Inc. 
tos ANGELES 21, Overland Terminal Ware- 


house . 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade Ware- 


houses, Inc. : 
I ASSLEIRA 6, American & Foreign Ware- 
ho -, Inc. 

PORTLAND 2 ORE., Rudie Wilhelm Ware- 
house Co., Inc. , 
SAN FRANCISCO 11, Overland Freight 

Transfer C 


SCRANTON 3, *PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


nterlake Jerminabs:: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 
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United Cargo Gains 


A strong upsurge in air cargo shipping 
is reported by Harold Crary, vice-presi- 
dent—traffic and sales of United Air 
Lines. In recent weeks, said he, the in- 
creased movement had been pronounced 
from coast to coast. In September, for 
example, United flew 2,876,500 ton-miles 
of cargo, exclusive of air mail, for in- 
creases of 514 per cent over the preceding 
month and 12% per cent over a year ago. 
The first two weeks of October showed an 
increase of 10 per cent over the same 
period of September and 25 per cent over 
the first two weeks of October, 1948. 

International air shipments were 
helping to account for the gains, with 
many of these moving by United to At- 
lantic and Pacific Coast ports, said he, 
adding that air freight, air express and 
air parcel post all were being used in 
varying degrees, according to the needs 
of shippers. In the nine months ended 
September 30, United operated 17 million 
freight ton-miles; 4,500,000 express ton- 
miles and an estimaated 2,600,000 air 
parcel post ton-miles. Shipments are 
carried both on all-cargo planes and on 
combination passenger-cargo schedules, 
it is pointed out. 

United Air Lines has announced that 
in January it will place into service seven 
71-ton, double decked, “mainliner” strato- 
cruisers between California and Hawaii. 
It said the stratocruisers would increase 
its total fleet of planes to 147, and that 
five new Douglas DC-6’s were on order 
for delivery next year. 


HIGHWAY 


General Offices of United 


Van Relocated in St. Louis 


General offices and a maintenance 
garage for United Van Lines, Inc., were 
opened October 15 in a new industrial 
area in Maplewood, a suburb adjacent 
to St. Louis. 

“Built to specifications of the occu- 
pants, the steel and concrete one-story 
building has 21,000 square feet of floor 
space and cost $125,000, exclusive of fur- 
nishings,” says the company. 





The firm owns 70,000 square feet of 
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land, including the space taken by the 
new building, which has the unusual 
feature of being insulated by several 
inches of water on the roof. 

The new address is 7808 Maplewood 
Industrial Court, St. Louis, (17), Mo. 
Convenient to the many highways merg- 
ing into the area, the new location en- 
ables over-the-road vans to by-pass 
congested city areas, it is stated. The 
firm has been at 884 Hodiamon Avenue, 
on the west side of St. Louis. 

United Van Lines has 200 employees, 
It is a pioneer transportation company, 
engaged in long-distance moving of un- 
crated household effects, office furniture 
and kindred articles. 

Organized in 1928, the firm moved to 
St. Louis from Cleveland in 1941. It is 
owned and operated by 120 stockholders, 
who are warehousemen situated in ma- 
jor cities of the United States and Can- 
ada. In addition, United Van Lines 
has 220 other warehouse companies act- 
ing as agents in all the principal cities 
of the United States and Canada. 

Officers of the company are William 
E. Lee, president and general manager; 
A. J. Hicks, vice-president; William §. 
Kutschbach, treasurer, and Griswold B. 
Holman, secretary. 


Clemans Truck Lines 


Issues Routing Guide 


A 40-page routing guide, designed to 
furnish shippers with routings between 
points served by the Clemans Truck 
Line, Inc., of South Bend, Ind., and 
points in various states served by motor 
transportation, has been issued by Clem- 
ans. The guide lists all points that can 
be served with not more than a two-line 
haul. Clemans serves points in Indiana, 
Kentucky, and Michigan. The guide lists 
routings to 27 states. 


M. & St. L. Fruit House 


The Minneapolis & St. Louis railway 
in 1950 will build a large and modern 
fruit house on the former public market 
property which it has owned for four 
years, in the Minneapolis commission 
district just north of the loop, L. © 
Sprague, president, has announced. The 


New United Van Lines, Inc., general offices and maintenance garage. 
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puilding would be used for loading, un- 
loading and storage of perishable freight, 
aid he. 

’ “The M. & St. L. will utilize the entire 
tract for spur tracks, loading platforms 
for trucks and a big perishable goods 
warming house and depot,” said he. “Re- 
frigerator and other freight cars will be 
switched into the heated building. 
There, in controlled temperatures, fruits, 
meats, potatoes and other vegetables, 
produce and other perishable foods can 
pe unloaded, without danger of freezing 
even in coldest weather, and warehoused 
or transferred to trucks. There will be 
plenty of tracks and long truck plat- 
forms, to insure speed in handling 
freight.” 


Burlington Pioneer Zephyr 


The Burlington Lines’ Pioneer Zephyr 
—“the grandaddy of all American diesel 
trains”—will be placed in regular passen- 
ger service between Denver, Colo., and 
Cheyenne, Wyo., October 16, by the Colo- 
rado & Southern Railway, Burlington 
officials announce. 

The Pioneer Zephyr was christened 
April 18, 1934, as America’s first diesel- 
powered streamlined train. It was first 
placed in service November 11, 1934, be- 
tween Kansas City, Omaha and Lincoln, 
Neb. In May, 1936, it pioneered overnight 
service between Chicago and Denver, and 
later was in service between Lincoln and 
McCook, Neb., and between Houston and 
Dallas, Tex. The train has traveled more 
than 2,330,000 miles. 


N.Y.C.-Weehawken Terminal 


Mayor John Meister of Weehawken, 
N. J.. and the New York Central Rail- 
road Company have jointly announced 
that plans are under way for the erec- 
tion of a large, modern one-story water- 
front terminal to be located in Wee- 
hawken for occupancy by the United 
Fruit Co., growers and distributors of 
tropical fruits. 

The proposed site, consisting of ap- 
proximately twenty-five acres of rail- 
road property, with 1,000-foot frontage 
on the Hudson River, is located imme- 
diately north of the Lincoln Tunnel 
underwater tube and former Electric 
Ferry Slip. Plans call for the develop- 
ment of a modern warehousing unit, 
head house and office building, totaling 
approximately 150,000 square feet. ‘The 
terminal will utilize the most modern 
materials handling methods now obtain- 
able, with large areas to be established 
for receiving and shipping by rail, truck 
and deep-water, it is stated. Construc- 
tion is scheduled to start early in 1950. 


Western Pacific Anniversary 


Re-enactment of the driving of the 
last spike 40 years ago, a feature of 
Western Pacific’s Ruby Jubilee, will 
take place on the Spanish Creek Bridge 
hear Keddie in the Feather River Can- 
yon on November 1. The ruby spike will 
be driven by Leonard D. Tomasso who 
Pounded home the actual final spike on 
November 1, 1909, and he wil] use his 
silver spike maul presented to him at 
the Chicago Railroad Fair on Western 
Pacific Day to do the job. 

There was no celebration when the 
toac was finished forty years ago as 
non of the officials was present. It is 
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Where Shipping Costs LESS 


.Economy-minded traffic men are turning to 


the Port of CHARLESTON for maximum sav- 
ings . . . low handling costs . . . modern 
shipping terminals . . . shipside storage . . . 
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planned to make up now for that omis- 
sion and President Frederic B. Whit- 
man, the board of directors, and other 
W. P. officials will attend as well as 
a large group of invited guests, all 
traveling by special train. 

After the spike-driving program, the 
group will be guests at a breakfast in 
the Quincy Inn sponsored by the Plumas 
County Chamber of Commerce. Stan 
Bailey, editor of the Portola Reporter 
and president of the Chamber of Com- 
merce, will officiate at this affair. 

The regular November meeting of the 
Western Pacific board of directors which 
falls on the same day will be held 
aboard the special train on the home- 
ward trip. 





Need for Fountain Disputed 


C. H. Buford, president, Milwaukee 
Road, has replied to a request, made by 
a member of the Minnesota Railroad 
and Warehouse Commission, that the 
railroad install a drinking fountain in 
its station at Norwood, Minn., by saying 
that there had been no demand for such 
a facility from anyone in the town and 
that, since “passenger business there has 
almost reached the vanishing point, 
there seems but little need for a foun- 
tain.” Mr. Buford said that, in the first 
seven months of 1949, which included two 
months when busses were not running 
_because of a strike, revenues from pas- 
sengers boarding Milwaukee Road trains 
at Norwood averaged $3.98 a month. 





Pullman Employe Meetings 


The 1949 series of Pullman car service 
employe conferences, held annually 
throughout the country, began the week 
of October 24 with the local Chicago 
conference. The conferences are con- 
ducted by Pullman service supervisors 
and inspectors, with conductors and por.- 
ters in attendance. Main subjects at 
the 1949 conferences are good service, 
its improvement, Pullman’s sales pro- 
gram, and military traffic. Railroad 
representatives, including ticket agents, 
have been invited to attend the confer- 
ences. J. P. Leach, assistant vice-presi- 
dent of the Pullman Co., will attend a 
number of the conferences. 

“Pullman service is better today than 
ever, but our job is never ended, and we 
must all strive to serve the passengers 
better if we are to survive in this highly 
competitive field,” he said. 


WATER 


Maritime Package Survey 


The packaging committee of the Mari- 
time Association of the Port of New 
York, of which James B. Young, vice- 
president, Barber Steamship Lines, is 
chairman, has completed a survey of 
packaging of outbound cargoes of twenty 
vessels operated in ten foreign trade 
routes. The survey, according to the as- 
sociation, is the most complete of its 
kind ever made, and the report on it, 
now about two-thirds finished, will take 
several more months to complete. 

+ * + 


The latest Pullman cars are equipped 
with generators which develop sufficient 
electric current to meet the need of ten 
modern homes. 





PERSONAL NEWS 


Kermit R. Sadler has been appointed 
general traffic manager of The B. F. 
Goodrich Co., with headquarters in Ak- 
ron, O. Mr. Sadler 
comes to his new 
post after serving 
since 1943 as man- 
ager of traffic and 
warehousing at the 
company’s Los An- 
geles, California 
plant. He has been 
with the company 
since 1935, starting 
in Los’ Angeles 
after having work- 
ed for the Union 
Pacific railroad. Mr. 
Sadler succeeds R. 
W. Corns, who has resigned. 

* * * 

The election of C. E. Naylor, of Hous- 
ton, Tex., former president of the Hous- 
ton Chamber of Commerce and now 
president of the Maintenance Engineer- 
ing Corporation of that city, as a mem- 
ber of the board of directors of the 
Missouri-Kansas-Texas Railroad Co., 
has been announced by R. J. Morfa, 
chairman of the board. Mr. Naylor fills 
the vacancy caused by the death, several 
months ago, of L. H. Prichard, former 
president of Anderson-Prichard Oil Cor- 
poration, Oklahoma City. 

aK * of 





K. R. Sadler 


The Chesapeake & Ohio Railway Co. 
has announced the retirement, effective 
October 31, of L. F. McFarland, general 
agent at Louisville, Ky., and J. A. Bodine, 
general agent at Wilmington, N.C., and 
appointment, effective November 1, of 
Charles R. Sargent as successor to Mr. 
McFarland and Robert P. Williams as 
successor to Mr. Bodine. 

* * ok 

Clyde W. D. Fiddes, commerce counsel 
for the St. Louis Southwestern Railway, 
has been appointed general attorney and 
commerce counsel for the Cotton Belt, 
with headquarters remaining in St. 
Louis. Mr. Fiddes joined the railway in 
1946 after serving in Washington, D.C., 
with the U.S. Army as executive officer 
of the freight traffic branch, Office of 
the Chief of Transportation. He had 
previously served in Washington as 
senior attorney in the Office of Price 
Administration and as chief of the 
motor property section of the Office of 
Defense Transportation. 

* * ok 


Appointment of F. L. Cardascia as gen- 
eral freight agent—rates, Texas Line 
(Newtex Steamship Corporation), with 
headquarters in New York City, and C. 
L. Wilson as district manager, with head- 
quarters at Houston, effective October 15, 
has been announced by M. F. Frechie, 
vice-president. Mr. Wilson succeeds J. F. 
Webre, resigned. 

ok * co 

Election of Ferry A. Allen, formerly 
associated with Hudson Motor Car Co., 
as traffic manager, since April 1, 1917, 
until his retirement, September 30, 1949, 
as vice-chairman of the board of USS. 
Truck Co., Inc., Detroit, has been an- 
nounced by Carl W. Behrens, chairman. 























He began his new duties October 11, 
Mr. Allen is a member of the Detroit 
Traffic Club and the National Freight 
Traffic Association. 

o* * co 


Robert B. Minogue, district traffic 
manager for Northwest Airlines in Wash- 
ington, D.C., since 1946, has been ap- 
pointed district traffic manager for the 
airline in Minneapolis. 

7 * £ 









H. C. Rausch, who has been affiliated 
with the freight forwarder industry for 
the last several years, has been appointed 
sales manager for the Navajo Freight 
Lines, Inc., Los Angeles. His appointment 
became effective October 10. 

* cs + 

Transfer of Braniff International Air- 
ways’ northern regional office from Okla- 
homa City to Chicago, under the direc- 
tion of Robert T. Phinney, Jr., has been 
announced by Rex Brack, the airline's 
general traffic and sales manager. Mr. 
Phinney was formerly manager of the 
airline’s northern district at Oklahoma 
City, having previously served as western 
division manager in Denver, northern di- 
vision manager in Chicago, and district 
traffic manager at Oklahoma City. 

* * * 



















George R. Kimbel, now assistant pas- 
senger traffic manager for the Illinois 
Central Railroad at Chicago, has been 
appointed passenger traffic manager for 
the company there, effective November 
1, succeeding Albert C. Linton who will 
retire on that date after nearly forty- 
five years of service. 

* +o * 

Passenger traffic men in New York will 
honor Martin J. Fox, Burlington pas- 
senger department general agent at New 
York, at a testimonial dinner November 
2 at the Hotel Warwick on his retire- 
ment October 31 after more than 50 
years with the Burlington. On his retire- 
ment, H. A. Schneider will become dis- 
trict passenger agent, Thomas Walsh, 
city passenger agent, E. D. Jaybox, 
traveling passenger agent, and Joe Gelb, 
passenger agent, with headquarters in 


the company’s New York office. 
of * * 
























Harvey L. Willard, formerly assistant 
freight traffic manager at Chicago for 
the New York Central System, has been 
appointed coal 
traffic manager of 
the N.Y.C., with 
headquarters at 
New York City. 
He succeeds Joseph 
R. O’Malia, who 
died September 11. 
Mr. Willard joined 
the Central at 
Toledo as a clerk 
in the freight de- 
partment in 1925, 
and while there be- 
came city freight 
agent in 1927 and 
traveling freight agent in 1929. He was 
transferred to Detroit in 1935 as city 
coal agent and was advanced to assistant 
coal freight agent in 1937 and coal freight 
agent in 1939. He was was shifted to 














H. L. Willard 
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Chicago as general coal freight agent in 
1945 before becoming assistant freight 
traffic manager there in 1948. Arnold W. 
Morgan, who rose from messenger with 
the Central at East St. Louis in 1907 to 
become general coal freight agent at Chi- 
cago in 1948, has been appointed general 
freight agent at Chicago. Frank P. Soen, 
formerly general coal freight agent for 
the Central at Cleveland, has been ap- 
pointed to succeed Mr. Morgan as gen- 
eral coal freight agent at Chicago. A 
native of Antwerp, Belgium, Mr. Soen 
began service with the N.Y.C. as a clerk 
in the freight traffic department in 1922. 
* 


Warren A. Rawson, formerly assistant 
traffic manager of the Rochester, N.Y., 
Chamber of Commerce, has been ap- 
pointed traffic 
manager of J. 
Hungerford Smith 
Co., Rochester, 
manufacturers of 
fountain fruits and 
syrups. Mr. Raw- 
son is a graduate 
of Syracuse Uni- 
versity where he 
majored in trans- 
portation. Follow- 
ing graduation he 
joined Sealright 





W. A. Rawson Co., Fulton, N.Y. 
He served in the 
US. Army in World War II. 
ok oS * 


Ralph Howard, of Philadelphia, has 
been promoted to general traffic man- 
ager, eastern division, Pacific and At- 
lantic Shippers Association. 

. x * 

R. C. Woodworth, formerly assistant 
to the president, has been appointed 
vice-president, public relations and traf- 
fic, of Cargill Incorporated, succeeding 
E, J. Grimes, promoted to vice-chairman 
of the board. A general traffic depart- 
ment has been established in charge of 
F. N. Replogle, general traffic manager, 
which will represent management and 
maintain administrative control in con- 
ducting the traffic operatiors of the entire 
organization, according to the company’s 
announcement. 

of * 

Enoch J. Bartlett, a past president of 
the Electric Industrial Truck Association 
and president emeritus and a director of 
the Biker-Raulang Co., of Cleveland, O., 
was honored recently at a testimonial 
luncheon given in Cleveland by members 
of the EI.T.A. Mr. Bartlett became 
vice-president and one of four directors 
of E.L.T.A. in 1928, when 14 companies 
joined to form the association in order 
to improve the cooperation of makers of 
industrial trucks and their auxiliary 
equipment. 


= * 

Vernon Gaston has been appointed to 
fill the newly-created position of general 
freight agent for the Missouri-Kansas- 
Texas Railroad, with headquarters at St. 
Louis. He was formerly assistant gen- 
eral freight agent for the railroad at St. 
Louis. Russell R. Chavis, heretofore 
chief clark in the railroad’s general 
freight office in St. Louis, has been 


named to succeed Mr. Gaston in his. 


former position. 
* * * 

Gus K. Weatherred, president, Lone 
Star Package Car Co., Dallas, Tex., has 
announced that the company has in- 
creased its receiving stations throughout 
the eastern seaboard and the central 


freight association territories and as far 
west as Minneapolis. He has announced 
the following with respect to personnel: 
E. L. Williams continues as general man- 
ager; W. B. Robison, formerly chief of 
operators, is now general traffic man- 
ager; and E. J. Rodell is service man- 
ager, all having headquarters in the gen- 
eral offices at St. Louis. The company’s 
origin territory is broken up into six 
districts with district freight agents as 
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follows: T. P. Kelly, Akron, O., H. M 
Fetsch, Baltimore, Md., J. S. Carter, Chi- 
cago, Ill., J. E. Carroll, New York, N.Y, 
A. J. Winkler, Philadelphia, Pa., and 
E. J. Kolb, St. Louis, Mo. 

* * * 


The Norfolk Southern Railway Co, 
has announced appointment of R. H, 
Rast as general agent, at Augusta, Ga, 
and John E. Kane as commercial agent, 
at New York, N.Y. 


TRAFFIC CLUBS 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week, 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to mem- 


bers are usually not sufficient, because often they are received too late to be of value. 


Walter W. Belson, assistant general 
manager and public relations director, 
American Trucking Associations, Inc., 
Washington, D.C., will be the speaker 
at the fall dinner meeting of the Traffic 
Club of the Providence Chamber of 
Commerce November 1, at 6:30 p.m., in 
the Narragansett Hotel, Providence, R.I. 


* * * 


Daniel H. Jenkins, Pennsylvania Pub- 
lic Utility examiner, Scranton, Pa., will 
be guest speaker at the regular dinner 
meeting of the Wyoming Valley Traffic 
Club to be held November 2 at 7 p.m., 
in the Hotel Jermyn, Scranton. Others 
scheduled to speak are S. A. Saylor, for 
railroads; Charles Bolus, for motor car- 
riers, and M. R. Ammerman, for ship- 
pers. 

* * * 

The Norfolk-Portsmouth Traffic Club 
will observe “Railroad Night,” with Com- 
missioner Johnson, of the I.C.C., as 
speaker, at its meeting scheduled to be 
held November 10 in the Monticello 
Hotel, Norfolk, Va. There will be a dis- 
play of railroad exhibits in the ballroom 
of the hotel. 

* * * 

John J. Fitzpatrick, chairman of the 
traffic executive committee, Eastern 
Railroads, New York City, will be speaker 
at a luncheon meeting of the Traffic 
Club of Cleveland scheduled to be held 
November 14 at the Hotel Cleveland, 
Lewis E. Yost, chairman of the club’s 
educational-forum committee; has an- 
nounced. 

cs * * 

The Cincinnati Traffic Club will hold 
its annual “pre-holiday” dinner dance 
November 12 at the Netherland Plaza 
Hotel, Cincinnati, O. Reservations are 
being handled by J. T. Hall, chairman of 
the entertainment committee. 

ee * La 


The Transportation Club of Santa 
Clara County held its annual “steamship 
night” meeting October 13 at the 
Hawaiian Gardens in San Jose, Calif. 
The club’s annual meeting for the elec- 
tion of new officers is scheduled to be 
held November 10. 


* * * 


The next regular monthly luncheon 
meeting of the Transportation Club of 
Atlanta is scheduled to be held Novem- 
ber 14 at the Ansley Hotel, Atlanta, Ga., 


with Jennings Randolph, assistant to the 
president of Capitol Airlines, as speaker. 
The club will hold its annual dinner- 
dance December 16 at the same hotel. 
Newly elected officers will be installed 
at a dinner meeting to be held in Jan- 
uary. 
* * 


The Portland Industrial Traffic Club 
has set November 3 for observance of 
“Steamship Day” and November 17 for 
“Airline Day,” to be held at the Mallory 
Hotel, Portland, Ore. 


* * x 


A gift of $800, representing proceeds 
from a bridge party given last May for 
charitable purposes, was presented by 
the Women’s Traffic Club of Metropoli- 
tal St. Louis to Joseph M. Darst, mayor 
of St. Louis, on October 18, for use in 
expanding the public address system in 
the city infirmary to the infirmary hos- 
pital. Representatives of the club pres- 
ent at the ceremony included Miss Iris 
McMillen, club president, Miss Hazel 
Diener, member of the club’s board of 
directors, Mrs. Helen Martin Gettys, 
publicity chairman, and Miss Helen 
Swap, recording secretary. 

* Bo * 


L. L. Kelly, state manager of Shell 
Oil Co., Atlanta, Ga., addressed the At- 
lanta Chapter of the Delta Nu Alpha 
Transportation Fraternity on the sub- 
ject, “Petroleum Industry,” at its regular 
monthly meeting held the evening of 
October 3 in Atlanta. Visitors at the 
meeting included F. J. Ryan, first vice- 
president of the national organization, 
who also spoke. 

co * * 


The Traffic Club of Washington, D.C., 
will be entertained by the glee club of 
the Chesapeake & Potomac Telephone 
Co. at its regular monthly dinner meet- 
ing scheduled to be held November 9, 
at 6:30 p.m., in the National Press Club 
building, Washington, D.C. The speaker 
will be Harold Fitz, manager of the 
telephone company. 

* cs 


The Traffic Club of New England will 
hold its annual meeting, for election of 
Officers and directors for 1950, the eve- 
ning of December 8 at the Hotel Statler 
in Boston. The nominating committee 
has selected the following slate of officer 
candidates: For president, Charles H. 
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Mundt, general agent, Missouri-Kansas- 
Texas Lines; for vice-presidents, Alfred 
Cook, assistant traffic manager, Sears, 
Roebuck & Co., Edward N. Mayer, gen- 
eral freight agent, Boston & Maine Rail- 
road, E. C. Ness, Jr., traffic manager, 
Stone & Webster Engineering Corpora- 
tion, and Sherman L. Whipple, Jr., pres- 
ident, Wiggin Terminals, Inc., and for 
secretary-treasurer, Gerald J. Smith, 
manager, Wells Fargo Carloading Co., 
Inc. 
tk * * 

J. C. Pondexter, former faculty mem- 
per of the University of Virginia, Char- 
lottesville, Va., was made an honorary 
member of the University of Virginia 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity at its regular meet- 
ing held October 17. Officers of the 
recently formed chapter are Philip L. 
Gilmer, president; B. L. Carleton, vice- 
president; James L. Eades, secretary; 
August Lentz, treasurer; and Daniel 
Beebe, historian. 

* * * 

The Transportation Club of Buffalo, 
N.Y., Inc., has announced that plans have 
been made to accommodate 1,000 mem- 
bers and guests at its annual dinner 
November 10 in the Hotel Statler, Buf- 
falo, at 7 p.m. R. F. Mackrell, traffic 
manager of National Gypsum Co., is gen- 
eral chairman of the affair. Dr. Murray 
Banks, professor of psychology at the 
Long Island University in New York 
City, will be guest speaker. Dethloffs E. 
Klein, past president of the Greater 
Buffalo Advertising Club, will be toast- 
master. 

* * * 

The Waterlod (Ia.) Transportation 
Club observed “Motor Carrier Night” at 
its dinner meeting held October 27 in 
the President Hotel. 

* * * 

The Women’s Traffic Club of New 
York, Inc., will hold a luncheon-bridge 
meeting November 12, at 12:30 p.m., in 
the Statler Hotel, New York City, the 
proceeds from which will go to the Cer- 
ébral Palsy Society of New York, Inc. 
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Paul G. Boise, president of the Boise- 
Griffin Steamship Co., Inc., who is also 
president of the Foreign Commerce Club 
of New York, Inc., will be guest speaker 
at the club’s regular monthly meeting 
scheduled to be held November 15 at the 
Park Sheraton Hotel. 


” aa 7 


The New York Chapter of the Delta 
Nu Alpha Transportation will hold its 
next meeting November 2 at the Hotel 
New York. The program will be under 
the direction of the chapter’s educa- 
tional and research committee, headed 
by George Leeds, and will feature a 
forum “The Procedure in the Handling 
of Exports and Imports and the Traffic 
Requirements on Regulation.” Participat- 
ing in the forum, with R. N. Rear, Bor- 
den Co., as moderator, will be the fol- 
lowing: Paul Y. Abe, Industrial Inter- 
national Co., on imports; Charles W. 
Hagendorn, Combustion Engineering Co., 
on exports; Donald C. Hale, foreign 
freight agent, Baltimore & Ohio Rail- 
road, on behalf of railroads; and Porter 
Sherman, American Union Transport 
Co., for freight forwarders. 

ok * bo 


Fifty-three members and guests at- 
tended the regular meeting of Eastern 
Indiana Transportation Club held Octo- 
ber 20 in the Marion Hotel, Marion, Ind., 
at which P. F. Alexander, general secre- 
tary of the Y.M.C.A., at Marion, was 
speaker, his subject being “My City.” 
The club will hold a venison dinner in 
November at Muncie, the venison to be 
provided by the Tarbet Trucking Co. 


* * * 


The Transportation Club of Milwaukee 
held an “Air Nite” educational meeting 
October 26 at the Jefferson Hall in Mil- 
waukee. 

The Transportatio Club of _ the 
Rochester (N.Y.) Chamber of Commerce 
will hold an informal fall dinner dance 
the evening of November 5 at the Brook- 
Lea Country Club. A steak dinner will 
be served at 7 pm. Floyd LeRoy and 
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Richard Sheive are co-chairmen of the 
dinner dance committee. 
* . * 


The Traffic Club of Tulsa, Tulsa, Okla., 
will hold its annual election and stag 
party the evening of November 1 at the 
Mayo Hotel. 

* * * 

The Traffic Club of New Orleans has 
announced the following slate of officer 
candidates selected by its nominating 
committee to be voted on at its annual 
election scheduled to be held the after- 
noon of December 12 at the Roosevelt 
Hotel: For president, Lucien Bauduc, 
traffic manager, South Coast Corpora- 
tion; for first vice-president, Harold 
Scherer, assistant general freight agent, 
Southern Pacific Lines versus Harry J. 
Johnson, assistant general freight agent, 
Missouri Pacific Lines; for second vice- 
president, Holman Michaelis, traffic rep- 
resentative, Illinois Central Railroad 
versus Sam Tomberella, vice-president 
and general manager, Lehon’s Police 
Protection Service; for third vice-presi- 
dent, Herman Carriere, general agent, 
Missouri-Kansas-Texas Lines versus 
Sidney W. Beacham, assistant general 
freight agent, Southern Railway System; 
for treasurer, A. B. Bowers, of A. B. 
Bowers Co. versus M. A. Ulrich, office 
manager, N. O. Stevedoring Co.; and for 
secretary, Rene J. Pigeon, manager, E. 
P. Rivas, Inc. 

Bo * ok 

The Traffic Club of New York, Inc., 
will hold a Thanksgiving luncheon No- 
vember 9, at 12:15 p.m., in the Biltmore 
Hotel, New York City. 

ok * * 

A panel discussion of ways and means 
of reducing transportaticn costs through 
modern materials handling was held by 
the Motor City Traffic Club Forum the 
evening of October 24 at the Detroit- 
Leland Hotel, Detroit, Mich. Guest 
speakers included Harry Diefendorf, in- 
dependent packing counselor and profes- 
sor of the materials handling class at 
Wayne University; Ray Shile, Sr., of 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, Il. 
Telephone—Victory 6000 


R. A. BAENSCH, Ex. V.P. 


P. S. C. M. No. T-3406; P. U. C. O. No, 4856- 


. served day and night 
affording a transportation 
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Let Us 
Mail 
You 
FRISCO’S 
New LCL DIRECTORY 


Shippers to, through and from the 
Southeast and Southwest, and to 
and from the Pacific coast can 
tell at a glance the point-to-point 
time required for shipments by 
FRISCO merchandise cars. For 
free copy of the Directory address: 





T. H. Banister, Asst. Vice-President 
FRISCO, Frisco Bldg., St. Louis 1, Mo. 





The Road That's Best... 
Links East and West 


Toledo, Peoria & Western 


Railroad 





Palmer-Shile Co.; Art Schroeder, of the 
claim prevention bureau, New York Cen- 
tral System; and John M. Leahy, Pitts- 
burgh Steel Products Co. 


ICC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL ; 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5652, assigned October 
31, at Newark, N.J. canceled and reassigned 
November 2, at State Comm., Newark, N.J., 
before Examiner Fuller. 

Hearing in I. & S. 5679, assigned October 
31, at Newark, N.J. canceled and reassigned 
November 2, at State Comm., Newark, N.J., 
before Examiner Fuller. 

Hearing in 30010, assigned November 2, 
at Brooklyn, N.Y. canceled. 

Hearing in 30288, assigned November 7, 
at Milwaukee, Wisc., canceled and reassigned 
for November 28, at Hotel Schroeder. Mil- 
waukee, Wis., before Examiner McGrath. 

Hearing in I. & S. 5705, assigned November 
10, at Kansas City, Mo., canceled and re- 
assigned November 17, at Hotel Pickwick, 
Kansas City, Mo., before Examiner Witters. 

Hearing in Ex Parte 104, Part II, assigned 
November 21, at Washington, D. C., post- 
poned to a date to be fixed. 

Hearing in 29510 and Subs. 1, 2, 3, 4, 5, 6, 
and F.S.Appls. 21583, 21802, 22179, 22509; 
23048 and 23505, assigned November 28, at 
aren. Ti., postponed to a date to be 


Hearing in 30330, assigned December 15, 
at Columbus, Ohio, is canceled and reas- 
signed December 9, at Deshler Wallick Hotel, 
Columbus, Ohio, before Examiner Barber. 


October 31—Newark, N.J.—State Comm.—Ex- 
aminer Fuller: 
I. & S. 5652—L. V., 
N.Y.-N.J. 
I. & S. 5679—Commutation fares, N.J. & 
N.Y. RR 


November 1—Washington, D. C.—Division 4: 

Finance 16368—Gulf-Canal Lines, Inc., 
purchase, etc. 

November 2—Brooklyn, N. Y.—Hotel St. 
George—Commissioner Rogers and Ex- 
aminer Fuller: 

%*%30010—New York State 
Fares—New Haven RR. 

November 2—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

I. & S. 5685—Petroleum from and to 
Southwest. 

November 2—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

F. S. A. 24329—Petroleum and Petroleum 
Products from to and between points in 
Southwest. 

November 2—Washington, D. C.—Argument: 

29294—-Mason City Brick & Tile Co., et al. 
v. C. & NW., et al. 

3 . S. 5577—Brick, Ia. to Minn. and 

November 3—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

I. & S. 5701—Coffee, Houston & New 
Orleans to Ill. & Ia. 

November 3—Kansas City, Mo.—Notel Pick- 
wick—Examiner Cummings 

F. S. A. 24416—Coffee, Houston and New 
Orleans to Ill. and Ia. 

November 3—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

F.S.A. 24494—Coal Southwest to Minn. 

November 3—Kansas City, — Pick- 
wick—Examiner Cummin 

F. S. Appls. 24020 and 24415--Coal, South- 
west to Minn. 

November 3—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 


commutation fares, 


Commutation 


a 9 24577—Coal from Southwest to 
nn 
November 3—Washington, D. C.—Argument 
—Division 2: 
30014— Aluminum Co. of America v. A. &S&., 
et al. 


30069—Tennessee Products and Chemical 
Corp. v. A.G.9., et al. 
, Sub. 1—Tennessee Products and 
Chemical Corp. v. A.G.S., et al. 


be TRAFFIC Wort 


or 10 anna States Sugar Corp. v. A.CLL, 
et al. 
aay A 3—Washington, D. C.—Examin 


us: 

Finance 16691—Application of Reading Co, 
and President and manager of Schuylkill 
Valley Navigation and RR. Co. for au- 
thority under Section 5(2) of Interstate 
Commerce Act to merge properties of 
latter into those of former. 

Finance 16715—Application of Reading and 
President and managers of Mill Creek 
and Mine Hill Navigation and RR. Co, 
for authority under Section 5(2) of In- 
terstate Commerce Act to merge prop- 
erties of latter into those of former. 

November 4—Raleigh, .N.C.—Sir Walter 
Raleigh Hotel—Examiner Vandiver: 

—— Bagging Co. v. A. W. P, 
et al. 

November %7—Columbus, Ga.—U.S.Ct.—Ex.- 
aminer Vandiver: 

30299—City Mills Co. v. Alabama Great 
Southern Co., et al. 

November 7—Denver, Colo.—State Comm— 
Examiner Cummings: 
30127—Ideal Cement Co. v. Atchison, 
Topeka & Santa Fe Ry Co., et al. 
November 7—Milwaukee, Wis.—Hotel Schroe- 
der—Examiner Hall: 
30288—City of Milwaukee, A Municipal 
Corporation v. Chicago & North Western 
Ry Co., et al. 
Nevsunher "7—Philadelphia, Pa.—Wm. Penn 
Annex Bldg.—Examiner Glenn: 

%30273—Regal Petroleum Products Co. 
Successors to Rex Refining Co. v. B. & 
M., et al. 

——- 7—Washington, D. C.—Examiner 
yle: 

Finance 16697—Application of G. M. & O. 
for authority under Section 5(2) of In- 
terstate Commerce Act to purchase prop- 
erties of L. & M. 

November 8—Brooklyn, N. Y.—Hotel St. 
George—Examiner Glenn: 

%30262—American Steel & Wire Co. of 
NJ. v. B. & O., et al. 

November 8—Columbus, Ga.—U.S.Ct.—Ex- 
aminer Vandiver: 

30215—Lummus Cotton Gin Co., et al., v. 
Seaboard Air Line RR Co., et al. 

30215 Sub. 1—Murray Co. of Tex. Inc., v 
Southern Ry Co., et al. 

30215 Sub. 2—Continental Gin Co., v. 
Alabama Great Southern RR Co. et al. 

November 8—Washington, D. C.—Examiner 
Boisseree 

I. & S. 5662—Routing re. E. St. Louis 
to South over B. & O. R. 

a C.—Examiner 


November 
Rice: 
30313—International Paper Co., v. A.GS. 
Co., et al. 
November 9—Washington, D. C.—Argument— 
Division 2: 
29974—-Acme Peat Products, Ltd., et al. v. 
A.C.&Y., et al. 
30029—Federal Roofing and Siding Co. v. 
Pacific Electric, et al. 
a Se * 5625—Pig iron, Cleveland and 
Lorain, Ohio to Worcester, Mass. 
F. S. A. 23953—Pig iron to Worcester, 


November 10—Albuquerque, N.Mex.—Hilton 
Hotel—Examiner Cummings: 
30302—Cochiti Pumice Co., et al., v. 
Abilene & Southern Ry Co., et al. 
November 10—Brooklyn, N. Y.—Hotel St. 
George—Examiner Glenn: 
30271—Detecto Scales Inc. v. Ahnapee & 
Western Ry. Co., et al. 
November 10—Brooklyn, N. Y.—Hotel St. 
George—Examiner Cremins: 
Finance 11662—N. Y. O. & W. reorgaD- 
ization. 
November 10—Columbus, Ga.—U. S. Ct— 
Examiner Vandiver: 


8—Washington, 


30229—Georgia Peanut Co., et al. v. At- 
lantic Coast Line RR Co., et al. 
November 10—Kansas City, Mo.—Hotel 


Pickwick—Examiner Witters: 
I. & S. 5705—Commodities between Miss. 
& Missouri River points. 
November 10—Washington, D. C.—Argument 
—Division 2: 
29771—National Trucking & Storage Co., 
Inc. v. Pennsylvania. 
29981—Berry Door Corp. v. N. Y. C., et al. 
November 14—Boston, Mass.—Hotel Lenox— 
Examiner Glenn: 
30315—White & ney Co. v. Boston & 
Maine RR, et al. 


November 14—Boston, Mass.—Hotel Lenox— 
Examiner Glenn: 

F. S. A. 23868—Furfural Residue from 
Cedar Rapids, Ia., to New England. 
November 14—Columbus, Ga.—U. S. Ct— 

Examiner Vandiver: 
30200—Camp Concrete Products Co., et 
al. v. Central of Georgia Ry Co., et al. 


November 14 — Montgomery, Ala. — St«te 
Comm.—Examiner Fuller: 
30340—-Alamba intrastate express rates 


and charges. 
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November 14—Phoenix, Ariz.—State Comm. 
—-Examiner Cummings: 

30317—Union Gypsum Co., et al. v. Ama- 
dor Central RR Co., et al. 

November 14—Pittsburgh, Pa.—Chamber of 
Commerce Rms.—Examiner McGrath: 
30235—Pittsburgh Reflector Co. v. Penn- 

sylvania RR. 
November 14—Washington, D. C.—Examiner 
Albus: 

xFinance 16705—Appl of Boston and 
Maine RR for Authority under section 
5(2) of the Interstate Commerce Act to 
Purchase Properties and Franchises of 
Vermont Valley RR and Sullivan County 
RB as consistent. with the public in- 
terest. 

November 14—Washington, D. C.—Examiner 
Grutzik: 

%Finance 16706—Appl of Boston and 
Maine RR for authority under section 
20a of the interstate commerce act to 
assume obligation and liability in respect 
of principal and interest of $306,000 of 
first Mortgage Bonds of Vermont Val- 


ley RR. 
november 15—Pittsburgh, Pa.—Chamber of 
Commerce—Examiner McGrath: 
30251—Portsmouth Steel Corp. v. N. & 
W., et al. 
November 15—Washington, D. C.—Examiners 
Hosmer and Barber: 


29885—Official-Southern Divisions, joint 
rates. 
November 15—Washington, D. C.—Examiner 


Weaver: 
I. & S. 5677—Furniture, L. C. L., from, to, 
and between East. 
I. & S. 5694—Furniture, L. C. L., 
or to Ill. 
November 15—Washington, D. C.—Examiner 
Walsh: 
I. & S. 5699—Coal, Southwest, Va. to S.C. 
November 16—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Glenn: 
30304—-Rate Restrictions at Buffalo, N. Y., 
Stations. 
I. & S. 5687—DL&W Switching at Buf- 
falo, N. Y. 
November 16—Washington, D. C.—Examiner 


Wilkins: 
5710—Petroleum in Southern 


RE &. &. 
Territory, rail. 
November 16—Washington, D.C.—Argument: 
xl. & S. 5633—Estimated weights on let- 
tuce from Southwest. 
November 16—Washington, D.C.—Division 2: 
%30069—-Tennessee Products & Chemical 


from 


Corp., vs. Alabama Great Southern RR 
Co., et al. 
*30069, Sub. 1—Tennessee Products & 


Chemical Corp., v. Alabama Great South- 
ern RR Co., et al. 

November 17—Chicago, Ill.—Hotel Morrison 
—Commissioner Patterson and Examiner 


Hoy: 
*13413—Automatic Train Control Devices. 
November 17—Cleveland, Ohio—Old P.O. 
Bldg.—Examiner McGrath: 
30276—The North American Coal Corp., 
et al. v. Pennsylvania, et al. 
November 17—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Fuller: 
30082—-Miss. intrastate express rates and 
charges. 
November 17—Mobile, Ala.—U.S. Ct.—Exami- 
ner Vandiver: 
xi. & S. 5712—Commodities bet. Gulf and 
Miss.—Ohio River Ports. 
November 17—New Orleans, La.—Jung Hotel 
—Examiner Vandiver: 
I. & §S. 5692—Cotton Bagging Atlanta & 
Columbus, Ga., to Dallas. 
November 18—Buffalo, N. Y.—Buffalo Hotel— 
Examiner Glenn: 
30311—Spencer Kellogg and Sons, Inc., 
: ~ ee Topeka & Santa Fe Ry Co., 
et al. 
November 21—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Glenn: 
30360—Chas. A. Krause Milling Co. v. 
CO. & N. W., et al. 
November 21—Chicago, Ill.—Hotel Morrison 
—Commissioner Mitchell: 
*30171—Charges for coach seat reserva- 
tions in East & South. 
November 21—New Orleans, La.—Jung Hotel 
—Examiner Fuller: 
I. & S. 5681—Commutation fares between 
New Orleans & Miss. 
November 21—Oklahoma City, Okla.—Okla- 
homa Biltmore Hotel—Examiner Cum- 


mings: 
30279—American Iron & Machine Works 
Co., et al. ev. Akron & Canton & 


Youngstown RR Co., et al. 

30279, Sub. 1—Fort Smith Traffic Bureau 
v. Akron, Canton & Youngstown RR 
Co., et al. 

November 21—Portland, Oreg.—Multnomah 
Hotel—Examiner Witters: 

29458—Inland Navigation Co. v. B. C. & 
T., et al. 

November 21—Washington, D. C.—Examiner 
Diamondson: 

I. & S. 5666—Cigarettes & Tobacco, N.C. 

to Official Territory. 


30316—Cigarettes &-Tobacco, Va. to Of- 
ficial Territory. 
November 21—Washington, D. C.—Examiner 


Berry: 

Ex Parte 104, Part II, termina? services, 
practices of carriers affecting operating 
revenues and expenses, Gaylor Container 

November 21—Washington, D. C.—Examiner 
Lyle: 

*%Finance 16704—Application of Columbia 
Transportation Co. and _ Nicholson 
Transit Co. for authority under section 
5(1) of Interstate Commerce Act to pool 
services and divide gross earnings in 
connection with transportation of auto- 
mobiles and other vehicles from De- 
troit, Mich. to Duluth, Minn. 

November 22—New Orleans, La.—Jung Hotel 
—Examiner Fuller: 

*F. S. A. 24413—Bagging, Atlantic and 
Columbus, Ga. to Dallas, Tex. 
*I. & S. 5692—Cotton Bagging, Atlanta 
& Columbus, Ga. to Dallas. 
November 22—San Francisco, Calif.—Fed. 

Bldg.—Examiner Hall: 
30320—Western Vegetable Oils Co., 
v. Southern Pacific Co. 
a 22—Washington, D. C.—Examiner 
Roth: 

F. S. A. 24467—Alcohol, 
to Yonkers, N. Y. 
November 23—Muskegon, Mich.—U. S. Ct.— 

Examiner McGrath: 

I. & S. 5695—Liquified petroleum gas 
from southwest. 

November 25—Chicago, Ill.—Hotel Morrison 
—Examiner McGrath: 

I. & S. 5693 (ist Sup)—Red cap service, 
Cincinnati, Columbus, Indianapolis. 
November 25—Oklahoma City, Okla.—Okla- 

homa Biltmore Hotel—Examiner Cum- 


mings: 
5698—Lumber to or from South- 


i. @& &. 
west. 
November 25—Portland, Oreg.—Hotel Mult- 
nomah—Examiner Witters: 
%30242—W. J. Jones & Son, Inc. v. Union 
Pacific RR. Co. 
%30242, Sub. 1—W. J. Jones & Son, Inc. 
vv. &P. & SE. 
November 28—Chicago, Ill.—Hotel Morrison— 
Examiner McGrath: 
29510—Armour & Co. v. A. & W., et al. 
29510, Sub. 1—The Cudahy Packing Co. v. 


Inc., 


New Orleans, La 


A.T.&S.F., et al. 
29510, Sub. 2—Kingan & Co., et al. v. Al- 
ton, et al. 


29510, Sub. 3—Swift & Co., et al. v. A. & 


W., et al. 
— = 4—Wilson & Co., Inc. v. A. & 
+ et al. 
29510, Sub. 5—Dubuque Packing Co. v. 
A. & W., et al. 
29510, Sub. 6—Geo. A. Hormel & Co. v. 


A.T.&S.F., et al. 
F. S. Appls. 21583, 21802, 22179, 22509, 
23048 and 23505. 
November 28—Newark, N.J.—State Comm.— 
Examiner Fuller: 
I. & S. 5637—Pennsylvania R. R. com- 
mutation fares, N.Y.-N.J. 
I. & S. 5655—Commutation fares, N.Y., 
N.J., P. R.R. 
November 28—Portland, Ore.—Hotel Mult- 
nomah—Examiner Witters: 
30280—Rule 34 of Consolidated Freight 


Classification 18. 
sett waned 28—Washington, D. C.—Division 


29735—U. S. of America vs. Aberdeen & 


Rockfish RR. Co. 
29746—-U. 9. of America vs. Aberdeen & 
Rockfish RR. Co 


29795—U. S. of America vs. Southern 
Pacific Co. 
29805—-U. S. of America vs. Union Pacific 


RR. Co. 
29622—-U. S. of America vs. Aberdeen & 
Rockfish RR. Co. 
November 29—San Francisco, Calif.—449 P. 
O. Bldg.—Examiner Linn: 
Finance 16713—Consolidated Freightways, 
Inc., securities. 
November 29—Washington, D. C.—Examiner 
Weaver: 
*I. & S. 5676—Cottonseed, WTL to South. 
November 30—Chicago, Ill.—Hotel Morrison 
—Examiner McGrath: 
30193—Summer & Co. v. B. & O., et al. 
November 30—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 
oo aman Milling Co. v. C.M.S.P&P, 
et al. 
November 30—Memphis, Tenn. — Peabody 
Hotel—Examiner Cummings: 
I. & S. 5689—Lumber to Okla. and Ark. 
November 30—Memphis, Tenn.—Hotel Pea- 
body—Examiner Cummings: 
F. S. A. 24371—Lumber and related ar- 
ticles in Southwest. 
December 1—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 
30180—Merchants Packing Co., et al. v. 


Bz FP. 
30180, Sub. 1—Baldridge Packing Co., et 
a. v. U. P. 


15 
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MOVING 
i Jeaner United Van Lines 


*SANITIZED vans 
keep your posses- 
sions safer and cleaner. Licensed exclusively 
to United for moving vans and equipment, 
*SANITIZED is a self-antiseptic 


pee meee SLOP 


germs and odors in transit. 











Extra care at no extra cost! 


See classified phone book 
for your United agent. 


Uj al ed VAN LINES, Inc. 


ST. LOUIS 12, MISSOURI 





MAIN OFFICES 


IN THREE TOP-NOTCH THEATRES 
OF DISTRIBUTION 


Modern Warehousing 
Streamlined Distribution 
Responsible Management 


Our Integrity is Your Security 


lee 


(_-—_ KANSAS CITY | 


a \ 
CROOKS 


TERMINAL WAREHOUSES, INC. 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


_.. for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
i] advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 


CHICAGO and 
NORTH WESTERN 
SYSTEM 
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December 2—Chicago, Ill.—Hotel Morrison— December 15—St. Louis, Mo.—Hotel Statier— Hearing 
Examiner McGrath: Examiners Hosmer and Barber: assigned | ¢ 
‘ ss F.S.A: 24361—Petroieum, Lavina, Mont., to %&29886—Official Southwestern Divisions. postpone 
Better Fork-Truck Loading in Twin Cities. December 21—Washington, D. C.—Examiner BD. © 
‘ Ke 4 nee ae fountes, Calif.—Fed. Bldg. aie Bs. us =. =< 
—Examiner Hall: owage arges, Moran 
Boxcars with this Stencil —a Packing Co. v. A.T.&S.F., Co . , a october 
January 10—Washington, D. C.—Comrnais. Exam! 
30282 Victory Packing Co. of Utah v. sioners Rogers and Alldredge and Ex. & 
NOTIC E TO SHIPPERS A.T.&S.F aminers Cummings, Vandiver, Boisseree Johns 
“ vw QUIPPED WITH A December 5—Chicago, Ill.—Hotel Morrision— and Kassel: October 3 
. . , ener ona 22h — s ae and delivery services by Me 109: 
Sh FF 030 airview Collieries Corp. v. ‘ railroads 
\BLE ao STEEL (@@ FLOOR a O., et al. 29556—-Charges on small shipments by rail- Inc., 
= oe «ithe December 5—Los Angeles, Calif.—Fed. Bldg. roads. = rier 2 
SECURE Loc KING —Examiner Hall: February 27—Washington, D. C.—before MC 11) 
SMILING INTO GROOVES 30343—-O’Keefe and Merritt Co. v. A. & S., Commission: Va., | 
THE Farge CHANNELS et al. %30171—Charges for coach seat reserva- § october 3 
PENNY NAILS December 5—Valier, Mont.—Valier Commu- tions in East & South. —Ex 
ILS nity Club: February 28—Washington, D. C.—Examiners MC 1 
%30325—Valier Community Club v. M. W. my my os pre a 
© - Ry. Co., et al. Cc. - et al. v. A. +» et al. October 
No break throughs December 6—Washington, D. C.—Examiner amin 
e No holes to patch Weaver: one jn MC _ 
H I & &. 2—Terminal & Switching por 
« No wheel-slippage charges, express. rier ¢ 
December 7—Chicago, Ill.—Hotel Morrison— WATER ° MC 52 
30319. Line Material ‘C lvani com 
GREAT LAKES STEEL 1 ne terial Co. v. Pennsylvania, FREIGHT FORWARDER plica 
et al. MC 10 
yey = ga a a vou. tye ae | Gam. — 
tee ivision ommissioner ogers an xaminer app 
Penobscot Bldg., Detroit 26, Mich : PIPELINE oe 
PATENTS PENDING g., Ue » Mich. age ow Tom State Commutation + 
ares, N. H. R 
UNIT OF NATIONAL STEEL CORPORATION December 12—Chicago, Ill.—Hotel Morrison November 2—Washington, D. C.—Argument: hour 
—Examiner Witters: iy a yy Corp., freight carri 
we aw. ae [ oo oe *. November 21—Grand Rapids, Mich.—U. S. Ct. ee, 
Ex Parte 166—Increased freight rates, —Examiner McGrath: MC 6 
1947. a ee, Lines, Inc., com- Agen 
i mon carrier application. Tri 
os ee 168—Increased freight rates, November 28—Los Angeles, Calif.—Fed. Bldg. é — 
Decem 2— Lak i — —Examiner Ha ote 
Cer eat ake Cty, Utah—State —_w_450, Sub. 3—West Coast Steamship Co, [we t2 
30297—D. & R. G. W. v. U. P., et al. extension, non-self-propelled vessels. Inc., 
December 12—Sioux Falls, S. D.—U. 9. Ct— December 2—Chicago, Ill.—Hotel Morrison tion 
Examiner McGrath: —Examiner McGrath: MC 1 
30167— Western Soybean Mills v. G. N., I. £ >. 5703—Wire Rods to Southwest via Tam 
et al. . C 12 
30167, Sub. 1—Sioux Sales Co. v. G. N., December 6—Washington, D. C.—Examiner . 
et al. Corbin: MC 12 
30167, Sub. 2—Manchester Biscuit Co. v. W-1001—F. P. Greier Company, Inc., com- Miat 
Same. mon carrier application. MC 1 
— 30167, Sub. 3—Richards-Ewing Co. v. Co., 
Same. appl 
— Sub. 4—Johnson Furniture Co. v. MC | 
me. Sebr 
30167, Sub. 5—L. Beal, Inc. v. Same. MOTOR MC 1 
= Sub. 6—John Morrell & Co. v. —* 
ame S 
30167, Sub. 7—Woodward Scroggs, Inc. v. CHANGES IN DOCKET Co., 
Same. : plic: 
29945—Reconstruction Finance Corp. v. Current cancellations and postpone- MC } 
A.G.S., et al. ments announced too late to show the Fla. 
December 13—Washington, D. C.—Examiner change in this docket are noted below. October 
ilkins: Hot 
30312—Esso Standard Oil Co. v. A.C.L., Hearing in MC 32783, Sub. 65, assigned MC 
et al. October 31, at Mayflower Hotel, Jackson- Co. 
30298—Ashland Oil & Refining Co. v. ville, Fla. transferred to October 31, at October 
A.C.L., et al. George Washington Hotel, Jacksonville, to) 
30348—American Bituminous Co. v. A.C.L., Fla., before Jt. Bd. 101. MC 
hucsoun, et al, Hearing in MC 66562, Sub. 941, assigned Co., 
| I. & S. 5707—Asphalt Catlettsburg, Ky. October 31, at Mayflower Hotel, Jackson- plic 
\ PACIFIC to Sou. Va. is ville, Fla. transferred to October 31, at MC } 
December 13—Washington, D. C.—Examiner George Washington Hotel, Jacksonville, Fia., Cor 
_— Walsh: before Jt. Bd. 205. tior 
29770—Increased less-than-carload rates, Hearing in I. & S. M-3105, assigned No- Octobe: 
Official Territory. * vember 1, at Boston, Mass. canceled. Jt. 
December 15—Columbus, Ohio—Deshler Wal- Hearing in MC-C 1082, assigned November MC 
lick Hotel—Examiner McGrath: 2, at New P.O. Bldg., Boston, Mass. trans- Co. 
30330—The White Castle System, Inc. v. ferred to November 2, at Hotel Lenox, Bos- rier 
A.C.L., et al. ton, Mass., before Examiner Lawton. wee 
t. 
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Hearing in MC-FC 26888 and MC-FC 50087, 
assigned October 28, at Washington, a. C., 
postponed to November 14, at Washington, 
p. C., before Examiner Winson. 
oOOO*“+Re——————_——_—_«_—_—_<@qoawqwu 
October 31—Albany, N. Y.—Fed. Bldg.— 

Examiner Lawton: 

L & S. M-3043—Candy, confectionery, 

Johnson City, N. Y., to New York. 
October 31—Charleston, W. Va.—Fed. Bldg.— 
Examiner Proudley: 

MC 109812, Sub. 1—Jackson Motor Express, 
Inc., Parkersburg, W. Va., common car- 
rier application. 

MC 111141—Travis Transfer, Albans, W. 
Va., common carrier application. 

October 31—Columbus, Ohio—New Fed. Bldg. 
—Examiner Kobernusz: 

*MC 111¢99—L. M. S. Inc., Galion, Ohio, 
common carriers application. 

October 31—Dallas, Tex.—Hotel Dallas—Ex- 
aminer Driscoll: 

MC 30837, Sub. 80—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

MC 52657, Sub. 401—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC 106282, Sub. 2—Speedway Transports, 
Inc., St. Louis, Mo., common carrier 




































application. 

October 31—Jacksonville, Fla.—Mayflower 
Hotel—Jt. Bd. 101: 

MC 32783, Sub. 65—Southeastern Grey- 





hound Lines, Lexington, 
carrier application. 


Ky., common 








October 31—Jacksonville, Fla.—Mayflower 
Hotel—Jt. Bd. 205: 
MC 66562, Sub. 941—Railway Express 





Agency, Inc., New York, N. Y., common 
carrier application. 
October 31—Jacksonville, 
Hotel—Jt. Bd. 205: 
MC 12494—Suddath Moving & Storage Co., 

e. Jacksonville, Fla., broker applica- 
tion. . 
MC 12497—Fogarty Bros. Transfer, 
Tampa, Fla., broker application. 
MC 12498—Suddath Moving & Storage Co., 
Tampa, Fla., broker application. 

MC 12499—American Van & Storage, Inc., 
Miami, Fla., broker application. 

MC 12501—Southern Transfer & Storage 







Fla.—Mayfliower 







Inc., 









Co., Inc., St. Petersburg, Fla., broker 
application. 
MC 12503—Porter Transfer & Storage, 



































Sebring, Fla., broker application. 

MC 12505—Shaw Furniture Transfer Co., 
Jacksonville, Fla., broker application. 
MC 12507—Weathers Brothers Transfer 
Co., Inc., Jacksonville, Fla., broker ap- 

plication. 

MC 12509—Bond Transfer, Inc., Miami, 
Fla., broker application. 

October 31—Jacksonville, Fla.—Mayflower 
Hotel—Jt. Bd. 205: 

MC 12511—Eastern Moving & Storage 
Co., Miami, Fla., broker application. 
October 31—Jacksonville, Fla.—Mayflower 

Hotel—Jt. Bd. 205: 

MC 12494—Suddath Moving & Storage 
Co., Inc., Jacksonville, Fla., broker ap- 
Plication. 

MC 12510—Delcher Brothers Storage Co., 
a Jacksonville, Fla., broker applica- 

n. 

October 31—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 78: 

MC 107527, Sub. 5—Post Transportation 
Co., Los Angeles, Calif., contract car- 
rier application. 

October 31—Milwaukee, Wis.—Fed. Bldg.— 
Jt. Bd. 96: 

MC 35628, Sub. 161—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

ieker  31--aliwantnes, Wis.—Fed. Bldg.— 

MC 111082—E. Ramstrum, Menominee, 
Mich., common carrier application. 

October 31—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 110015, Sub. 2—9 & K Trucking, New 
York, N. Y., common carrier application. 

MC 100929, Sub. 2 —Robert Isherwood, 
Patchogue, N. Y., contract carrier ap- 
Plication. 

es ne, Pa.—Fed. Bldg.—Jt. 

MC 2530, Subs. 1 and 2—White Line Ex- 
press, Scranton, Pa., common carrier 
application. 

October 31—Scranton, Pa.—Fed. Bldg—Ex- 
aminer Sims: 

MC 111289—R. R. Jones and J. W. Wehry, 
Zamaqua, Pa., contract carrier applica- 

n. 
October 31—Washington, D. C.—Examiner 
roft: 

Ex Parte MC 37—Commercial zones and 
terminal areas. 

ne 31—Washington, D.C.—Examiner 


*Ex Parte MC-37—Commercial zones and 
terminals areas. 











%MC-C 2—New York, N.Y. commercial 


zone. 

November 1—Binghamton, N.Y.—U.S.Ct.— 
Examiner Simms: ’ 

MC 66562, Sub. 947—Railway Express 


Agency, Inc., New York, N.Y., common 
carrier application. 

MC 109641, Sub. 4—Valletta Motor Truck- 
ing Co., Inc., Endicott, N.Y., common 
carrier application. 

November 1—Boston, Mass.—New P. O. Bldg. 
—Examiner Lawton: 

I. & S. M-3064—Sugar, liquid, invert, Bos- 
ton to Conn., Me., R.I. 

I. & S. M-3105—Sommer’s Motor Lines, 
groceries and paints. 

November 1—Charleston, W. Va.—Fed. Bldg. 
—Examiner Proudley: 

MC 93003, Sub. 17—Carroll Trucking Co., 
Corp., Huntington, W. Va., common car- 
rier application. 

MC 109812, Sub. 2—Jackson Motor Express, 
Inc., Parkersburg, W. Va., common Car- 
rier application. 

November 1—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 58: 

MC 172262, Sub. 1—Burnside Motor Freight 
Lines, Inc., Urbana, Ohio, common car- 
rier application. 

November 1—Jacksonville, Fla.—Mayflower 
Hotel—Examiner Yardley: 

MC 108560, Sub. 1—Florida and New York 
Motor Lines, Inc., New York, N. Y. 
November 1—Los Angeles, Calif.—Fed. Bldg. 

—Examiner Linn: 

MC 73992, Sub. 25—Kleimer’s Van & Stor- 
age Co., Los Angeles, Calif., common car- 
rier application. 

November 1—Milwaukee, Wis.—Fed. Bldg.— 
Jt. Bd. 141: 
MC 74721, Sub. 23—Motor Cargo, Inc., 
Ohio, common carrier applica- 
tion. 


November 1—Milwaukee, Wis.—Fed. Bldg.— 
Examiner Dunn: 
MC 106589, Sub. 1—Harlan Eschner, Gillett, 
Wis., common carrier application. 
November 1—Washington, D. C.—Examiner 
Diamondson: 
Section 5a, Appl. 4—Independent Movers’ 
& Warehousemen’s Ass’n., Inc., agree- 
2—Binghamton, 


ment. 
N.Y.—U.S.Ct.— 
Examiner Simms: 


November 
MC 29867, Sub. 6—Norwich Trucking Co., 
Norwich, N.Y., contract carrier applica- 


tion. ’ 

MC 88594, Sub. 6—Carleton G. Whitaker, 
Inc., Unadilla, N.Y., common carrier 
application. 

November 2—Boston, Mass.—New P. O. Bldg. 
—Examiner Lawton: 

MC-C 1082—Renwal 
Inc. v. A. Towle Co. 

November 2—Charleston, W. Va.—Fed. Bldg. 
Jt. Bd. 62: 

MC 110908—Sam McConkey, Barboursville, 
W. Va., common carrier application. 
November 2—Charleston, W. Va.—Fed. Bldg. 

—Jt. Bd. 263: 

MC 111034—Coleman Transfer and Storage, 
Williamson, W. Va., common carrier ap- 
plication. “ 

November 2—Columbus, Ohio—New Fed. 
Bldg.—Examiner Kobernusz: 

MC 106920, Sub. 2—Riggs Dairy Express, 
Inc., Versailles, Ohio, common carrier 
application. 

November 2—Dallas, Tex.—Baker Hotel—Ex- 
aminer Driscoll: 

MC 37704, Sub. 3—Raymond Brown Motor 
Truck Service, Michigan City, Ind., con- 
tract carrier application. 

November 2—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd 75: 

MC 178787, Sub. 27—Pacific Motor Trucking 
Co., San Francisco, Calif., contract carrier 
application. 

November 2—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC 10153, Sub. 17—Hadley Auto Trans- 
port Co., Long Beach, Calif., contract 
carrier application. 

November 2—Madison, Wis.—State Comm.— 
Jt. Bd. 162: 

MC 109084, Sub. 2—S. A. Westgor, Witten- 

berg, Wis., contract carrier application. 
November 2—Madison, Wis.—State Comm.— 
Jt. Bd. 142: 

MC 111050—L. J. Temmel, Marshfield, 

Wis., common carrier application. 
November 2—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 55878, Sub. 4—National Freight, Inc., 
Vineland, N. J., common carrier ap- 
Plication. 

MC 96286, Sub. 2—Walter J. Makowski, 
Long Island, N. Y., common carrier ap- 
plication. 

MC 70695, Sub. 11—Clare Schnepp, Walton, 
N. Y., common carrier application. 
November 2—Washington, D.C.—Jt. Bd. 68: 
MC-C 973—A. B. & W. Transit Co., et al. 

v. Ambassador Motor Lines. 
November 3—Binghamton, N. Y.—U. S. Ct. 
—Examiner Simms: 


Manufacturing Co., 
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MC 228, Sub. 8—Hudson Transit Lines, 
Inc., Mahwah, N. J., common carrier 
application. 


November 3—Charleston, W. Va.—Fed. Bldg. 
—Jt. Bd. 10: 

MC 55826, Sub. 1—Grubb Motor Freight, 
Inc., Huntington, W. Va., common car- 
rier application. 

November 3—Columbus, Ohio—New Fed. 
Bldg.—Examiner Kobernusz: 
MC 111209—Deioma Trucking Co., East 
a Ohio, common carrier applica- 
on. 
November 3—Dallas, Tex.—Baker Hotel—Ex- 
aminer Driscoll: 

MC 107323, Sub. 12—Gilliland Transfer Co., 

—— Mich., common carrier applica- 
on. 
ee ~ 3—Dallas, Tex.—Baker Hotel—Jt. 

MC 30250, Sub. 11—Houston and North 
Texas Motor Freight Lines, Inc., common 
carrier application. 

November 3—Las Vegas, Nev.—Fed. Bldg.— 
Examiner Linn: 

MC-F 4245—S. Mikulich, control; Las 
Vegas-Tonopah-Reno Stage Line, Inc., 
purchase (portion), Arthur F. Black. 

November 3—Madison, Wis.—State Comm.— 
Examiner Dunn: 
MC 62276, Sub. 2—Eastman Trucking Co., 
— Wis., common carrier applica- 
on. 
November 3—Madison, Wis.—State Comm.— 
Jt. Bd. 13: 


MC 96017, Sub. 1—R. Kubly, Monroe, Wis., 
contract carrier application. 

November 3—New York, N. Y.—641 Wash- 
ington St.—Examiner Farmer: 

MC 25310, Sub. 1—Philip Ingegneri, New 
York, N. Y., contract carrier application. 

MC 59583, Sub. 58—The Mason & Dixon 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

November 3—Washington, D. C.—Examiner 
Williams: 

MC-C 978—The New England Motor Rate 
Bureau, Inc. v. Watt Bros. 

MC-C 978, Sub. 1—The New England Mo- 
tor Rate Bureau, Inc. v. A. B. & C. 
Motor Transportation Co., Inc., et al. 

MC-C 978, Sub. 2—The New England Mo- 
tor Rate Bureau, Inc. v. Hartford Trans- 
portation Co., Inc., et al. 

November 4—Binghamton, N.Y.—U.S.Ct.— 
Examiner Simms: —~ 

MC 79135, Sub. 8—Cossitt Motor Express, 
Hamilton, N.Y., common carrier appli- 
cation. 

November 4—Boston, Mass.—New P. O. Bldg. 
Jt. Bd. 20: 

*MC 50439, Sub. 20—Becker Transporta- 

tion Co., Inc., Cambridge, Mass. 
November perenne Ohio—Fed. Bldg.— 
Jt. Bd. . 

MC 503, Sub. 8—The Dixie Traction Co., 

Covington, Ky., common carrier applica- 


tion. 

MC 50959, Sub. 14—The Cincinnati, New- 
port, and Covington Ry. Co., Covington, 
Ky., common carrier application. 

November 4—Dallas, Tex.—Baker Hotel—Jt. 
d . 


Bd. 77: 

MC 28804, Sub. 5—Mooney Motor Coaches, 
Greenville, Tex., common carrier ap- 
plication. 

November 4—Dallas, Tex.—Baker Hotel—Ex- 
aminer Driscoll: 

MC 30605, BMC 1—The Santa Fe Transpor- 
tation Co., common carrier application. 

November 4—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Kobernusz: 

MC 45829, Sub. 16—Carolina Motor Ex- 
press Lines, Inc., Indianapolis, Ind., 
common carrier application. 

November 4—Las Vegas, Nev.—Fed. Bldg.— 
Jt. Bd. 78: 
MC 110350, Sub. 1—Craig Moving & Truck- 


ing, Las Vegas, Nev., common carrier 
application. 

November 4—Madison, Wisc.—State Comm.— 
Jt. Bd. 17: 


*MC 109984, Sub. 2—Miller Trucking Co., 
— Wisc., connon carrier applica- 
on. 
November 4—Madison, Wisc.—State Comm.— 
Examiner Dunn: 

%*MC 111295, Sub. 3—Dairyland Transport, 
Coon Valley, Wisc., common carrier ap- 
plication. 

November 4—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 32024, Sub. 1—B & M Trucking, New 
York, N. Y., common carrier application. 


MC 65271, Sub. 1—Louis Max Co., Inc., 
Brooklyn, N. Y., contract e¢arrier ap- 
plication. 


November 7—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Simms: 

MC 32566, Sub. 2—Long Island Motor Haul- 
age Corp., Jamaica, N.Y., common car- 
rier application. 

MC 111001—R. G. Tompkins, Prattsville, 
N.Y., common carrier application. 


TRAFFIC Wort 


November 7—Chicago, I11.—U.S. Customs 
Hse—Examiner ange: 

MC 107640, Sub. 22—Midwest Transfer Co, 
of Ill., Chicago, Ill., contract carrier 
application. 

November 7—Cincinnati, Ohio—Fed. Blig— 

Jt. Bd. 208: 

MC 2202, Sub. 49—Roadway Express, Inc, 
Corp., Akron, Ohio., common carrier ap. 
plication. 

MC 47262, Sub. 2—Arrow Transfer, Colum. 
bus, Ohio, contract carrier application, 

——T, 7—Dallas, Tex.—Baker Hotel—Jt, 
MC 111008—Jesse Kirk, Jr., Truck Line, 

— Tex., contract carrier applica- 
on. 

November 7—Dallas, Tex.—Baker Hotel—kEx. 

aminer Driscoll: 

MC 110904, Sub. 1—Southwest Transport 
Co., Corp., Fort Worth, Tex., common 
carrier application. 

November 7—Indianapolis, Ind.—Fed. Bldg. 

—Jt. Bd. 21: 

MC 111084—James Laster Trucking Co, 
a Ill., common carrier applica- 

on. 

MC 111120—Bituminous Products Trans- 
portation Co., Inc., Goshen, Ind., con- 
tract carrier application. 

a ne N. J.—State Comm— 
MC-C 1047—Asbury Park-New York Transit 
‘vy. Bingler Vacation, Westwood Trans- 

portation Lines, et al. 

November 7—New York, N. Y.—641 Washing- 

ton St.—Examiner Farmer: 

MC 80524, Sub. 1—Randall Trucking Corp., 
— N. Y., common carrier applica- 

on. 

MC 111155—J. & M Trucking, Brooklyn, 
N. Y., contract carrier application. 
November 7—St. Paul, Minn.—State Comm. 

—Jt. Bd. 142: 

MC 111000—Chief Distributing Co., Be- 
—— Minn., contract carrier applica- 

on. 

November 7—St. Paul, Minn.—State Comm. 

—Jt. Bd. 181: 

MC 111067—M. B. Peterson, Madelia, Minn., 
common carrier application. 

November 7—Tampa, a.—Greater Tampa 

Chamber of Commerce—Examiner Yard- 


ey: 

MC 110704—Ray A. Chapman, Frostproof, 

Fla., common carrier application. 
November 7—Washington, D.C.—Jt. Bd. 112: 

MC 12491—Annapolis Travel Service, An- 
napolis, Md., broker application. 

MC 84728, Sub. 22—Safeway Trails, Inc., 
Washington, D.C., common carrier ap- 
plication. 

November %7—Washington, D.C.—Examiner 
Williams: 

MC-C 1049—Allowances, 

livery service. 


November 8—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 105: 

MC 50959, Sub. 15—The Cincinnati, New- 
port & Covington Ry. Co., Covington, 
Ky., common carrier application. 

November 8—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 37: 

MC 107363, Sub. 4—C.I.M. & L. Transit 
Corp., Madison, Inc., common carrier 
application. 


November 8—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 391: 
MC 96533, Sub. 2—George W. Hayden, 
Corinth, Ky., contract carrier applica- 
tion. 


November 8—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 87: 
MC 30605, Sub. 67—The Santa Fe Trail 
Transportation Co., Corp., common car- 
rier application. 


November 8—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 21: 
MC 891, Sub. 3—Gerard Motor Express, 
Inc., Terre Haute, Ind., common car- 
rier application. 


eee 8—Indianapolis, Ind.—Fed. Bldg. 


=. ea. TW: 

MC 12488—Smith Travel Service, Bluffton, 
Ind., broker application. 

November 8—Newark, N.J.—State Comm.— 
Jt. Bd. 119: 

MC 3647, Sub. 107—Public Service Inter- 
state Transportation Co., Newark, N.J. 
common carrier application. 

mes eg a, N. J.—State Comm.— 
t. ye 

MC-C 1070—Quaker City Bus Co. v. Bingler 

Vacation Tours, Inc. 


November 8—St. Louis, Mo.—Mark Twaid 
Hotel—Jt. Bd. 179: 

MC 110916, Sub. 1—Rex W. Minor, Hanni- 
bal, Mo., common carrier application. 
November 8—St. Paul, Minn.—State Comm. 
—Examiner Dunn: . 
MC 8600, Sub. 9—Werner Transportation 
Co., Minneapolis, Minn., common car- 

rier application. 
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October 29, 1949 


ember 8—Tampa, Fila=—Greater Tampa 
Chamber of Commerce—Jt. Bd. 64: 

MC 111045—Redwing Carriers, Inc., Tam- 
pa, Fla., common carrier application. 

November 8—Washington, D. C.—Jt. Bd. 196: 

MC 2912, Sub. 12—Burlington Truckers, 
Inc., Burlington, N. C., common carrier 
application. 

November 8—Washington, D. C.—Jt. Bd. 63: 

MC 105225, Sub. 3—Service Incorporated, 
Washington, D. C., common carrier ap- 
plication. 

MC 106456, Sub. 15—Super Service Motor 
Freight Co., Inc., Nashville, Tenn., com- 
mon carrier application. 

November 8—Washington, D. C.—Examiner 
Williams: 

*MC-C 1103—Pickelner Coal Co., 
tion of Certificate. 

November 9—Atlanta, Ga.—State Capitol— 
Commission Rogers and Examiner Ful- 
ler: 

Section 5a, Appl. 6—Southern Freight As- 
sociation, et al., agreements. 

November 9—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Simms: 

MC 19608, Sub. 4—Farley Bros., Lockport, 
N.Y., common carrier application. 

MC 55805, Sub. 1—Rose’s Trucking Service, 
Perry, N.Y., common carrier application. 

November 9—Camden, N. J.—U. 9. Ct.—Ex- 
aminer Lawton: 

I. & S. M-3065—Coke, Fenwick, W. Va. to 
Lansdale & Quakertown, Pa. 

November 9—Chicago, I11.—U.S. 
Hse.—Examiner Angle: 

MC 729, Sub. 14—Diamond Transportation 
System, Warren, Ill., contract carrier 
application. 

MC 59310, Sub. 27—Sprout & Davis, Inc., 
— Ind., contract carrier applica- 

on. 

November 9—St. Paul, Minn.—State Comm. 
—Jt. Bd. 142: 

*MC 39782, Sub. 2—Keith Mitchell, Clear 
Lake, Wis., common carrier application. 


Revoca- 


Customs 


The Following Assignments 
Have Not Heretofore Appeared 


ae wae Ohio—Fed. Bldg.— 

t. ° : z 
MC 78712, Sub. 3—WMiller Transportation, 
Inc., Kokomo, 


Ind., common carrier 
application. 


November 9—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 72: 

MC 106943, Sub. 10—Eastern Motor Express, 
Inc., Terre Haute, Ind., common carrier 
application. 

November 9—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 60: 

MC 111144—M. Peetz, Batesville, Ind., con- 
tract carrier application. 

November 9—New York, N.Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 3647, Sub. 101—Public Service Inter- 
state Transportation Co., Newark, N.J., 
common carrier application. 

November 9—St. Paul, Minn.—State Comm. 
—Examiner Dunn: 

MC 110977 — Schultz Produce Transit, 
Rochester, Minn., common carrier ap- 
plication. b 

November 9—Tampa, Fla.—Greater Tampa 
Chamber of Commerce — Examiner 
Yardley: 

MC 111059, Sub. 1—Murrah’s Refrigerated 
Truck Line, Orlando, Fla., common car- 
rier application. 

November 9—Washington, 
Williams: 

I. & S. M-3066—Candy, Hershey, Pa., to 
Washington and Baltimore. 

-——- §9—Washington, D. C.—Examiner 
mith: 

MC 111136—Westcott Transfer, Waynes- 
boro, Va., common carrier application. 
November 9—Washington, D. C.—Examiner 

oyner: 

MC 90373, Sub. 8—C. & R. Trucking Co., 
— N. J., contract carrier applica- 

November 10—Buffalo, N.Y.—Hotel Buffalo 
—Examiner Simms: 

MC 7555, Sub. 20—Textile Motor Freight, 
Laurinburg, N.C., common carrier ap- 
plication. 

MC 108541, Sub. 2—G. Wasner, Red Hook, 
N.Y., contract carrier application. 


November 10—Chicago, Ill—U.S. Customs 
Hse.—Jt. Bd. 21: 

MC 72444, Sub. 3—Akron Chicago Trans- 
portation Co., Inc., Akron, Ohio, com- 
mon carrier application. 

MC 111126—Advance Lumber Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 

November 10—Cincinnati, Ohio—Fed. Bldg. 
Examiner Proudley: 

MC 105470, Sub. 2—Indianapolis Forward- 
ng Co., Chicago, Ill., common carrier 
application. 


D.C.— Examiner 


MC 111036—Charles M. Garinger, Washing- 
ton Court House, Ohio, contract carrier 
application. 

November 10—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 87: 

MC 34180, Sub. 10—El Paso-Pecos Valley 
Truck Lines, El Paso, Tex., common car- 
rier application. 

MC 108461, Sub. 17—Whitfield Transporta- 
tion, Las Cruces, N. Mex., common car- 
rier application. 

November ¢10—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 9: 

MC 78712, Sub. 2—Miller Transportation, 
Inc., Kokomo, Ind., common carrier 
application. 

November 10—St. Paul, Minn.—State Comm. 
—Examiner Dunn: 

MC 111301—L. J. Kreutzer, Mankato, Minn., 
contract carrier application. 

November 10—San Francisco, Calif—P. O. 
Bldg.—Jt. Bd. 75: 

MC 5047, Sub. 6—Garden City Transporta- 
tion Co., Ltd., San Jose, Calif., common 
carrier application. 

November 10—St. Paul, Minn.—State Comm. 
—Examiner Dunn: 

MC 110920—Perwin Grain Co., Rochester, 

Minn., common carrier application. 
November 10—Washington, D. C.—Examiner 
Smith: 
MC 109517, Sub. 1—Archie’s Motor Freight, 
— Va., contract carrier applica- 
on. 
November 14—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC 104303, Sub. 4—A. W. Randsell, Plant 

City, Fla., common carrier application. 
November 14—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Simms: 

MC 43169, Sub. 3—I. E. Oakleaf, Lyons, 
N.Y., common carrier application. 
November 14—Buffalo, N.Y.—Hotel Buffalo 

—Examiner Simms: 

MC 131199—C. W. Hoag, Naples, N.Y., com- 
mon carrier application. 

November 14—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Proudley: 

MC 9685, Sub. 37—Emery Transportation 
Co., Corp., Chicago, Ill., contract carrier 
application. 

November 14—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 74: 

MC 82509, Sub. 1—Glenn H. Brower, Lewis- 
town, Pa., common carrier application. 
MC 110968—D. R. Pownell, Centre Hall, Pa., 

common carrier application. 

MC 111116—John W. Smith, Jr.—Myers- 
town, Pa., common carrier application. 

November 14—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Kobernusz: 

MC 76294, Sub. 9—J. Moyer, Jr., Star City, 
Ind., common carrier application. 

MC 108837, Sub. 3—J. K. Wood, Inc., In- 
om Ind., common carrier applica- 

on. 
November 14—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76: 

MC 67818, Sub. 28—Michigan Express, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

November 14—Portland, Ore.—Lincoln Bldg. 
—Examiner Linn: 

MC-F 4173—American Buslines, Inc., con- 
trol, Seaport Stages, Inc. 

November 14—New York, N.Y.—641 Washing- 
ton Street—Examiner Farmer: 

MC 59357, Sub. 3—C. Ridgway Marter, 
Burlington, N.J., contract carrier appli- 


cation. 
MC 59357, Sub. 4—C. Ridgway Marter, 


Burlington, N.J., contract carrier appli- 
cation. 
14—San Antonio, Tex.—Hotel 


November 
Plaza—Examiner Driscoll: 

MC 101317, Sub. 8—King Transport, San 

ro ema Tex., common carrier applica- 
November 14—St. Paul, Minn.—State Comm. 
—Examiner Dunn: 

MC 50615, Sub. 1—Raymond Bros. Motor 
Transportation, Inc., St. Cloud, Minn., 
contract carrier application. 

November 14—St. Paul, Minn.—State Comm. 
—Examiner Dunn: 

MC 50615, Sub. 1—Raymond Bros. Motor 
Transportation, Inc., St. Cloud, Minn., 
contract carrier application. 

November 14—Washington, D.C.—Examiner 
Williams: 

I. & S. M-3102—Canned foods, Va to East- 

South. 


aay om 4 14—Washington, D. C.—Examiner 


ith: 
MC 102616, Sub. 497—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 


on. 
MC 102616, Sub. 503—Coastal Tank Lines, 
ain York, Pa., common carrier applica- 

on. 


November 15—Buffalo, N.Y.—Hotel Buffalo 
—Examiner Simms: 


MC 954, Sub. 25—Mid-States Freight Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 


19 


MC 111276—Bedford Products, Inc., Dun- 

kirk, N.Y., contract carrier application. 
November 15—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Proudley: 

MC 13123, Sub. 9—Wilson Freight For- 
warding Co., Corp., Cincinnati, Ohio, 
common carrier application. 

November 15—Harrisburg, Pa.—State Comm. 
—Examiner Joyner: 

MC 107952, Sub. 15—Beverage Transporta- 
tion Co., York, Pa., common carrier ap- 
plication. 

November 15—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 65: 

MC 66562, Sub. 945—Railway Express Agen- 
cy, Inc., New York, N. Y., common car- 
rier application. 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display’ ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


HUTT 


Help Wanted 


RATE CLERK with audit experience. Must 
be A-l. Salary plus bonus. Box 33. 


WANTED—Rate Man familiar with rail and 
truck rates. Box 35. 


LARGE CLASS I MOTOR CARRIER general 
commodities Middle Atlantic territory seek- 
ing assistant to Traffic Manager. Must be 
familiar with tariff compilation. When 
replying state all qualifications, experience, 
references, and salary required. Box 34. 


Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage ef 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of ition, includi 
General Traffic Managers with many years 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees experi- 
ence in Rates—Routes—Trans murrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


Employment Agencies 
CHARLES D. MACKNEE. The Transporta- 


tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 








EDITORIAL 





TRAFFIC Wort 





Alternate Ways of Losing Liberty 


HERE IS SOMETHING IMPRESSIVE about the way 

in which they go about their business at these shippers 
advisory board meetings—especially the meetings of the Na- 
tional Association of Shippers Advisory Boards. The whole 
object of these organizations is to help the railroads help 
the shippers. There exists nowhere else in the whole realm 
of American industry a purely business organization in which 
the producers and purchasers of a commodity or a service 
work together so frankly and wholeheartedly. 


If, however, anyone infers from this that meetings of 
shippers boards are matters of sweetness and light, attendance 
at a few will be disillusioning. Indeed, if that were the fact 
— if the meetings resolved themselves ordinarily into mutual 
admiration gatherings—little practical good would result. 
Seldom do the railroads escape sharp criticism, and those 
representing the railroads are not reluctant to defend them- 
selves. Sometimes they, too, have a few things to say about 
shipper practices that need improvement. We have never 
in the many years in which we have attended such meetings 
seen these differences aired in a way to engender actual an- 
tagonism; but the uniform good nature in which the discus- 
sions are carried on does not mean that anyone is pulling 
his punches. 

The neutral observer comes away stimulated in his thinking 
in a manner in which it might be stimulated by listening to 
a stirring debate by a well prepared team. 


These ideas rise to mind after the annual meeting of the 
National Association of Shippers Advisory Boards at St. 
Louis, reported in this issue of TRAFFIC WorLp. At that 
meeting, however, the most interesting debate was joined 
fortuitously, and had, generally speaking, little to do with 
transportation. It was pertinent, however, because trans- 
portation, as one of the most important segments of American 
economy, has a special interest in the preservation of our 
system of free enterprise. 


One of the “debaters,” George Shafer, of St. Paul, de- 
livered an address at the morning session, in St. Louis, in 
which, while perhaps he exposed nothing that most of his 
audience did not know about the manner in which our 
increasingly centralized federal government is undermining 
the free enterprise systems of economy, stated the facts so 
logically and eloquently as to leave a sort of cold fear that 
might well result in some deeper thinking and some overt 
action. 


The other “debater,” not recognized as such until, in his 
luncheon address, he named his opponent and “took out” 
after him in characteristic pugnacious fashion, was Commis- 
sioner Johnson. 


Said Shafer: The federal government is taking from the 
people of the country, in taxes, 25 per cent of their income. 
That reduces their ability to provide funds for business ven- 
tures. The railroads cannot attract capital on an average 


return of less than 314 per cent. High taxes discourage 
initiative, self-reliance and resourcefulness and will destroy 
our private enterprise system—and big government is the 
cause of high taxes. 


Said Johnson: Taxes have risen under the free-spending 
policy of the federal government, but so has the national 
income—and the income has risen more than the taxes and 
probably the money spent by the government is responsible 
for the rise in income. After all, what the federal govern- 
ment is doing is what the people want it to do, and that goes 
for the executive, the legislative and the judicial branches 
alike. 


Said Shafer: There isn’t much difference between taking 
away a man’s economic liberty, on the one hand, and his 
personal liberty, on the other. The shrinking area of indi- 
vidual enterprise is like the closing in of prison walls. The 
tendency is to exchange individual opportunity for security 
—a security best exemplified by paternalism, or even by 
slavery. 

Said Johnson: Our forefathers fought to gain liberty for 
us and we have fought, and will fight again, to preserve it. 
But to do that successfully we must be strong militarily, and, 
as it happens, 85 cents of each federal tax dollar is now 
being spent for military purposes—for purposes which insure 
strength for us in. the next war. 


Said Shafer: The trend must be attacked and reversed by 
the exercise of free speech while we still have it, and by a 
greater appreciation among the people of the benefits of the 
free enterprise system and the dangers of the welfare or 
social state. 


Said Johnson: Greater centralization of powers in the 
federal government, by such things as a Department of 
Transportation, will insure success on the home front in the 
next war, and will thus make certain that we shall never 
have to exchange our liberty for slavery. 


HESE indirect quotations from the opponents in the 
debate are paraphrases, and we have tried in them accu- 
rately and fairly to state the position of each. 


No one has asked us to serve as moderator—just as no 
one planned on the debate taking place. Since it did, how- 
ever, we think we are privileged to express an opinion, just 
as is everyone who heard the able presentations. 


And our inclination is to “string along’’ with Shafer rather 
than with Johnson. There might be a reason to go all the 
way with the Commissioner if we were convinced that the 
United States was a military nation. We are not so con- 
vinced. Military nations usually turn out to be dictatorships 
—tregardless of whether the dictator be an individual or a 
small political group perpetuating itself in power. And there 
is not much to choose between losing liberty under the lash, 
on the one hand, and under the gun, on the other. 
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NEW facilities at Chicago and East St. Louis give B&O patrons faster freight service 


In the last three years, B&O has spent more than 
$175,000,000 to improve equipment and facilities 
throughout its lines. Over $6,600,000 has been 
spent for these new freight yards in the Chicago 
and St. Louis districts, two of America’s most im- 
portant industrial and railroad centers. 


Here, modern equipment assures shippers and 
receivers the quickest handling of freight—as well 
as smoother, speedier interchange between the 
B&O and the roads serving the West, Northwest, 
and Southwest. 


Up-to-the-minute facilities at Barr Yard and Cone 
Yard, plus faster trains, plus B&O’s Sentinel 


BALTIMORE 


Constantly 


Service (offering siding-to-siding dependability on 
carload freight) add up to better, more efficient 
service. Ask our man! 
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Jammed shipping platforms 
are costly, wasteful. Prompt action 
now...can save you money for years 
to come! 


The prime reason why so many 
traffic managers today are finding it difficult to 
move goods in and out of plants quickly, efficiently 
—is because the shipping facilities weren’t planned 
for future expansion. 


| WAITING TIME. 


Trucks 
Insurance | TOTAL |} 
Driver fl 
Overhead 
Taxes , 
Cte. 


‘6 


PER HOUR 


Slow up goods on loading platforms, and what 
happens? An artificial bottleneck is created. Costs 
mount. The savings you’re making in internal 
operation are being slowly drained away by idle 
man and truck hours. That’s true of the trucks you 
own or hire. 


Trucks need adequate platforms — room to move 
around in. The smart thing to do is call in your 
traffic manager, architect or engineer and let them 
show you how they can save 
you money — 5, 10, 20 years 
from today! 


CONSULT Your 
Traffic Manager, 
Architect 
and Engineer 


the AMERICAN TRUCKING \woustev 


American Trucking Associations, Washington 6, D. C. 





